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March 3st, 1951 


The Honourable Lionel Chevrier, K.C., M.P., 
Minister of Transport, 
Ottawa. 


Sir, 
In accordance with the requirements of 
Section 23 of the Canadian Overseas Telecommunica- 
tion Corporation Act, the First Annual Report of this 


Corporation is now submitted. This report covers the 
period January Ist, 1950 to December 31st, 1950. 


Inasmuch as this is the first report, it is 
appropriate to make reference to the events leading 
up to the inauguration of this new Crown Corporation. 
Parliamentary sanction of the Canadian Overseas 
Telecommunication Corporation Act (1949) paralleled 
similar action on the part of other Governments of the 
Commonwealth, which was designed to set up Naticnal 
Bodies for the purpose of consolidating and strengthen- 
ing the radio and cable systems of the Commonwealth. 


The Commonwealth Telegraphs Conference 
held in Australia in 1942 recommended that the 
Commonwealth Communications Council undertake a 
complete review and study of the communications 
system of the Commonwealth, its main purpose being 
the production of a plan which would ensure future 
provision for the development of wireless communica- 
tion and proper co-ordination between wireless and 
cable communication. 
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The Council, in reporting its findings, sug- 
gested that it had become imperative to consolidate 
and strengthen the wireless and cable systems of the 
Commonwealth, and, unanimously recommended public 
ownership by all the Commonwealth Governments of 
their respective overseas telecommunication services. 

In its report, the Commonwealth Communi- 
cations Council further indicated that this step would 
realize the main principle of the Statute of Westminster 
—namely, the establishment of partnership rather than 
control by one partner of the others, and at the same 
time, local sovereignty would be safeguarded. 

As a result of this recommendation, an 
Agreement titled “Commonwealth Telegraphs Agree- 
ment”, was signed by the representatives of the 
Commonwealth Governments on May 11, 1948. Under 
the provisions of this Agreement, each Partner Govern- 
ment was committed: 

(a) to acquire the external telecommunication 
assets operating within its territory with the 
exception of “Cable Heads”. 

(b) to nominate an existing Department or esta- 
blish a public corporation to be known as “The 
National Body” for the purpose of acquiring, 
operating and maintaining such assets. 

(c) to representation on a “Commonwealth Tele- 
communications Board”. 


N) 


1%, SORIA it Lo santalngtigaget 
ing he. filio itt hg wOHEHE ppracbsmseniie. do. 


moi ty aimee 
are ga Nino SPIEL cP altho 


orgie teen ouch Mel obligato ander thé prewrt- 
side? eiitheevécnmo Yost! ort oth 
etins8 Scarred minds 

teet py sent gna anficipated gripe aren ereye nd 


@ Pope i 
Sinphovze hal we hove fo be 

MCR BN yoradafiatitition Gol. 1iTMqudtnayge rent, in 
orlkkiti tin bResen gq alceldorsieniw  mmbweeeD iat Ve 
6 Ganried reteerotiola RIAU} O WY S obits 
lolenohinnsthpiee®. ibwosby-tirath sssterw Am Stuiw 


ainimbo 2enmgiios wersoebe owl edt to Pils bre 


lA (ae 


In consequence, the “Commonwealth Tele- 
communications Board” replaced the Commonwealth 
Communications Council. 


Ratification by Canada of the Common- 
wealth Telegraphs Agreement provided this country 
with a seat on the Commonwealth Telecommunications 
Board, our representative being Major J. H. Tudhope, 
and Canada now has a voice in determining policy 
concerning matters affecting World-wide as well 
as Commonwealth telecommunications. Canada also 
became obligated thereby to establish an organiza- 
tion for the purpose of acquiring, operating and 
maintaining the overseas telecommunication services in 
Canada operated by Cable and Wireless Limited and 
Canadian Marconi Company, and, the Corporation 
was brought into being. 


Although it was not until June 7th, 1950, 
that the Corporation was able to proceed with the 
authorized expropriation of the assets in Canada of 
Cable and Wireless Limited and Canadian Marconi 
Company, it is considered opportune to bring to your 
notice that, despite the short time which elapsed from 
the date of expropriation to the end of the fiscal year, 
the obvious difficulties attendant upon such proceedings 
together with merging and co-ordinating operations 
and staff of the two predecessor companies, adminis- 


w TAA ar 
yA GAMae ; 
CY _=— 


tration has been such that obligations under the provi- 
sions of the Commonwealth Telegraphs Agreement are 
being met and services maintained and developed to 
meet present and anticipated future needs. 

The employees of the predecessor com- 
panies have been taken over by the Corporation and 
have shown keen interest in the welfare of the Corpora- 
tion, a fact which augurs well for maintaining a high 
spirit of co-operation and well-being. They have 
readily joined with Management in the task of forging 
co-operative and collective action towards attaining 
for Canada a position of leadership in the field of 
world telecommunications. 

Before dealing with the specific aspects of 
operations, and the attendant financial segments 


within the structure of the Corporation, as outlined in ~ 


the following pages of this initial report, | must 
emphasize that we have to bear in mind our position 
in a highly competitive field. The Management, in 
conducting its everyday business, must never lose sight 
of the fact that Canada’s position, in the field of 
telecommunications, is vastly more complex and difficult 
compared with that of other Partner Governments, in 
that this Corporation has to compete with other tele- 
communications services, which are privately owned. 
Our future policy and the quality of our service must, 
therefore, be developed having regard to that fact. 
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Expropriation 

On June 7th, 1950, by authority of 
Orders-in-Council, P.C. 2775 and P.C. 2776, the 
Corporation expropriated the external telecommunica- 
tions assets in Canada, (with the exception of ‘Cable 
Heads”), owned by Cable and Wireless Limited and 
Canadian Marconi Company. Negotiations in connec- 
tion with payment for these assets have been carried 
on and | am pleased to report that a mutually satisfac- 
tory agreement has now been reached with Cable and 
Wireless Limited. Negotiations with Canadian Marconi 
Company still continue but a settlement is expected in 
the near future. 


The Corporation negotiated purchase of 
the building at 211 St. Sacrament Street from Canadian 
Marconi Company and this property is now the 
Head Office of the Corporation. 


Description of Services 


As a result of the expropriation of these 
external telecommunications assets, the Corporation 
now operates the Canadian terminals of cables across 
the Atlantic and Pacific and with the West Indies 
through Bermuda. Radiotelegraph services are main- 
tained between Montreal and the United Kingdom, 
Australia, Barbados, New York, St. Pierre and Miquelon, 
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and radiotelephone services with and via the United 
Kingdom and the West Indies. 


Co-ordination of Wireless and Cable Services 


The cable facilities expropriated from 
Cable and Wireless Limited in Montreal are at present 
located at 204 Hospital Street. We are, however, 
actively engaged in providing for the unification of 
both radio and cable services in our Head Office at 
211 St. Sacrament Street. These plans are well 
advanced and, despite some difficulties in obtaining 
essential materials at this time, it is confidently 
anticipated that unification of operations will be 
accomplished within the next few weeks. 


Rates 

As a result of decisions taken at the 
International Telegraph and Telephone Conference, 
held in Paris in 1949, a considerable revision of the 
classifications of telegrams and _ tariffs took place. 
These came into effect on July Ist, some three weeks 
after the Corporation had commenced operations. In 
making the changes called for by the decisions of the 
Paris Conference, the Corporation’s policy was based 
on the premise that in adjusting the rate structure, 
revenues should be maintained substantially at the 
same level. 
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Message Forms 


In keeping with the significance of a wholly 
Canadian Corporation, a new telegraph blank was 
designed bearing the Corporation’s routing instructions. 
These instructions are designated through the use of 
the term “VIA CANADIAN”, which has produced very 
favourable public reaction and results. 


| am happy to be able to report increased 
public acceptance of the Corporation’s services which 
is evidenced by a steadily increasing volume of traffic. 
It is confidently anticipated that the new slogan “VIA 
CANADIAN” will serve further to encourage the use of 
the Corporation's facilities because of its pointed 
reference to the Canadian composition of the Cor- 
poration. 


Staff 

Prior to the commencement of operations 
a letter was directed to employees of the predecessor 
companies engaged in overseas’ operations indicating 
that the Corporation was desirous of retaining their 
services and giving a broad outline of the intentions of 
the Corporation insofar as conditions of continuing 
employment were concerned. 


As a result of certification of Canadian 
Communications Association, Local No. 6, Radio and 
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Cables Department, ACA-CCL, on February 16th, 1951, 
as the bargaining agent for the employees of the 
Corporation, negotiations with the Union Committee 
were undertaken. At the time of submitting this report, 
Management and Union are optimistic that agreement 
will be reached in the immediate future. 


Active steps have been taken to inaugurate 
a Group Insurance Plan and a Pension Fund, and at the 
last meeting of the Board of Directors approval was 
given to the adoption of the schemes submitted. 


Financial Statement 

In conformity with Section 22 of the Cana- 
dian Overseas Telecommunication Corporation Act, the 
accounts of the Corporation, audited by the Auditor 
General, are submitted herewith, along with his report. 


The Act came into force on January Ist, 
1950, as fixed by Order-in-Council P.C. 6565, dated 
December 29th, 1949. In consequence, the statement 
of Income and Expenditure is for the period January 
Ist to December 31st, 1950, but the Corporation began 
operations as a unit in the Commonwealth Telecommuni- 
cations network as of April Ist, 1950. Inasmuch as the 
expropriation of the external telecommunications assets 
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of the Canadian Marconi Company and the Canadian 
facilities of Cable and Wireless Limited did not take 
place until June 7th, 1950, the predecessor companies 
operated the assets for the account of the Corporation 
from April Ist, 1950, to the date of expropriation. 


The value of lands, buildings and equip- 
ment shown on the Balance Sheet as $2,757,318.29 
includes an arbitrary figure in respect of expropriated 
assets for which settlements have not yet been reached. 
Correspondingly, an arbitrary amount is included in 
Accounts Payable to provide for this liability. After 
settlement, these amounts will require readjustment as 
will the reserve for depreciation. 


The provision of $80,000.00 for adjust- 
ments in the Corporation’s share of Commonwealth 
Telecommunications network expense (Appendix A), 
has been included as an expense of operation. The 
adjustments are those which may be necessary when 
the Corporation is assessed for its share of the aggre- 
gate expense of the Commonwealth Telecommunica- 
tions system. The system’s fiscal year ends March 31st. 


As required by Section 19 of the Act, an 
amount equal to the excess of income over expenditure 
for the year ended December 31st, 19?50—$87,470.00 
—will be paid to the Receiver General of Canada. 
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Acknowledgments 


In closing this report, | wish to pay tribute 
to the Officials of the Department of Transport for their 
unfailing assistance and guidance during the formative 
stages of the Corporation, and, we are equally 
grateful to the Officers of the Department of Finance 
for their wise and valued counsel. | have been assured 
of their continued co-operation in the future. 


In conclusion, it is my pleasant duty to 
express appreciation to the Officers and Employees of 
the Corporation for their loyal support. 


Yours faithfully, 


Chairman, Board of Directors. 


D. L. Howard, Westmount, Que. (Chairman) 
R. M. Brophy, Toronto, Ontario 

Lt. Col. Henri Gagnon, Quebec, Quebec 
Major J. H. Hamilton, Vancouver, B.C. 

Lt. Cdr. C. P. Edwards, Ottawa, Ontario 
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ASSETS 
Cash on hand and in banks . 
Accounts Receivable . 


Prepaid Expense: 


Inventory of operating 
supplies, at cost . 


Stationery and 
unexpired insurance 


Lands, buildings and 
equipment . 


Less: Provision for 
depreciation . 


Approved on behalf of the Board, 
R. M. BROPHY, Director. 


Cc. P. EDWARDS, Director. 
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87,350.56 


I3, 190.07 


8,888.24 
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397,64 


62,08 


2,669,96 


$3,436,77 


BALANCE SHEET AS AT 
DECEMBER 31, 1950 


LIABILITIES AND CAPITAL 


tes: 


Bints Payable and Accrued Charges... ..... '. - $2,714,481.90 
REMC CIOGS ue i toc Pe go he 26 See ee te Genie a 3,066.81 


ision for adjustments in 
orporation’s share of Commonwealth 
ommunications network expense, etc... . . . - - «e+ - 80,000.00 


Government of Canada—Advances 
ader Section 14 of the Canadian 


\verseas Telecommunication 
Deer On ACHAT I as Gus 6 2 «sy 2 001,701.00 


sss of income over expenditure 
yr the year ended December 31, 
oe). er Appendix B.. . .. s+ + eyes 87,470.00 


639,231.00 


$3,450,779.7 | 


| have examined the accounts of the Canadian Overseas Telecommunication Corporation for the period 
from its inception, January 1, 1950, to December 31, 1950, and have obtained all the information and 
explanations | have required. In my opinion, the above Balance Sheet is properly drawn up so as to 
exhibit a true and correct view of the state of the Corporation's affairs as at December 31, 1950, according 
to the best of my information and the explanations given to me and as shown by the books of the Cor- 
poration, subject to the qualifications in my report of even date. 


MARCH 31, 1951. WATSON SELLAR, 
Auditor General. 
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CANADIAN OVERSEAS 
TELECOMMUNICATION 
CORPORATION 


Income from operations . 


Deduct: 
Operating Expense: 
Direct . 
Share of Commer caite 
Network Expense . . $358,018.80 
Provision for adigstueat 80,000.00 


Operating Protit. io5 2 =, foot e t dere etre eee 


Deduct: 
Other Expenses: 
ACininIStrGHOn’. -.\ se. sas eG ee bre ee eee 
Less: Sundry Revenue. . 869.90 
Allowance for : 
Administration of 
Commonwealth 


Network in Canada 112,415.46 


Traffic Solicitation . . 
Share of Commonwealth Tle 
communication Board’s Expense. 


Excess of Income over Expenditure 


Statement of Income and Expen 
for the year ended 
December 31, 1950 


$1,021,1: 
$ 261,962.38 
438,018.80 
699,91 
321,14 
279,124.22 
113,285.36 | 
165,838.86 | 
66,053.73 


1,778.04 


AUDITOR GENERAL'S REPORT 


Ottawa, March 31, 1951 
The President and Directors, 
Canadian Overseas Tele- 
communication Corporation, 


Montreal, P.Q. 


Gentlemen: 


The accounts of the Corporation have been audited to December 31, 1950. 
Submitted herewith are the following statements: 
Balance Sheet as at December 31, 1950, to which my certificate is attached. 


Statement of Income and Expenditure for the year ended December 31, 1950; the date of the Corporation's 
inception was January 1, 1950, although the Directors were not appointed until a date in March, and 


actual operations did not commence until June. 


Lands, Buildings and Equipment are shown on the Balance Sheet at a value of $2,757,318.00. By for the 
greater portion of this total represents amounts estimated by, or on behalf of the Corporation, to be the value of assets 
expropriated from predecessor companies. All settlements had not been consummated at December 31, 1950, nor up 


to the time of certifying the accounts for the year. 


A reserve of $87,350.00 for depreciation of the above assets has been provided. This is an arbitrary amount 


which will require adjustment after settlements are arrived at for the assets expropriated. 


Provision for Adjustments. The first collation of expenses incurred by the National Bodies of all the Partner 
Governments, in connection with the Commonwealth common-user system of telecommunications, will be to March 31, 
1951. To December 31, 1950, there has been included in operating expenses the sum of $358,019.00, based on tentative 


arrangements with the Commonwealth Telecommunications Board. 


When the Corporation is assessed for its share of the aggregate expenses of the National Bodies, the 
$358,019.00 may require revision; for this purpose an estimated $80,000.00 has been included as a liability and as 
an operating expense. 


Yours faithfully, 
Original signed by 


WATSON SELLAR, 
Auditor General of Canada. 
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Board 
of 


Directors 


D. F. Bowie, Town of Mount Royal, Que. (Chairman). 
R. M. Bropuy, Toronto, Ont. 

Lrt.-Cot. Henri GAGNON, Quebec, Que. 

Major J]. H. Hamitton, Vancouver, B.C. 


Lrt.-Cpr. C. P. Epwarns, Ottawa, Ont. 
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Management 


Ly STANLEY PAYNE 
Chief Engineer 


CHARLES A. O’BRIEN 
Manager, Personnel and Public Relations 


MONTREAL 
Traffic Production Manager .......... G. A. Cowan 
Asst. Traffic Manager (Tariffs) ...... Ie. J. Ryall 
Asst. Traffic Manager (Traffic)..H. L. Bisaillon 
Superintendent (Operations) ...... A. R. Cardno 
Assistant Engineer (Cable) ........ W. D. Fowlie 
Assistant Engineer (Radio) .......... IX. A. Smith 
Assistant to Secretary-Treas. .... L. A. Harrold 
Chief Accountant) tis. auuccane C. S. Gregory 

TORONTO, ONT. . 
Branch: Manager vamensnasaelencen Jet ticks 


DOUGLAS F. BOWIE 
President and General Manager 


RICHARD JeeCASSIDY 
Secretary-Treasurer 


JAMES R. LAMB 
Traffic Manager 


VANCOUVER, B.C. 


Branch Manager .......ccccccecesees Je Wo Perry 

HARBOUR GRACE, NIFLD. 

Officeriart:chare ePrsate ose ae D. M. Burke 
PALI ees 

Manager truccicnti st meena Heese Pendle 
DRUMMONDVILLE, QUE. 

Engineer-in-charge .............. Ik, A. MeWilliams 
YAMACHICHE, QUE. 

Engineer-in-charge ..0......ccee Cerny KR. Bird 


BAMFIELD, B.C. 
Mariagertaiin ac ymerstns Renee, A. Heath 
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March 24, 1952, 


THE Honourasie LIoneL CUEVRIER, Q.C., MPs, 
Minister of Transport, 
Ottawa. 


Se ; 
In accordance with the requirements of Section 23 of the Canadian Overseas 


Telecommunication Corporation Act, the Second Annual Report for the calendar 
year 1951 is herewith submitted on behalf of the Board of Directors. 


It is a pleasure to record a net profit of $195,680.00, after provision for interest 
charges, depreciation, obsolescence and increased cost of replacement. 

Whereas the First Report covered only nine months, from April Ist, 1950, at 
which date the Corporation began operations as a unit within the Commonwealth 


Telecommunications System, this Second Annual Report covers a complete twelve 
months, 


It was propitious for this Corporation to have been established at a time when 
Canada’s international stature was undergoing great expansion and her position 
Vis-a-vis the rest of the world has naturally had an important bearing on the volume 
of the country’s overseas telecommunications. 

The unstable condition of international affairs and the erratic trend of world 
trade render it difficult to assess with any degree of accuracy the reason for 
fluctuations in the use of overseas telecommunications. The generally recognized 
basis of world trade upon which trends could formerly be judged and assessed has 
had to be discarded for the time being at least and the situation reviewed in the 
light of current unsettled conditions. Canada’s position as one of the premier 
trading nations of the world would, under normal conditions, have had an even 
more important bearing on the volume of telecommunications to and from this 
country had it not been that import restrictions and financial controls imposed by 
some countries largely precluded any particularly spectacular advance through the 
medium of foreign trade. 


Attention may be directed, however, to some other factors whose influence on 
trafic has not hitherto perhaps been sufficiently recognized. 

The impressive development of Canada’s voice in thé councils of world affairs has 
produced other sources of business. A glance at the map of the world showing 
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links of the cable, radio-telegraph and radio-telephone services connecting with the 
Corporation’s outlets, immediately stresses the strategic value of Canada’s overseas 
telecommunication facilities. To every known destination of importance the 
Corporation is able to provide immediate contact with Canada’s diplomatic and 
trade representatives abroad. 

The growth of Canada’s civil aviation has placed further demands upon the Corpora- 
tion’s services brought about by changes in the character of communications with 
countries on air-line routes. The year under review has been notable because of 
practical accomplishment in the handling of traffic and circuits hitherto operated 
by air-line companies. Other plans are under consideration and the Corporation 
is making preparations to meet the demands which foreseeable developments in 
international civil aviation are likely to place upon it in the future. 

Whether or not the unsettled international political atmosphere has had a retarding 
effect on normal business, it is nevertheless true that industrial preparedness 
programmes and defence production needs of countries of the western world 
have created a demand for communications from new and different sources. There 
is no evidence to indicate any prospective reversal of the rising trend in overseas 
telecommunications generally. 

In confident anticipation of a prosperous future for the nation and, guided by the 
vital objective of providing for adequate telecommunication channels to meet that 
prospect, the Corporation has prepared suitable plans for the expansion of existing 
services as well as for the introduction within the scope of the Commonwealth 


Telecommunications Scheme a measure of independent security for Canada through 
additional facilities designed to ensure maintenance of operations, 


TELEGRAPH TRAFFIC 


‘An increase in revenue of approximately 30% has been achieved during the year, 

attributable to three main factors: 

(a) an improved volume of messages of Canadian origin, 

(b) the abolition of government preferential rates in some relations, and, 

(c) a heavier flow of traffic transiting Canada from foreign origins and destined 
to Commonwealth points in the Pacific. 


RANS-ATLANTIC TELEPHONE SERVICE 

A reduction of 2.4% in the number of paid minutes resulted during 1951. This 
is entirely attributable to the adverse radio conditions pertaining during the latter 
half of the year. It is, however, expected that the steadily rising demand for this 
service will continue and steps have been taken to provide for additional capacity 
as well as to improve existing facilities as much as possible in order to cater for 
the anticipated increase. 


if 
. 


NEWFOUNDLAND TELEPHONE SERVICE 


This section of the Corporation’s business shows an important increase of 20% 
in the number of paid minutes during the year as compared with 1950 and 
indicates a healthy condition for which extra capacity will be necessary in the 
near future. 
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WEST INDIES TELEPHONE SERVICE 


Compared with the previous year a decrease of 14% in the number of paid minutes 
resulted, but it is considered that this only reflects a lack of normal business 
transactions between the Islands and Canada owing to sundry trading restrictions. 


RADIO PICTURE SERVICE 


The Corporation provides this type of service, but there is at present very little 
demand for it. This was, of course, increased during the recent Royal Tour and, 


generally speaking, it is only on occasion of newsworthy events that much use is 
made of this service. 


STAFF 


A new labour contract replacing the two separate contracts previously in force 
between Cable and Wireless Limited and Canadian Marconi Company and their 
respective operators was agreed upon and duly approved. The new contract took 
into consideration benefits and working conditions under both the predecessor 
companies as well as an adjustment in salary scales. 


A Group Insurance Scheme was approved and introduced on November Ist, 1951. 
A Plan for a Pension Scheme has been under consideration for some time and it 
is expected that this matter will be finalized within a few weeks and a scheme made 
operative very shortly thereafter. 

The measures taken under these headings have provided the staff with satisfactory 
conditions of employment which, it is considered, should go far towards ensuring 


continuing co-operation between the management and the staff and also future 
enrolments. 


DEVELOPMENTS 


Plans for the co-ordination of cable and radio operations in the Head Office of the 
Corporation, and referred to in our First Report, were completed and the new 
Central Telegraph Office was officially inaugurated on December P4-51,951; 


Reference has been made in the Press to restoration, during 1952, of a trans- 
Atlantic cable between Cornwall, England and Harbour Grace, Newfoundland, and 
Halifax, N.S. It is expected that this will be completed during the coming summer 


at which time our telegraph operations in Newfoundland will be re-established on 
their former basis. 


EXECUTIVE CHANGES 


It is with profound regret that it is necessary to record the death of the Corpora- 
tion’s first President and General Manager, Mr. D. L. Howard, on June 6th, 1951, 
after approximately 15 months in office. 


Mr. D. F-. Bowie was appointed as his ‘successor by order of the Governor in 
Council, effective August Ist, 1951. 


Major J. H. Hamilton’s initial term of office as Director expired on March 14th, 


1951, and he was re-appointed for a further term of three years immediately 
thereafter. 
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FINANCIAL STATEMENT 


The Financial Statements of the Corporation for the year ended December 31, 
1951, submitted herewith, have been audited by the Auditor General whose report 
also appears herein, in accordance with the requirements of Section 22 of the 
Canadian Overseas Telecommunication Corporation Act. 


At the outset your attention was drawn to the fact that the first report covered 
only nine months whereas this Second Annual Report covers a full year. Moreover 
in 1950 the predecessor companies operated the assets for the account of the 
Corporation for the period April 1st to June 7th when expropriation actually took 
place and a management fee was paid to those companies for their services during 
that time. In 1951, however, the Corporation exercised control of all aspects of its 
operations for the whole year. It will be appreciated, therefore, that financial 
results as given in the Statements for each year are not readily comparable accord- 
ing to normally accepted methods. 


The increase in traffic receipts was partially offset by heavy additional expenses 
arising principally from a general revision of salary scales and the introduction 
of the forty-hour week, as well as increased cost of materials. 


The value of lands, buildings and equipment are shown at cost except for those 
expropriated assets for which settlement has not yet been reached. In respect to 
the latter, an arbitrary amount is included in Accounts Payable to provide for this 
hability. After settlement, this amount will require adjustment as will the relative 
amounts shown as a reserve for depreciation. 

Expenses for the nine months of operation in 1950 include a provision of 
$80,000.00 for adjustment in the Corporation’s share of the Commonwealth Tele- 
communications Network expense. The Corporation has not yet been assessed for 
its final share of aggregate expenses of the Network for the fiscal year ended 
March 31, 1951. it has, however, not been ‘considered advisable to set aside any 
additional funds on this account. 


As required by Section 19 of the Act, an amount equal to the excess of income 
‘over expenses for. the year ended December 31, 1951 — $195,680.00 — will be 
paid to the Receiver Genéral of Canada. 


ACKNOWLEDGMENT 


In conclusion, it is a pleasure to record appreciation of the loyal support and 
generous co-operation rendered to the Corporation by all its officers and staff during 
the past year and to say that we look forward to a robust and healthy future born 
of our united determination to attain for Canada a foremost place in the world 
of communications. 


President. 
D. I. Bowie, Town of Mount Royal, Que. 
i 
! 


xX. M. Bropny, Toronto, Ontario. 

Lr. Cot, Henri GAGNon, Quebec, Quebec. 
Major J. H. Hamitron, Vancouver, B.C. 
Lr. Cor. C. P. Epwarns, Ottawa, Ontario. 
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MONTREAL—Headquarters of the Corporation located at 211 St. Sacrament Street 
also houses the only communications centre of its kind in Canada. Occupying some 
6,000 square feet of floor space on the second floor of the four storey building, 
wireless and cable services function side by side which provide a flexibility of 
operations to permit continuity of service under any conditions. Side by side, these 
two services practically eliminate the main elements of risk, delay and uncertainty. 
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Assets 
Castvon) Hand and it (Banks Sa. tetaden ener ta 7 ee ee eee oe $ 396,216 
Investments — Government of Canada Bonds, at amortized cost 
(imaniset: Valtag $393,600) occ remeslaiee alts i Renate te Ie aie ce 394,888 
PxCeO UES RECeIVaDTS esa sl attva iy e teeenpeicse cee eee ae Se 270,257 
Prepaid Expenses: 
Inventory of operating supplies and Stationery, at: COst ia ee $ 64,450 
Rent, AMSUrance, (ete, ces niu. we deren oe een Wink eae a2/3 
67,723 
Lands; Buildings “and: Kquipment® ..44..), teen ee 3,131,332 
Less: Reserved for depreciation, obsolescence and increased cost of 
PEPIACOMENTS < cgasanecue aoe ee Ne eee te eile ae 365,539 
2,765,793 
3,894,877 


D. F. BOWIE. 


President and General Manager. 
Approved on behalf of the Board 


R. M. BROPHY, Director. 
C. P. EDWARDS, Director. 


Nore: *Expropriated fixed assets for which settlement has not yet been reached are included at provisional 


worth; other fixed assets are included at cost. 


Norarionn 
tn a iG H 
| Balance Sheet as at December 31, 1951 
Liabilities and Capital 
Liabilities 
Accounts Payable and. Accrued Charges. ..cc.5..2nisieosantsonensnnnsonesstenctascicossasersyovevensbneerse $1,741,031 
Receiver General of Canada: 
HiT PER eStHOMBAC VV ATICES 1 tectonics a ereeeurerestrscsvesie uae tae ee crests cetreventraiscse seats $ 16,336 
POV CES. SICOMIG - CAN Fs yas fax dace shonseayas conanl crdsmracinnincas reltaonestownd skaouevencc> 8,799 
Wiremploymenthinsurance ar tiesssic ais. sonsartirstquerencscesctaranedruonsenesdonsaecs 1,270 
26,405 
Provision for Adjustment of Corporation’s Share of Commonwealth 
Pelecommuniceations Network: Expenses, Cte. cscsesedeiserecsccsoossessye vestcvesvedasscerrersne 80,000 
1,847,436 
Capital 
Government of Canada — Advances under Section 14 of the Act... 1,851,761 
Excess of Income over Expenses, for the year ended December 31, ~ 
POST persSchecuUle Oe, pew eet he, With abi ics coseatessncsve dies nsvodeansnsearts 195,680 
2,047,441 
3,894,877 


J have examined the accounts of the Canadian Overseas Telecommunication Corporation for the year 
ended December 31, 1951, and having obtained all the information and explanations I have required I certify, 
subject to the attached report, that, in my opinion, the above Balance Sheet is properly drawn up so as 
to exhibit a true and correct view of the state of the Corporation’s affairs as at December 31, 1951, according 
to the best of my information and the explanations given to me and as shown by the books of the Corporation. 


WATSON SELLAR. 
Auditor General of Canada. 
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Statement of Income and Expenses 


for the year ended December 31, 1951 
re ey 7 | 


Income 


Sundry 


Expenses 


Operating — 
eompenidednin Canada Seats eee eee $ 1,295,109 
Less, Portion recoverable from 
Commonwealth network .0...ccccccccsssssssssesceseeceoeec., 886,412 


Corporation’s share of Commonwealth network’s total expenses, 
estimated, -eativeslen saci shad Hatemte dite al, Maeve BES 

Share of Commonwealth Telecommunications Board’s expenses .. 

Reserve for obsolescence and increased cost of equipment 


Pah ee en ROARS Cees aoe ve Mam sre eee Sere eeNine yelaswaLitlen vee ve tress scene 


Administration and General — 


pexperided in: Catadd ai sed. to, Re ean tae 395,885 
Less, Portion recoverable from : 
Commonwealth MECWOTK cries ABataaereete AM ae 163,294 


Deduct 


Prior year’s adjustments — 
Interest 


Bei et Gabe Stet ee Pe Pests ve Coe Pe che nontice neem wanaemanedoecen eee’ eeiweret reece re 


2,238 
1,560 


408,697 


603,767 
3,723 
93,660 


105,799 


232,591 


1,666,525 


1,448,237 


218,288 


Auditor General’s Report 


Ottawa, March 27th, 1952. 


The President and Directors, 


Canadian Overseas Telecommunication Corporation, 
Montreal, P.Q. 


Gentlemen : 


The accounts of the Canadian Overseas Telecommunication Corporation having been 
audited under my direction, for the fiscal year ended December 31, 1951, I forward herewith the 
Balance Sheet, as at the date of closing, supported by the Statement of Income and Expenses 
for the year. 


The following comments are pertinent: 


Lands, Buildings and Equipment $3,131,332. For the most part this sum represents the 
value, estimated on behalf of the Corporation, of assets expropriated from a predecessor 
company. The basis on which final settlement is to be made has yet to be determined. 


Reserved for Depreciation, Obsolescence and Increased Cost of Replacements $365,539. 
This includes $271,879 for depreciation and $93,660 for obsolescence and increased cost of 
equipment replacements. The portion of the $271,879 which relates to the expropriated assets 
referred to in the preceding paragraph, having been arbitrarily determined, is subject to 
adjustment when final settlement for the assets is reached. The Reserve for obsolescence is 
intended to meet the estimated additional cost of providing, in or about the year 1956, new 
equipment of more modern design to replace certain equipment now becoming obsolete. Present 


indications are that the Reserve will require to be augmented in the interim at the rate of 
$62,440 per annum. 


Provision for Adiustment of Corporation’s Share of Commonwealth Telecommunications 
Network Expense $80,000. As noted in last year’s report, March 31, 1951 was the date to which 
the network expenses incurred by the National Bodies of the various Partner Governments 
were to have been collated and the amount contributable by each body determined. To date, the 
Corporation has not been advised of the results of the collation or of the amount of its share 
of the expenses. Pending receipt of this advice, the provision of $80,000, made in 1950, remains 
unchanged. The Management consider it unnecessary to vary this provision in respect of the 
adjustments which will be required later regarding the provisional figures used in this connection 
for the period April 1—December 31, 1951. 


Yours faithfully, 


WATSON SELLAR. 
Auditor General of Canada. 


se 
seal 


‘ 
ae ; 
oa =f rye ‘ i j 
slacks > \ a 
file ma lis ‘ 7 
ve je. " > é , . 
age Nair - ' Puta s.. baa irl ten 


i» wee eee 3 at ieee a ak hy amen!) 1 i ae 
aeel | ; g CE leytin iM ; 


2 ull Te = st ; : : aol 

~ i ony Ase: ' ; 1 iz es] a 
ott be. Vea ck | ; db eeaegnivste o) avbhiayald tisha psn en ' a iioya wal 
wpeten> giliee nl Roady eon LeTaey ary GaM aE ahh Deyaneert Sd itive sloudw ansniie 
: ng of 


a 


CHI CD 
~AISS 


BOARD 


OF 
DIRECTORS 


D. F. Bowlz, Town of Mount Royal (Chairman) 
R. M. BropHy, Toronto, Ont. 

Lt.-CoL. HENRI GAGNON, Quebec, Que. 

Major J. H. HAMILTON, Vancouver, B.C. 


Lr. Cor. C. P. Epwarps, Ottawa, Ont. 


MANAGEMENT 


Douc tas F. Bowls, 
President and General Manager. 


RICHARD J. CAssIDy, 
Secretary - Treasurer. 


L. STANLEY PAYNE, 
Chief Engineer. 


JAMEs R. LAMB, 
Traffic Manager. 


CHARLES A. O'BRIEN, 


Manager, Personnel and Public Relations. 


L. A. HaARROLD, 


Assistant = Treasurer. 


Executive Offices — 211 St. Sacrament St., 


Montreal, P.Q. 


HARBOUR GRACE, NFLD. 
Mana ger-En gineer. 


HALIFAX, NSS. 


Manager-Engineer. 


TORONTO, ONT. 
Branch Manager, 


TRAFFIC 


GorDON A. Gowan, Traffic Production Manager 
E. J. Ryaui, Asst. Traffic Manager (Tariffs) 
H. L. BIsaItton, Asst. Traffic Manager (Traffic) 
A. R. Carpno, Superintendent. (Operations) 


ENGINEERING 


H. C. PENDLE, Deputy Chief Engineer. 
F. A. SMITH, Asst. Chief Engineer (Wireless) 
K. L. Spark, Branch Engineer 


ACCOUNTING 
C. S. Grecory, Chief Accountant 


BRANCHES 


G. H. Rybe. 


W. D. FowLie. 


JeJBe HICKS: 


BAMFIELD, B.C. 
Manager-Engineer. 


DRUMMONDVILLE, QUE. 
Engineer-in-charge. 


YAMACHICHE, QUE. 
Engineer-in-charge. 


VANCOUVER, B.C. 
Branch Manager. 


G. M. ATKINS. 


E. A. MCWILLIAM. 


C. H. R. Biro. 


J. W. Perry. 


Canadian Overseas Telecommunication Corporation 


March 30th, 1953. 
HONOURABLE LIONEL CHEVRIER, Q.C., M.P., 
Minister of Transport, 
Ottawa. 


Sir, 


In accordance with the requirements of Section 23 of the Canadian Over- 
seas Telecommunication Corporation Act, the third annual report for the calan- 
der year 1952, is now submitted on behalf of the Board of Directors. 


The amount of $82,093 is shown in this report as excess of income over 
expense which indicates that our position in the competitive field in which ‘we 
operate has been well sustained in spite of reduced income from certain sources 
over which we have no control. Besides the well-known factors of rising costs 
for equipment, materials and wages, new financial considerations have had to 
be taken into account. 


Arising from changes in the Income Tax Act, the Corporation became 
liable, for the first time in 1952, for income tax which amounted to $148,791 
and this sum will, therefore, be paid to the Receiver General in the form of 
income tax instead of profit as in previous years. 


As a result of its absorption in 1950 of the Canadian Staff of Cable and 
Wireless Limited, the Corporation assumed certain obligations arising from 
their membership in Pension Funds originally established in the United King- 
dom. In order to determine the extent to which the Corporation should pro- 
perly assume obligations connected therewith, actuarial advice has been sought. 
It has not, as yet, been possible to obtain a final recommendation but as an 
interim measure in order to safeguard our position, it has been recommended 
that a total of $92,294 be reserved to provide for any responsibility the Corpora- 
tion may have to date with respect to deficiencies in pension funds. The defi. 
ciencies mentioned have arisen from such causes as devaluatonpof sterling and 
the substantial wage increases which have necessatily been made since the end 
of the war. 


Taking into considerationsthe full effect of these two items not hitherto 
brought into our accoumits, the results of operations during 1952 compare 
favourably with those in 1951. This has been achieved so far in the face of 
steadily rising costs and without resort to an upward revision of rates, but if 
this trend is maintained, it will mean that increases will become necessary. 


An expanding demand for our services from Canadian sources has been a 
noteworthy feature of the year and it is reasonable to assume that the steady 
development of the nation and the quality of service which, with the co-opera- 
tion of our overseas associates, we are able to render to the community are 
directly responsible for this favourable condition. We are constantly aware 
that, in the interests of Canada, we have the obligation to develop service to the 
public to the highest possible level and in order to accommodate growing de- 
mands, which are more and more in evidence throughout the country, our pro- 
gramme providing for improved and additional facilities is being carried out as 
rapidly as possible. 


Negotiations with Canadian Marconi Company for settlement for the 
assets expropriated from that Company on June 7th, 1950, were concluded on 
May lst, 1952, and agreement was reached in the amount of $2,500,000. This 
was in addition to the amount of $276,761 for the building at 211 St. Sacrament 
Street, Montreal, purchased as a separate item on September 29th, 1950. As a 
result of this settlement, the figures in the Balance Sheet under the heading — 
“Land, Buildings and Equipment’? — are actual and no longer estimated. 


In our report for 1951, reference was made to the expected restoration 
during 1952 of the direct cable between Canada and England. This was 
achieved during August and the cable put back into operation shortly there- 
after. A further new section of this route is to be laid during 1953 and, when 
this has been accomplished, it will provide us with the use of a completely new 
trans-Atlantic cable having a capacity approximately double that of thesone it 
will replace. 


The expansion programme referred to in last year’s repoxtlhas been developed 
to the extent that the first step, the provision of a newstélegraph building in St. 
John’s, Newfoundland, is well advanced and we expect to occupy the premises 
during the coming Summer to coincide with the’cable renewal referred to in the 
last paragraph. Other items on the programme are in the process of develop- 
ment and will be covered in future repofts. 


TELEGRAPH TRAFFIC 


Compared with 1951y business originating in Canada increased by approxi- 
mately 4% during thé year under review. On the other hand, traffic origina- 
ting in foreign countries, transiting our routes and destined to points beyond 
Canada, over which we have no control and the routing of which we are not in 
a position to influence, decreased by 28%. The overall result was a decrease in 
total telegraph traffic amounting to approximately 4%. The significant fea- 
ture, however, is that Canadian business attracted to the Corporation showed 
a steady improvement which appears to indicate favourable public reaction to 
the quality of service being rendered and it is further anticipated that, as a 
result of continuing publicity respecting facilities which we have to offer, this 
will be maintained. Our operations on behalf of international civil aviation, 
which commenced in 1951, were entirely successful and telegraph traffic from 
this source continued to increase. 


TRANS-ATLANTIC TELEPHONE SERVICE 


A reduction of 14% in the number of paid minutes resulted this year as 
compared with 1951. Whilst the demand for this service continues to be heavy 
and would normally produce a consistently rising trend, operating difficulties 
increased owing to the diminishing quality of radio conditions, with the result 
that the available amount of time for satisfactory conversation was sharply re- 
duced. Forecasts indicate that improvement in conditions cannot be expected 
for another year but every engineering technique is being applied in order to 
obtain maximum use of existing facilities. New and most modern equipment 
is on order which will be of material importance and value to us in providing 
for the increased demand. 


NEWFOUNDLAND-MAINLAND TELEPHONE SERVICE 


Two new channels were brought into service on December Ist, 1952, pro- 
viding direct connection across the Cabot Strait with the Maritrme Provinces 
and at the same time substantial rate reductions were introduced in order to 


bring them more into line with the general pattern of rates across the country. 
As the additional capacity referred to had only been in use for one month 
before the end of the year, any accurate estimate of ultimate financial effects 
cannot be made. It is safe to say, however, that the quality of the service now 
given over this short distance, combined with the lower rates, will result in 
greatly increased use of telephone service between the Island and the Maritime 
Provinces in particular, and the Corporation is happy to have collaborated with 
other interested parties in making this important advance in the interest of the 
general public and the business people of Canada. For the year under review, 
and disregarding the new channels, the number of paid minutes was maintained 
in spite of deteriorating radio conditions. 


WEST INDIES TELEPHONE SERVICE 


There was a further slight decrease in the number of paid minutes in 1952 
which, however, appears to be of no particular significance as the normal 
demand for this service is never very heavy. 


COMMONWEALTH TELECOMMUNICATIONS BOARD 


A review of the Financial Arrangements between Commonwealth countries 
was held in London during November and December and as a result some 
modifications were agreed upon which will provide somewhat more equitably 
for Canada’s functions within the Commonwealth Telecommunications System. 


STAFF 


The agreement between the Corporation and its Employees expired on 
September 30th and negotiations for a new contract were commenced at their 
request. A Board of Conciliation was appointed to consider points in dispute 
which arose during negotiations. 


EXECUTIVE CHANGES 


Mr. R. M. Brophy’s initial term of office as Director expired on March 
14th, 1952, and he was reappointed for a further term of three years imme- 
diately thereafter. 


FINANCIAL STATEMENTS 


The Financial Statements of the Corporation for the year ended» December 
31, 1952, are submitted herewith. The accountshave been audited by the 
Auditor General and his report is included:as required by Section 87 (3) of the 
Financial Administration Act. 


The Financial Statements are presented in a form slightly different from 
those of the previous years. In accordance with the Financial Administration 
Act, to which the Corporation became subject in 1952, the Balance Sheet and 
the Statement of Income and Expense have been drawn up to contain such 
information as is required in the case of a company incorporated under ‘The 
Companies Act, 1934”. 


Income for the year, including $10,785 from investments and bank interest, 
amounts to $1,579,272 and represents a decrease of $87,253 compared with the 
previous year — brought about by the reduced volume of transit telegraph 
traffic and of overseas telephone traffic for reasons given earlier in this report. 
Income from investments and bank interest increased by $8,547. 


This year, as well as in the two previous years, certain expenses have ne- 
cessarily been estimated. Nevertheless, some items which have been included 
as estimates in previous years have now been replaced by actual amounts and 


the consequent adjustments are reflected in the amount of $36,354 under the 
heading “Prior Years’ Adjustments’ on the Statement of Income and Expense. 
This also includes the amount provided during the current year in respect of 
estimated pension deficiencies for 1950 and 1951 pending determination of the 
Corporation’s liability. 

Total expenses for 1951 as shown on the Statement of Income and Ex- 
penses for that year were $1,448,237; from this amount must be deducted 
$46,316 representing adjustments which have now been made, The expenses 
for 1952 amounting to $1,384,742 ($1,355,354 plus interest on Government 
Advances $29,388) show an overall decrease of $17,179 as compared with 
the adjusted figure of $1,401,921 for 1951. Wages and material costs con- 
tinued to increase but these were more than offset by 1) a reduction in the 
amount set aside for obsolescence and increased cost of replacements and 2) 
a decrease in the Corporation's share of the Commonwealth Network expenses. 


The provision of $148,791 for income tax, which might at first sight 
appear to be high, includes tax on $62,440 for the item of obsolescence and 
increased cost of replacements and on $34,936 for past service pension fund 
deficiencies. 


It will be noted that the Balance Sheet records an item of $203,601 re- 
persenting provision for pension..deficiencies — the Corporation’s share 
amounting to $92,294 with the,balance for the account of the Commonwealth 
Network in accordance with the financial arrangements under which the 
Corporation operates as’a unit in the Network. 


The expenses of the Commonwealth Network for the period April 1, 1951 
to March 31, 1952 have not, as yet, been collated for the purpose of determining 
the amount to be contributed by each National Body. Nevertheless, it has not 
been considered necessary to set aside anything in excess of the $80,000 already 
reserved for the purpose of possible adjustments in the Corporation’s share of 
this expense. 


As required by Section 19 of the Act, an amount equal to the excess of 
income over expense for the year ended December 31, 1952 — $82,093 — 
will be paid to the Receiver General of Canada. 


ACKNOWLEDGMENTS 


Once again it is a pleasure to record appreciation of the active and loyal 
support of all our officers and staff and in confident anticipation of the united 
efforts of all in the future, the Corporation expects to continue to consolidate 
and strengthen its position in the ever expanding sphere of Canadian telecom- 
munications services. 
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President 


D. F. Bowie, Town of Mount Royal, Que. 
R. M. Brophy, Toronto, Ontario. 

Lt. Col. Henri Gagnon, Quebec, Que. 
Major J. H. Hamilton, Vancouver, B.C. 
Lt. Cdr. C. P. Edwards, Ottawa, Ontario. 


Canadian Overse; 


(Established by the Canadian Oy 


Assets 


Caslicone Band and int Batiks ieee cae eae nee oe ee sch ee ee ye here a enc ay ne Se $ 210,387 
Investments — Government of Canada Bonds, at amortized cost (market value $391,400) 396,616 
Accounts Receivable, after providing for accounts considered bad... 507,043 


Prepaid Expenses : 


Inventory of operating supplies and stationery, at COSt 0.0... $ 79,993 
Oo 6) ae PRN UPD aca ccralacanseh ddacdh ner dace ees iso saenaeet sk omrctcbac aaenene IGS 
91,718 
Land, Buildings and Equipmentgat cost 3,399,097 
Less, Accumulated allowances for — 
Depreciation ee le ae ec ete ane $ 462,970 
Obsolescence and increased cost of replacements ................ 156,100 
619,070 
2,780,027 
$3,985,791 
Certified: 
D. F..BOWIE, 


President and General Manager. 


Approved _ off behalf of the Board: 


R. M. BROPHY, Dvrector. 
C. P. EDWARDS, Director. 


lecommunication Corporation 


nunication Corporation Act) 


Balance Sheet as at December 31, 1952 


Liabilities and Capital 


Liabilities 
Accounts Payable and Accrued Charges ............... Re taecteera ts Get $ 77,248 


Receiver General of Canada: 


Corporation’s income taX ....... icicle $ 83,891 
Interest on advances .....iiiccceees es, ll 29,914 
Employees’ income. tax... <_< 8,984 
Unemployment insurance ................0@. Fa cas aoke Utes 1,279 
124,068 
Reserved for: 
Possible adjustment of the Corporation’s provisional share 
of Commonwealth Network expenses, ete. 0.0.00... 80,000 
Actuarial deficiencies in pension funds, estimated 203,601 
283,601 
Capital 
Government of Canada — Advances under Section 14 of 
theSACtey See ee BN i i abreast Sere a ae eee 3,418,781 
Excess of Income over Expense, per Schedule I 82,093 


$ 484,917 


3,500,874 


$3,985,791 


Signed for purposes of identification only and subject to my Report, herewith, to the Minister of Transport. 


WATSON SELLAR, 


Auditor General of Canada. 


anadian Overseas Telecommunication Corporation 


Statement of Income and Expenses 
for the year ended December 31, 1952 


Income 
Receipts, from tra fie .d08 Minne Rote? kk peahe. teagnte ld ee geen neces are $1,565,587 
Seated ry. 225. 332000. och he i adi oe ia sie ean Sodns Be ha ae ag ae ae a Re ee ere 2,900 
$1,568,487 
Expense 
Operating (not including $1,082,739 recoverable from the Common- 
wealth Network). gsicasesca: ba caus gdubasee crema entneata ipeecmek tment eter essa) 469,345 
Corporation’s share of the Commonwealth Network’s total expenses, 
|Stinnakerd eee aciek sree eet «Map nested tan tre OA oot RA Ae ak aS, 544,075 
Share of Commonwealth Telecommunications Board’s expenses............ 2,027 
Reserved for obsolescence and increased cost of equipment replacements 62,440 
Traffic solicitation, advertising and publicity [ay ee tee 99,092 
(a) Administrative and general (not including $102,356 recoverable from 
the Commonwealth NetwOtk ie 0e tts ee rane 178,375 
1,355,354 
(b) Profit Qaim ge tatoesoner ste ets SN etm ye meat martan acaete en ipa ctideess mein: 213,133 
Income from Investments and Bank Interest ....0..0.....000ceecceeeeeeeeeeeeees 10,785 
2LZ GAS 
Deduct — 
Interest on Government of Canada advances to the Corporation 
(not including $71,842 recoverable from the Commonwealth 
Net woke re Si isles eeatinues 29,388 
Provision for Corporation's Income Tax .................. sss stuscats 148,791 
178,179 
45,739 
Prior Years’ Adjustments, re: 
Final settlement for expropriated assets... cc Bev gr 60,893 
Commonwealth Network business nis ter ee 255275 
86,166 
Deduct, Estimated actuarial deficiencies in pension funds................ 49,812 
36,354 
Excess of Income over Expense, per Balance Sheet. eo ea 82,093 


Notes: (a) The overall Administrative and General Expense of $280,731 ($102,356 - $178,375) includes (1) 
remuneration of executives $49,148, (2) directors’ fees $350 and (3) legal expenses $1,335. 


(b) The allowance for depreciation for the year is $191,091; of this $32,645 is included among the 
expenses of the Corporation and the remainder, being applicable to assets of the Commonwealth 
Network, forms part of the expenses, noted above, which are recoverable under the terms of the 
agreement controlling the operation of the network. 


Auditor General’s Report 


Ottawa, March 28, 1953. 


Dear Mr. Chevrier: 


Re: Canadian Overseas Telecommunication 
Corporation 


Having completed the audit of the accounts of the Corporation for the fiscallyear ended 
December 31, 1952, I now report to you, in compliance with Section 87 of the Finaficial Administra- 
tion Act, the results of the examination both of the accounts, and of the Certified Financial State- 
ment forwarded herewith. 


The following comments refer to the items appearing umder the heading “Reserved for” 
on the Balance Sheet: 


1. Possible Adjustment of Corporgtion’s Provisional’ Share of Commonwealth Network Expen- 
Ses, etc. $80,000. Since the Corporation’s share of the’ Commonwealth Network's total expenses will 
not be determined until the expenses of all thei participating bodies have been consolidated and 
pro-rated, the relative charges to operations agé subject to adjustment and, as it is not practicable to 
pre-determine what will be the amount ofthe ultimate adjustment, the Management has decided to 
continue the reserve of $80,000 provided formerly for this purpose. 


2. Actuarial Deficiencies.im Pension Punds, estimated $203,601. Reasons for these defi- 
ciencies are: (1) the insufficiency of earlier contributions, by or on behalf of employees, to finance 
the increased benefits (payable at fixed percentages of earnings during the closing years of em- 
ployment) to which the employees are entitled as a result of the substantial wage increases granted 
since the war; (2) the decline in the value of the corpora of the funds, which are in sterling, in 
relationship to the Canadian dollar because of the devaluation of the pound; and (3) the increase 
in life expectancy. These deficiencies pertain to both the period before and the period after expro- 
priation of the asssets on April 1, 1950, but the extent of the Corporation’s responsibility for defi- 
ciencies has not yet been definitely determined. However, the estimated amount shown is subject 
to adjustment on completion of an actuarial review which the Board of Directors has authorized 
to be undertaken with respect to the funds. The Management has stated that they intend seeking the 
authority of the Governor in Council before assuming responsibility for any liability in respect of 
deficiencies. 


Subject to the foregoing, I certify that, in my opinion, 
1. proper books of account have been kept by the Corporation; 


2. the Financial Statement has been prepared on a basis consistent with that of the preceding year 
and is in agreement with the books of account; also, the Balance Sheet and the accompanying 
Statement of Income and Expense are properly drawn up so as to give a true and fair view of 
the state of the Corporation’s affairs as at December 31, 1952 and of the Corporation’s opera- 
tions, for the fiscal year, respectively ; 


3. the transactions of the Corporation, that have come under my notice, have been within the Corpo- 
ration’s powers as set forth in the Canadian Overseas Telecommunication Corporation Act and 
in the Financial Administration Act. 

Yours faithfully, 
WATSON SELLAR 
Auditor General. 


The Honourable Lionel Chevrier, 
Minister of Transport, 
OTTAWA. 
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Canadian Overseas Telecommunication Corporation 
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oard of Directow 


Chatman 


D. F. BOWIE, Town of Mount Royal 


R. M. BROPHY, Toronto, Ont. 
LT.-COL. HENRI GAGNON, Quebec, Que. 
MAJOR JAMES HAMILTON, Vancouver, B.C. 


LT. CDR. C. P. EDWARDS, Ottawa, Ont. 


Management 
President and General Manager DOUGLAS F. BOWIE 
Secretary-Treasurer RICHARD J. CASSIDY 
Chief Engineer L. STANLEY PAYNE 
Traffic Manager JAMES R. LAMB 
Manager, Personnel and Public Relations CHARLES A. O’BRIEN 


Assistant-Treasurer L. A. HARROLD 


Executive Offices — 211 St. Sacrament St. — Montreal, P.Q. 


Traffic 
Traffic Production Manager GORDON A. COWAN 
Asst. Traffic Manager (Tariffs) E. J. RYALL 
Asst. Traffic Manager (Traffic) H. L. BISAILLON 


Superintendent (Operations) A. R. CARDNO 


Engtnecting 
Deputy Chief Engineer H. C. PENDLE 
Asst. Chief Engineer (Wireless) F. A. SMITH 


Branch Engineer K. L. SPARK 


-decoun ling 


Chief Accountant C. S. GREGORY 


Branches 
ST. JOHN’S, NEFLD. C. H. RYDE, Manager-Engineer 


HALIFAX, N.S. W. D. FOWLIE, Manager-Engineer 
TORONTO, ONT. J.B. HICKS, Branch Manager 
DRUMMONDVILLE, QUE. E. A. McWILLIAM, Engineer-in-charge 
YAMACHICHE, QUE. C. H. R. BIRD, Engineer-in-charge 
VANCOUVER, B.C. J. W. PERRY, Branch Manager 


BAMFIELD, B.C. G. M. ATKINS, Manager-Engineer 


Canadian Overseas Telecommunication Corporation 
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March 29th, 1954. 


HonouraBLeE LIONEL Cuevrier, Q.C., M.P., 
Minister of Transport, 
Ottawa. 


Sir, 
In accordance with the requirements of the Financial Administration Act, the 


fourth annual report, covering the calendar year 1953, is now submitted on behalf 


of the Board of Directors. 


A profit of $24,933 was realized after provision for income tax and interest 


on Government advances. 


The results of the year may be regarded as satisfactory as we avoided resort 
to rate increases in spite of steadily rising operating costs. As a point of fact, 
telephone rates between Newfoundland and the Mainland were reduced in December 
1952 and the past year, therefore, was the first during which those lower rates 
applied. On the other hand, the increasing cost of telegraph operations makes it 


apparent that some adjustment in rates cannot much longer be deferred. 


The attention of Management has again been taken up in large measure with 
consideration of and giving effect to engineering developments and new techniques 
so that the country may have at its disposal efficient and economical telecommunica- 


tions services, In this connection the following items are of special interest : 


(a) Negotiations for the construction and installation of a transatlantic telephone 
cable were concluded in 1953 with the British Post Office, the American 
Telephone and Telegraph Company and the Eastern Telephone and Telegraph 
Company. This, the most important of recent developments in the telecom- 
munications field, will provide for the Canadian user stable telephone service 
with Great Britain and the Continent of Europe as well as greatly increased 
telegraph capacity. The new facilities are scheduled to be completed and avail- 
able for use at the end of 1956 at which time we shall change over transatlantic 
telephone operations from radio to cable and, as a result, we expect to provide 
overseas telephone service equal in quality and comparable in speed of con- 
nection with that to which we are accustomed within Canada. It is confidently 
anticipated that these improved facilities will produce immediate and continuing 


demand for service with corresponding benefit to the Corporation. 


(b) In preparation for the completion of the renewal of the direct telegraph cable 
between Canada and the United Kingdom mentioned in last year’s report, the 
Corporation’s offices at Harbour Grace, Newfoundland, were closed and opera- 
tions transferred to our new building in St. John’s. Necessary repeater appa- 
ratus has been installed in the building in order to utilize the route between 
United Kingdom and Montreal, as well as to facilitate handling a large volume 
of press material from New Zealand and Australia to the United Kingdom 
during the visit of Her Majesty The Queen. It is expected that local traffic 
operations in St. John’s will commence within a few weeks. As a result of this 
renewal, the capacity of the cable has been more than doubled, which represents 


an important addition to transatlantic facilities. 


(c) Arrangements for the provision of extra capacity for telephone service with 
Newfoundland were made and four channels are now in operation across the 
Cabot Strait in addition to the direct circuits between Montreal and St. John’s, 
the whole resulting in a much improved position. Continued attention is being 
paid to requirements between Newfoundland and the Mainland and it is 
intended that an ample number of spare circuits will be introduced into that 
section of the projected transatlantic telephone cable which will run between 


Newfoundland and Nova Scotia in order to provide for future needs. 


(d) In addition to the foregoing, arrangements were concluded to provide for 


alternate routing of Newfoundland telephone calls. 


TELEGRAPH TRAFFIC 
Telegraph messages of Canadian origin showed an increase of 2/2% as 
compared with 1952. In considering this figure, attention is drawn to the fact 
that press messages decreased by 40% and civil aviation trafie by 342%. A com- 
parison of business from ordinary commercial organizations reveals an increase 
of 6% and this demand from such sources is one of the most encouraging features 
of the year’s operations. Telegraph traffic from other than Canadian sources was 


maintained at approximately last year’s level. 


TRANSATLANTIC TELEPHONE SERVICE 
In spite of a continuing deterioration in radio conditions during 1953, the 
number of calls from Canada increased by 214% as compared with the previous 
year although the number of paid minutes was reduced by approximately 1%, the 
average length of calls being somewhat less. With the installation of the new tele- 
phone cable referred to above, the element of uncertainty, due to varying radio 
conditions, will be removed and with it the feeling of dissatisfaction currently 


experienced because of uncontrollable circumstances. 
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NEWFOUNDLAND - MAINLAND TELEPHONE SERVICE 
As forecast in the report for 1952, the important rate reductions introduced 
on December Ist of that year, combined with the opening of additional circuits 
across the Cabot Strait, produced a considerable increase in calls, the total being 


more than double that of previous years. 


WEST INDIES TELEPHONE SERVICE 
Whilst the normal number of calls between Canada and the West Indies is 
never very heavy, it is, nevertheless, noteworthy that an increase of 21% in the 


number of paid minutes resulted during 1953. 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION ACT 
The Canadian Overseas Telecommunication Corporation Act was amended 
by Act of Parliament during the year to bring it into line with the requirements 
of the Financial Administration Act and to adjust it to suit needs of the Corpora- 
tion which had become apparent as the result of experience gained during the first 


three years of operation. 


DIRECTORS 
Lt. Col. Henri Gagnon and Lt. Cdr. C. P. Edwards were reappointed 
Directors for a further term of three years, effective March 15th, 1953. 


STAFF 
The agreement between the Corporation and its operating and technical 
employees expired in September and, by mutual consent, was renewed without 
change for a further period of one year. The agreement with our clerical employees 
which expired on March 31st was renegotiated to provide a suitable salary adjust- 


ment. 


FINANCIAL STATEMENTS 
The Financial Statements of the Corporation for the year ended December 
31, 1953, submitted herewith, have been audited by the Auditor General and his 
report is included herein, as required by Section 87 of the Financial Administration 
Act. 


Traffic receipts showed little variation; these amounted to $1,565,670, 


representing an increase of $83 over the previous year. 


Operating expenses totalled $1,388,004 as compared with $1,292,914 in 


1952. The additional expense is due principally to an increase of $73,365 in the 
Corporation’s share of Commonwealth Network expenses and increases in wages 


of approximately $50,000. These were partially offset by savings effected by reason 
of changes in operations; the overall result being an expenditure of $95,090 in 


excess of the previous year’s figure. 
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The position as regards Pension Funds, as noted in last year’s report, 
remains substantially the same and negotiations with the Trustees of the United 


Kingdom Funds and Cable and Wireless Limited still continue. 


As a result of the collation of the expenses of the Commonwealth Network 
for the period April 1, 1951 to March 31, 1952, the Corporation received a refund 
amounting to $20,517. This and other adjustments produce a net additional profit 
of $28,789 for 1952 and prior years and this amount will be paid over to the 


Receiver General. 


The expenses of the Commonwealth Network for the period April 1, 1952 
to March 31, 1953, have not, as yet, been collated. Notwithstanding the refund 
noted above, it is not considered advisable at this time to reduce the amount of 
$80,000 reserved for possible adjustment of the Corporation’s share of Network 
expenses, since it is not unlikely that normal expenses of the Network for prior 
years may yet be increased when other National Bodies, who are partners with us 
in the Commonwealth Telecommunications System, make adjustments with respect 


to pensions similar to those effected by the Corporation. 


ACKNOWLEDGMENT 
In concluding this report, it is indeed a pleasure to express appreciation to 
all our officers and staff for their loyal and whole-hearted contributions to the 


success of the Corporation during 1953. 


President 


D. F. Bowie, Town of Mount Royal, Que. 
R. M. Brophy, Toronto, Ontario. 

Lt. Col. Henri Gagnon, Quebec, Que. 
Major James Hamilton, Vancouver, B.C. 
lLivCdiG, BeEdwards, Ottawa, Ont 
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Canadian Overseas Telecommunication Corporation 
(Established by the Canadian Overseas Telecommunication Act) 


Balanee Sheet as at December 31, 1953 


Cash on Hand and in Banks $ 412,591 
Accounts Receivable, after providing for 
accounts considered bad | | 456,545 
Prepaid Expenses : 
Inventory of Operating Supplies and Stationery, at cost $ 89,494 
Other | 7,056 
96,550 
Pension moneys on deposit | 262,773 
Land, Buildings and Equipment, at cost | 4,017,520 
Deduct: Accumulated Allowances for: 
Depreciation $ 647,222 
Obsolescence and increased cost of replacements 218,540 
865,762 


3, Lol, aoe 


$4,380,217 


Certified: 
DD. Fe BOW LE, 
President and General Manager. 


Approved on behalf of the Board: 
R. M. BROPHY, Director. 
C.-P? EDWARDS, Director. 


& CAPITAL 


LIABILITIES 


Accounts Payable and Accrued Charges 


Construction Contractors: 
Security Deposit 
Holdbacks 


Receiver General of Canada : 
Imncomen asc: 

Corporation 

Employees 

Interest on Advances 
Unemployment Insurance 


Reserved for: 
Possible adjustment of the Corporation’s provisional 
share of Commonwealth Network expenses, etc. 


Actuarial deficiencies in pension funds, estimated 


CAPITAL 
Government of Canada — Advances under 
Section 14 of the Act 
Excess of Income over Expense : 
For the year per Schedule 1 
Prior years to be remitted to the Receiver General 


Loss on disposal of Fixed Assets 


Signed for the purpose of identification only and subject 


1o my Report (copy herewith) to the Minister of Transport. 


80,000 


262,173 


24,933 
28,789 


372 
3,472 


60,016 


72,424 


e27780 


3,768,781 


WATSON SELLAR, 


Auditor General of Canada. 
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$561,186 


Canadian Overseas Telecommunication Corporation 


Schedule 1 
Statement of Income and Expenses 
for the year ended December 31, 1953 
INCOME 1953 1952 

Receipts from Traffic $1,565,670 $1,565,587 
Sundry 8,472 13,685 
1,574,142 1579272 

EXPENSE 

Operating (not including recoverable 

from the Commonwealth Network $1,029,333 - 1953 

$1,082,739 - 1952) 474,734 469,345 
Corporation’s share of the Commonwealth Network’s expense, estimated 617,440 544,075 
Share of the Commonwealth Telecommunications Board’s expenses 3,589 2.027 
Traffic solicitation, advertising and publicity 108,564 99 092 

(a) Administrative and General (not including recoverable 
from the Commonwealth Network $89,556 - 1953, $102,356 - 1952) 183,677 178,375 
1,388,004 1,292,914 
(b) Profit from Operations 186,138 286,358 

DEDUCT 

Interest on Government of Canada advances to the Corporation | 

(not including recoverable from the Commonwealth Network 
$95,572 - 1953, $71,842 - 1952) 24,664 29,388 
Provision for income tax 74,101 148,791 
98,765 178,179 
675370 108,179 
Reserved for obsolescence and increased cost of equipment replacements 62,440 | 62,440 
Excess of Income over Expense $ 24,933 $ 45,739 


Notes: (a) The overall Administrative and General Expense of $273,233 ($89,556 - $183,677) includes (1) 


remuneration of executives $53,365, (2) directors’ fees $450 and (3) legal expenses $1,554. 


(b) The allowance for depreciation for the year is $189,820, of this $33,504 is included among the 
expenses of the Corporation and the remainder, being applicable to assets of The Commonwealth 
Network, form part of the expenses, noted above, which are recoverable under the terms of the 
agreement controlling the operation of the network. 


Auditor General’s Report 


Ottawa, March 30, 1954. 
Dear Sir, 


Re: Canadian Overseas Telecommunication 
Corporation 


Having completed the audit of the accounts of the above noted Corporation for the fiscal 
year ended December 31, 1953, I now report to you, in compliance with Section 87 of the 
Financial Administration Act, the results of the examination both of the accounts and of the 
Financial Statement forwarded herewith. 


The following comments refer to items appearing on the Balance Sheet under the heading 
“Reserved for” : 


1. Possible Adjustment of the Corporation's Provisional Share of the Commonwealth 
Network Expenses $80,000. The Corporation’s share of the Network expenses to March 31, 
1952, having been established, a refund of $20,517 of the amount paid provisionally was received 
during the year. The amount of this refund and the one received previously render questionable 
the need of such a large reserve. It is anticipated by Management, however, that retroactive 
supplementary assessments of some magnitude, for prior years, may have to be met as, if and 
when other Partner National Bodies in the Commonwealth Telecommunications System give 
effect to required pension fund adjustments such as is mentioned in the next paragraph. No 
information is available as to what amount may be required in this regard. 


2. Actuarial Deficiencies in Pension Funds $262,773. The sum reserved herein, as described 
in the Report for the fiscal year ended December 31, 1952, represents an increase of $59,172 over 
the previous year. This sum was added following completion of, and in conformity with, the 
results of an actuarial survey of the state of the Funds for the purpose of establishing the 
amount by which they were deficient. It is noted in last year’s Audit Report that the extent 
of the Corporation’s liability for the deficiency (which is sharable by the Network) had not 
been established. While a settlement has not yet been reached, negotiations are proceeding 
between the Corporation and the Trustees of the United Kingdom Funds and with Cable and 
Wireless Limited as to the assumption of the capitalized amount of the deficiency as at April 1, 
1950, the date as of which the assets were expropriated. In the meantime, funds amounting to 
$262,773 have been deposited provisionally with a Trust company. 


Subject to the foregoing, I certify that, in my opinion, 
1. proper books of account have been kept by the Corporation; 


2. the Financial Statement has been prepared on a basis consistent with that of the 
preceding year and is in agreement with the books of account; also, the Balance 
Sheet and the accompanying statement of Income and Expense, respectively, give a 
true and fair view of the state of the Corporation’s affairs as at December 31, 1953 
and of the results of the Corporation’s operations for the fiscal year ; 


3. the transactions of the Corporation that have come under my notice have been 
within its powers as set forth in the Financial Administration Act, the Canadian 
Overseas Telecommunication Corporation Act and any other Act applicable to the 
Corporation. 


Yours faithfully, 
WATSON SELLAR, 
Auditor General. 


The Honourable Lionel Chevrier, 
Minister of Transport, 
OTTAWA. 
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CANADIAN OVERSEAS 
TELECOMMUNICATION 
CORPORATION 


BOARD OF DIRECTORS 


CHAIRMAN 


D. F. BOWIE, Town of Mount Royal 


R. M. BROPHY, Toronto, Ont. 


LT.-COL. HENR! GAGNON, Quebec, Que. 


MAJOR JAMES HAMILTON, Vancouver, B.C. 


LT.-CDR. C. P. EDWARDS, Ottawa, Ont. 


MANAGEMENT 


President and General Manager: DOUGLAS F. BOWIE 
Vice-President and Secretary: RICHARD J. CASSIDY 

Chief Engineer: R. G. GRIFFITH 

Traffic Manager: JAMES R. LAMB 

Manager, Personnel and Public Relations: CHARLES A. O’BRIEN 
Assistant-Treasurer: L. A. HARROLD 

Executive Offices: 211 St. Sacrament St., Montreal, P.Q. 


TRAFFIC 


Traffic Production Manager: GORDON A. COWAN 
Asst. Traffic Manager (Tariffs): E. J. RYALL 

Asst. Traffic Manager (Traffic): H. L. BISAILLON 
Superintendent (Operations): A. R. CARDNO 


ENGINEERING 

Deputy Chief Engineer: H. C. PENDLE 

Asst. Chief Engineer (Wireless): F. A. SMITH 
Branch Engineer: K. L. SPARK 


ACCOUNTING 
Chief Accountant: C. S$. GREGORY 


BRANCHES 


St. John’s, Nfld.: C. H. RYDE, Manager-Engineer 

Halifax, N.S.: W. D. FOWLIE, Manager-Engineer 

Toronto, Ont.: J. B. HICKS, Branch Manager 
Drummondville, Que.: E. A. McWILLIAM, Engineer-in-charge 
Yamachiche, Que.: C. H. R. BIRD, Engineer-in-charge 
Vancouver, B.C.: J. W. PERRY, Branch Manager 

Bamfield, B.C.: G. M. ATKINS, Manager-Engineer 


THE | 
PRESIDENT'S 
REPORT 


March 30th, 1955. 


HONOURABLE GEORGE C. MARLER, 
Minister of Transport, 
Ottawa. 


Sir, 


In accordance with the requirements of the Financial Administration Act, 
the fifth annual report, covering the calendar year 1954, is now submitted on behalf 
of the Board of Directors. 


FINANCIAL 


The net profit for the year, after provision for income tax and interest on 
Government advances, amounts to $107,727. Revenue increased by $56,058 and 
expenses decreased by $26,736, resulting in $82,794 more profit being reported 
than in the previous year. The decrease in expenses arises principally because the 
amount of $62,440 added to reserve for obsolescence and increased cost of replace- 
ment of capital assets has been provided out of surplus this year instead of being 
recorded as an expense, as was done in previous years. The overall increase in 
other expenses amounted to $35,704. 


Since its inception the Corporation has recorded depreciation in its accounts 
computed on the straight line basis in keeping with the practice agreed between 
the participants in the Commonwealth Telecommunications Network. From 
January 1, 1952, when the Corporation first became liable for income tax, to 
December 31, 1953, the Department of National Revenue allowed depreciation 
expense, calculated on the diminishing balance basis, provided such amount was 
recorded in the accounts. During this period the amount included as an expense 
was less than that which would have been provided on the diminishing balance 
basis, therefore, income tax was based on the amount of depreciation provided 
in the accounts. As a result of a change in regulations, the Corporation may, for 
income tax purposes, calculate depreciation on a diminishing balance basis even 
though the amount exceeds that presently included in expense. By reason of the 
benefit accorded by this change in regulation, the amount provided for income tax 
in 1954 is $15,648 less than would have been necessary on the previous basis. 


As a consequence of taking over the Canadian staff of Cable and Wireless 
Limited, the Corporation assumed certain obligations arising from their member- 
ship in pension funds originally established in the United Kingdom. Provision 
has been made for estimated liability in this respect and the amount so far 


provided — $350,908 — consists of $335,968 deposited with the Montreal Trust 
Company plus $14,940 interest thereon. The amount of $388,462 on deposit ex- 
ceeds the aforementioned provision of $350,908 by $37,554, which represents 
an over-deposit made immediately prior to the end of the year. 


Financial Statements for the year ended December 31,1954, submitted here- 
with, have been audited by the Auditor General and his report is also included. 


TELEGRAPH TRAFFIC 


Revenue from telegraph services increased by 4%. There has been a steady 
increase in traffic of Canadian origin during the past five years and in 1954 traffic 
originating in foreign countries transiting our routes and destined to points beyond 
Canada reversed the previous trend and showed an important increase. 


TRANSATLANTIC TELEPHONE SERVICE 


Radio propagation conditions were a little better with the result that the 
number of calls originating in Canada increased by 6% and revenue by about 9%. 
Existing capacity is fully occupied as the volume of business is at present limited 
by the number of hours daily during which operating conditions are satisfactory. 
It is forecast that these will be progressively more favourable during the next few 
years with the expectation, therefore, of increased revenues from this service. 


NEWFOUNDLAND - MAINLAND TELEPHONE SERVICE 
The volume of business arising from this source continues to increase, fully 
justifying the provision of additional circuits during the past year and the intro- 
duction of new facilities scheduled for 1956. 


WEST INDIES TELEPHONE SERVICE 
There was a further increase in the number of paid minutes on this route 
and although the total volume is still small it indicates a steadily rising demand 
for service. 


DEVELOPMENTS 


TRANSATLANTIC 
As far as can be foreseen at present the new facilities in the transatlantic 
telephone cable will be available on or about the scheduled date of December Ist, 
1956, and terminal operations in connection with it and the services to be derived 
therefrom have been the subject of careful planning. 
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New as well as expanded services arising from the above-mentioned develop- 
ment — in addition to those from other projects in our expansion programme 
now in the course of completion — indicated the need for mach more space than 
can be provided in our existing head office building. In order to accommodate 
the current and foreseeable needs of Canada’s overseas telecommunications, 
provision has been made to erect a suitable building which will be located at 
Belmont and University Streets and is scheduled for completion and occupation 
in the Fall of 1956. 


Improvements and extensions to the overseas radio stations are progressing 
according to plans which, combined with the additional facilities to become 
available in the transatlantic telephone cable, will give us greatly increased 
flexibility of operations and will permit further expansion of service. 


NEWFOUNDLAND 


Arrangements have been made and engineering plans completed whereby 
that section of the transatlantic telephone cable between Newfoundland and the 
Mainland will carry twenty-four additional telephone circuits, over and above 
the scheduled transatlantic capacity, for use to and from Newfoundland — 
thereby ensuring adequate and efficient service for the immediately foreseeable 
needs of the Province. 


VANCOUVER 

Suitable sites for the radio receiving and transmitting stations planned for 
the West Coast have been secured as has one for a city office in Vancouver. When 
construction and installations are completed, our current cable operating functions 
at Bamfield on Vancouver Island will be reduced and the majority transferred 
to the projected city office where they will be co-ordinated with the new radio 
operations. Existing radio circuits between Montreal and Australia will then be 
abandoned in favour of the Vancouver-Australia and New Zealand route. Included 
in this development will be the provision of direct telephone service between 
Canada and those countries. At present such calls are routed via the United 
States. Building plans are ready and it is expected that installation will be com- 
pleted in time for the new operations to commence during the Fall of 1956. 


EXECUTIVE CHANGES 
Major James Hamilton was re-appointed as Director for a further term of 
three years, effective March 15th, 1954. 


Mr. R. J. Cassidy, formerly Secretary-Treasurer, was appointed Vice-President 
by order of the Governor in Council, effective November Ist, 1954. He still retains 
his position as Secretary. 


Mr. R. G. Griffith was appointed Chief Engineer on May Ist, 1954, replacing 
Mr. L. S. Payne who retired on pension. 


The agreement between the Corporation and its clerical employees expired 
on March 31st and was renegotiated to provide for appropriate salary adjustments. 
The agreement between the Corporation and its technical and operating em- 
ployees expired on September 30th and is now before a duly appointed Con- 
ciliation Board. 


ACKNOWLEDGMENT 
It is a pleasure to record our appreciation of the wholehearted efforts of 
all our officers and staff which contributed greatly to the successful results 
obtained during the year. 
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President 
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Major James Hamilton, Vancouver, B.C. 
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an Overseas Telecommunication Corporation 


(Established by the Canadian Overseas Telecommunication Corporation Act) 


Canadi 


Balance Sheet as at December 31, 1954 


ASSETS 
er ba v 4 5 oR Ee de om a hi, i tr NG ccc Re en emer tae $ 310,020 
INGCOUTLS RECCEVA DIE sg CLC be tigen treo ao dt so ae ee a eee 277,410 
Prepaid Expenses: 
Inventory of operating supplies and stationery, at COSt 00.0... eee $95,901 
Gireuit rentals, etc. prepaid cy ce ceseaceestcet ce netic eat nousere Sobeenone ee dete curate a 6,781 
102,682 
Recoverable from Commonwealth Tele-communications Board in respect of loss 
on disposal of fixed assets used for purposes of Commonwealth Network .......... 28,738 
On deposit with Trust Company in connection with Corporation’s liability with 
respect to actuarial deficiencies in pension funds for employees participating in 
pension plans of predecessor company (see CONCTA) une eon a ott hah 388,462 
Capital Assets, at cost, less accumulated provision for depreciation (Schedule “A”) 3,721,147 
4,828,459 


Certified: 


D. F. Bowie 
President and General Manager 


J. Hamilton 
Director 


H. Gagnon 
Director 
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LIABILITIES 
Acooumtsmeavable angrAccried. WiaDiities xi vtec see ceae tc. aia terre eek esas escseee heen $ 244,368 
ErOMSIGUSLOMOLIC OIE ALAN om eee Aenea ee ge rack Mice ranees Sete Src ptm euertC Mh ae aitey lsat see ; 19,764 
Balance in suspense with respect to profits recorded to December 31, 1952 ......... Pee: 96,910 
Provision for liability with respect to actuarial deficiencies in pension funds (see contra) .. 350,908 
Reserve for obsolescence and increased cost of replacement of capital assets 00.0000... 280,980 
992,930 
Capital: 
Advances from the Government of Canada under Section 14 of the Act....... $3,768,781 
Surplus 
alancevasraty | aliianye Wl OO4e eer riers Mi, Cuesta ceca: $ 21,461 
Add: Net profit for the year ended December 31, 1954, Wes 
Statement of Income and PenSCmn ty see . : 107,727 
129,188 
Deduct: Amount transferred to reserve for obsolescence and 
increased cost of replacement of capital assets |... 62,440 
66,748 
3,835,529 
4.828.459 


Certified in accordance with my report dated March 28, 1955 to the Minister of Transport, under section 
87 of the Financial Administration Act. 


Watson Sellar 
Auditor General of Canada 
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Capital Assets as af December 31, 1954 


Cost 
Ean Cab tesd ie oi ate eee ine Fe ee ee $ 287,449 
Bull dins* cass, er seenan ee ashe e y eteee 1,806,769 
Kenciag and ywater supply system e-em 107,255 
IMiageS, aS eiel TRASCKETES sacs co acvsseneyyanoosecanosneovnnnmonancne 684,009 
Transmitters, receivers and other technical equipment —_ 1,605,730 
Power plant-anduland line a ccs ee eee tere 354,179 
Hurmiture-anevequipment iva ece ca mae eee 135,914 
Motor vehicles and field equipment ................0...0.... : 20,820 
Undistributed and miscellaneous ...............0c0.:ccccee 63,518 


4,565,643 


Schedule ‘A’ 


Accumulated 

Provision for Depreciated 

Depreciation Value 
$ $ 287,449 
128,406 1,178,363 
10,037 97,218 
158,966 525,043 
430,459 1,175,271 
23,261 330,918 
45,176 90,738 
19,884 936 
28,307 39,211 
844,496 3,721,147 


Canadian Overseas Telecommunication 
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Ae ate ee, 
Corporation 


a 


STATEMENT OF INCOME AND EXPENSE 


for the Year Ended December 31, 1954 


Income 
STR ULL Cee eee 1 NR OE sp eae, Meera Serer ial eS 


Expense 
Opera Cem te lg te tee o nite 


Less: Portion applicable to Commonwealth Network .. 


Add: Corporation’s share of Commonwealth Network 
Bs prenisesm (cesta ted, eee mre nee oneness 


AGhaariaiginpaine @ravel (QTE AN. cocossaveansavnceoeearscnsasooe et Meneses 


Less: Portion applicable to Commonwealth Network .. 


Add: Corporation’s share of Commonwealth Telecom- 
munications Board’s expenses (estimated ) 


Traffic Solicitation, Advertising and Publicity ........... 


Operating Profit 
Deduct: 


Interest on Advances .. 
Less: Portion applicable to Commonwealth Network 


oss on, disposal Of; capital assets mages =. 4st tee 


Less: Portion applicable to Commonwealth Network 


JPRevmisiorn. tore iaxetormnve WEES 4, ccc goamntcaiasa sevucevensaceanan or 
Provision for obsolescence and increased cost of equip- 
ment replacements 


Net Profit 


1954 
$1,622,884 
7,316 
1,630,200 
$1,551,149 
1,066,096 
485,053 
636,644 1,121,697 
285,134 
88,539 
196,595 
3,791 200,386 
113,194 
1,485,277 
194,923 
131,561 
103,971 24,590 
7,310 
6,929 381 
62,225 
87,196 
$107,727 


1953 


$1,504,067 
1,029,333 
474,734 


617,440 
273,233 
89,556 
183,677 


3,589 


$1,565,670 
8,472 
1,574,142 


1,092,174 


187,266 


108,564 
1,388,004 
186,138 


24,664 


62,440 
161,205 
oe $24,933 


Notes: The amount shown for operating expenses includes $209,924 charged for depreciation, of which $176,043 is 


applicable to the Commonwealth Network. 


The amount shown for administrative and general expenses includes $53,336 for remuneration of executives, 


$450 for directors’ fees and $1,684 for legal expenses. 


page twelve 


AUDITOR GENERAL’S REPORT 


Ottawa, March 28, 1955. 


The Honourable George C. Marler, 
Minister of Transport, 
OTTAWA. 


Sir: 


The accounts and financial statements of Canadian Overseas Telecommunication 
Corporation have been examined for the year ended December 31, 1954, and a set 
of the financial statements is attached. 


The Canadian Overseas Telecommunication Corporation Act was amended by 
c.13, Statutes 1952-53, one of the amendments repealing the provision which required 
annual surrenders of profit to the Receiver General. An accounting change during the 
year under review, was to record the $62,440 addition to the reserve for obsolescence 
and increased cost of replacement of capital assets as a direct charge to surplus instead 
of as a deduction from operating profit before arriving at the net profit for the year, 
as was the previous practice. In the audit view, the change is appropriate, and is noted 
only because of the direction in section 87 of the Financial Administration Act to report 
whether the financial statements were prepared on a basis consistent with that of the 
preceding year. In further compliance with requirements of that section, I report that, 
in my opinion: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) in the case of the balance sheet, give a true and fair view of the state 
of the Corporation’s affairs as at the end of the financial year, and 

(ii) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under my notice have 
been within the powers of the Corporation under the Financial Administra- 
tion Act and any other Act applicable to the Corporation. 


Yours faithfully, 


WATSON SELLAR, 
Auditor General. 


Construction plans are underway for the new headquarters building of the Corporation to 
be erected in Montreal. It will be situated at the corner of University and Belmont Streets. 


Governmenk 
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BOARD OF DIRECTORS 


CHAIRMAN 


D. F. BOWIE, Town of Mount Royal 


R. M. BROPHY, Toronto, Ont. 

LT.-COL. HENRI GAGNON, Quebec, Que. (Retired March 15, 1956) 
JAMES HAMILTON, Vancouver, B.C. 

LT.-CDR. C. P. EDWARDS, Ottawa, Ont. 


A. F. MERCIER, Quebec, Que. 


DOUGLAS F. BOWIE, President and General Manager 

RICHARD J. CASSIDY, F.C.LS., Vice-President and Secretary 

R.. G. GRIFFITH, P. Eng., Chief Engineer 

GORDON M. WATERHOUSE, C.A., Comptroller 

JAMES R. LAMB, Traffic Manager 

CHARLES A. O’BRIEN, Manager, Public Relations and Traffic Development 
L. A. HARROLD, Assistant to the Vice-President 

Executive Office: 211 St. Sacrament St., Montreal, P.Q. 


GORDON A. COWAN, Traffic Production Manager 
E. J. RYALL, Asst. Traffic Manager (Tariffs) 

H. L. BISAILLON, Asst. Traffic Manager (Traffic) 
A. R. CARDNO, Superintendent (Operations) 


F. A. SMITH, Deputy Chief of Engineering Department 
K. L. SPARK, Technical Superintendent 


C. S. GREGORY, Chief Accountant 


C. H. RYDE, Manager, St. John’s, Nfld. 

W.D. FOWLIE, Manager, Halifax, N.S. 

J. B. HICKS, Manager, Toronto, Ont. 

E. A. McWILLIAM, Station Manager, Drummondville, Que. 
C. H. R. BIRD, Station Manager, Yamachiche, Que. 

J. W. PERRY, Manager, Vancouver, B.C. 

G. M. ATKINS, Manager, Bamfield, B.C. 


THE 
PRESIDENT’S 
REPORT 


June 22nd, 1956. 


HONOURABLE GEORGE C. MARLER, 
Minister of Transport, 
Ottawa, Ontario. 


Sit, 
In accordance with the requirements of the Financial Administration Act, 


the Sixth Annual Report, covering the period January Ist, 1955 to March 31st, 
1956, is herewith submitted on behalf of the Board of Directors. 


Your attention is drawn to the fact that the fiscal year of the Corporation 
has been changed by authority of the Governor in Council from December 
31st to March 31st and this report therefore covers a fifteen month period. 


This change was made in order to have our fiscal year coincide with that 
of other Members of the Commonwealth Telecommunications Board and 
thereby avoid the compilation of two sets of annual statements. 


FINANCIAL 


The net profit for the fifteen months ended March 31st, 1956, after pro- 
vision for income tax and interest on Government advances, amounted to 
$217,158. 


The provision for income tax, calculated on a basis consistent with that 
used for the previous fiscal year, amounted to $151,754. Interest on Government 
advances amounted to $233,299, of which $79,789 was capitalized. 


Herewith is a summary of Operating results: 


15 months ended 12 months ended 
March 31,1956 December 31, 1954 


ficome sae Ae See ee ee ae $ 2,166,431 $ 1,630,200 
Expense: 
Opetatin gs aay en see cle, 1,463,024 1,146,668 
Administrative & General .........0....... 186,900 200,386 
Traffic Solicitation, 
Advertising Sq Publicttyar ams acces 147,595 113,194 
MT otaExpense Mra zare se, eee Ger ee eo $ 1,460,248 
Profit before Income Tax ......0...0.0..00.-- 368,912 169,952 
Provision for income! Lax S00) es 151,754 62,225 


Net ProfiptorePetiody 40%. 5 he G2 ee 15s 107927 
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The overall expense for Operating and for Traffic Solicitation, Advertising 
and Publicity, remained at approximately the same level. 


The overall decrease in Administrative and General expenses arises prin- 
cipally because increases in salaries and cost of materials were more than offset 
by decreases in other expenses and economies and by the recovery of certain 
general administrative expenses for work in connection with the Transatlantic 
Telephone Cable project. 


Financial Statements for the 15 months ended March 31st, 1956, submitted 
herewith, have been audited by the Auditor General and his report is also 
included. 


TELEGRAPH SERVICES 


Telegraph traffic increased by 5% for the twelve months ended December 
31st, 1955. During the three months ended March 31st, 1956, the balance of 
the fiscal year under review, traffic increased by 8% as compared with the 
same period in 1955. 


A radio telegraph link was opened in November, 1955, between Canada 
and Germany and traffic with Germany is now handled on the direct circuit, 
resulting in an important increase in revenue, as this direct route attracts new 
business in addition to that formerly handled through foreign relay points. 


Traffic originating in foreign countries transiting our routes and destined 
to points beyond Canada continued to follow the upward trend reported for 
previous years. 


TELEPHONE SERVICES 
TRANSATLANTIC 


Radio propagation conditions continued to improve making it possible to 
extend considerably the average number of working hours per day. In addition, 
the two radiotelephone circuits already in use were augmented by a third in 
the latter part of November and a fourth in the latter part of December. As 
a result the number of calls originating in Canada increased by 32% during 
the twelve months ended December 31st, 1955, and in the three months ended 
March 31st, 1956, increased by 989%, as compared with the same quarter in the 
year 1955. 


NEWFOUNDLAND 


The number of calls between the Island and the Mainland increased by 
32% during the 12 months ended December 31st, 1955, and in the three 
months ended March 31st, 1956, by 8% as compared with the same quarter 
in the year 1955. An additional circuit was provided in November, 1955, to 
accommodate the increasing demand. Indications are that the volume of business 
arising from this source will continue to increase although not at the rate 
experienced hitherto. 
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WEST 


INDIES 


The volume of business on this route is still small but the number of calls 
continues to increase. 


DEVELOPMENTS 


TRANSATLANTIC CABLE 


The installation of the Transatlantic Telephone Cable, in which the 
Corporation is a joint owner with the British Post Office, American Telephone 
and Telegraph Company and Eastern Telephone and Telegraph Company, 
should be completed and its services in operation by the end of October next 
— some few weeks earlier than originally anticipated. We look forward to 
its inauguration with considerable enthusiasm as we believe it to be the most 
important overseas telecommunication development since the laying of the 
original telegraph cable over ninety years ago. Our share in this cable will 
provide for Canada services and facilities for which there has been a steadily 
increasing need during recent years. In addition to high quality telephone 
service, we shall offer picture transmissions — broadcast programmes — cus- 
tomer-to-customer teleprinter services — leased telegraph circuits for the use of 
private customers and we shall also introduce a multiplicity of new telegraph 
circuits in sufficient numbers to meet adequately the needs of Canadian users 
for some years to come. We are confident that the services so being provided 
will take care of foreseeable public demands and that the users will be com- 
pletely satisfied with the quality and quantity of service available to them. 


Twenty-four additional telephone circuits between Newfoundland and 
the Mainland are also being provided and will be ready for introduction into 
service as required simultaneously with the transatlantic facilities. 


Upon completion of the whole project Canada will have overseas communt- 
cations unsurpassed anywhere in the world and we are confident that public 
acceptance of the services to be offered will be such as to ensure that the 
Corporation will continue to report profits on a reasonable scale. 


MONTREAL HEAD OFFICE BUILDING 


Our new building at Belmont and University Streets in Montreal is well 
on the way to completion and is scheduled to be turned over at the beginning 
of September, after which all our Montreal operations will be transferred 
to the new location. Terminal installations for the new services are already 
being carried out in the new building and will be ready to receive the connec- 
tions from the Transatlantic telephone cable when it is completed. 


VANCOUVER RADIO STATIONS AND CENTRAL OFFICE 


The buildings required for this project covering Trans-Pacific operations 
have been completed, equipment installation is already taking place and the 
whole — as at present contemplated — will be ready for operation in the 
early Fall. As well as providing direct telephone service with Australia and 
New Zealand and customer-to-customer teleprinter services, these new radio 
stations will form an important additional link in the Commonwealth Tele- 
communications Network and will reinforce existing Pacific cable routes. 


EXECUTIVE CHANGES 
Mr. G. M. Waterhouse was appointed Comptroller on September 1st, 1955. 
STAFF 
The Agreement between the Corporation and its technical and operating 
employees expired on September 30th, 1954 and after conciliation proceedings 


a new agreement was written covering a two-year period ending September 
30th, 1956. 


ACKNOWLEDGMENTS 


It is once more a pleasure to record our appreciation of the loyal efforts 
contributed by all our officers and staff in connection with both current 
operations and project developments. 


President. 


D. F. Bowie, Town of Mount Royal, Que. 
R. M. Brophy, Toronto, Ont. 

Lt. Cdr. C. P. Edwards, Ottawa, Ont. 
James Hamilton, Vancouver, B.C. 

A. F. Mercier, Quebec, Que. 
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Canadian Overseas Telecommunication Corporation 


(Established by the Canadian Overseas Telecommunication Corporation Act) 


Balance Sheet as at March 31, 1956 


(with comparative figures as at December 31, 1954) 


March 31. December 31 


ASSETS 1956 1954 

Casha Fi ise Rks sete 9 shea tr oat rey See RS, Laat A ce, fo oe ee ¢ 312,398 $ 310,020 
IACCOULIESGR CCEIVAD Cis cree a ta et st 6 teeter ie RAP ate ian Pe eR eee ae 307,488 277,410 
Prepaid Expenses: 

Inventory of operating supplies and stationery, at cost........ $ 94,514 95,901 

Crreuit buf CN tAIS SOtC., © eee ae he 5 ct Vi ne enn ee 12,966 6,781 

107,480 

Recoverable from Commonwealth Network, in respect of loss on disposal 

of capital assets used for purposes of the Network... 43,216 28,738 
Bonds" held ‘as: Contractor's; Security: Deposit: (contra) 7..4..2. way 50,000 — 


Cash and investments held in trust in connection with provision for actu- 
arial deficiencies in pension funds for employees participating in pension 


Plansiot predecessor company \(COntA) 4 tasnc.a, Aan ee pee nee rae 460,283 388,462 
Capital Assets, at cost: 

ANG ww (thsi provements vi. .e cee tetris tea ee eee ee 939,667 392,175 
BUC Se eye ces cette Mi Merona ean eer ene 3,049,310 1,271,439 
Gitans Atlantic: Cable yan) ies Bye tae eek ee 2,624,647 193,877 
Transmitters, receivers and other technical equipment ....... 2,839,685 2,487,900 
Other. sore ae Raced Sea eee Se eat eR oh 189,036 220,252 

9,642,345 4,565,643 
Less: Accumulated provisions for depreciation ..... ............ 1,099,986 844,496 


8,542,359 3,721,147 


9,823,224 4,828,459 


Certified: 
(Sgd.) D. F. Bowie 
ae President and General Manager 
Approved: 
(Sgd.) R. M. Brophy 
eather vine ee Tne ian ee er ee ‘ 
Director 


Director 


LIABILITIES 


EXC GaHETOSME AV ADI Cent ct canemacas fie, ence ator via th haa Pl te, etal ei ces 


Accrued Liabilities 


Provision for Income Tax 


Contractors’ Holdbacks 


iPamcractOr.s eeu ity, CDOS .< cise )ei.c is: aren epee eh ioe eyeing aaa ee 


Provision for actuarial deficiencies in pension funds for employees partici- 
pating in pension plans of predecessor COMPANY tere co shies tS tee 


Reserve for obsolescence and increased cost of replacement of capital assets 


Capital: 
Advances from the Government of Canada under section 
PAROME HO RACE Sts She ee ee ee eat eee $8,050,000 
SUipius spcirotacementrOl SULplus on ace wean 283,906 


March 31, 


1956 


106,457 


437,083 


460,283 


280,980 


1,489,318 


8,333,906 
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December 31, 
1954 
$ 166,344 


172,409 


19,764 


350,908 


280,980 


992,930 


3,768,781 
66,748 


4,828,459 


9,823,224 


Certified in accordance with my report dated June 21, 1956 to the Minister of Transport, 


under section 87 of the Financial Administration Act. 


WATSON SELLAR 


Auditor General of Canada 
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Canadian Overseas Telecommunication Corporation’ 


Statement of Surplus for the 15 months ended March 31, 1956 


Balance asvabJanuaty’ ly 1955-0 seats es i es ene cor eee tee tr Se $ 66,748 
Add: Net profit for the 15 months ended March 31, 1956, per Statement of Income 
ati VEX PENSE! ssc acly tira Been aur aan ee en aenrad eaeers RUoark nD a ace ene 21758 


Balancesasvat (Marcy: 3 1s 1956 weeks Fa, costae otra ine hetero 283,906 
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Canadian Overseas Telecommunication Corporation 


Statement of Income and Expense for the 15 months ended March 31, 1956 
(with comparative figures for the 12 months ended December 31, 1954 — Note 1) 


Income 


Expense 


Operating: EE ee AN RM oe Seek Reet) heh a a ey Oy ee 
Deduct: Portion applicable to Commonwealth Network 


Add: Corporation’s share of Commonwealth Network 
SxMensesm(esuMated! ie, - Set seges te. 8 ay 


maministratives and Generals ees ceaiies desde: 
Deduct: Portion applicable to Commonwealth Network 


Add: Corporation’s share of Commonwealth Telecom- 
munications Board’s expenses (estimated ) 


Traffic Solicitation, Advertising and Publicity . 


Peoinie yeltonte: laveersave INR S y.1.-cceacgons n armeGupendoude secant Qostaca laws 


Pie@@i@ray IONE IbAveovnare: WLEBS. 4... os9sasdnasnossoeadodhe ses pucosesdondessvonnodaen: 


Net Profit for Period 


Notes: 


$2,162,606 
1,561,818 


600,788 


862,236 


319,644 
136,392 


183,252 


3,648 


15 months 12 months 
ended ended 
March 31, December 31, 
1956 1954 


$2,166,431 $1,630,200 


1,690,020 
1,179,996 


510,024 


636,644 


1,463,024 1,146,668 


285,134 
88,539 


196,595 

Do 

186,900 200,386 
147,595 113,194 


1,797,519 1,460,248 


368,912 169,952 
151,754 62,225 


ZN LS LOW F27 


(1) The Corporation’s financial year-end was changed from December 31st to March 31st. 


(2) The amounts shown for expense for the period ended March 31, 1956 include $272,733 
for depreciation, $77,494 for remuneration of executives, $600 for directors’ fees, and 


$2,042 for legal expenses. 
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Ottawa, June 21, 1956. 


The Honourable G. C. Marler, 
Minister of Transport, 
Ottawa. 


Sir, 


The accounts and financial statements of the Canadian Overseas Tele- 
communication Corporation have been examined for the fifteen months ended 
March 31, 1956, and a set of the financial statements is attached. By Order-in- 
Council P.C. 1955-62 of January 13, 1955 the Corporation’s financial year-end 
was changed from December 31st to March 31st. In compliance with the 
requirements of section 87 of the Financial Administration Act, I now report 
that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 
(i) were prepared on a basis consistent with that of the preceding 


year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view 
of the state of the Corporation’s affairs as at the end of the 
financial period, and 


(iii) in the case of the statement of income and expense, give 
a true and fair view of the income and expense of the Cor- 
poration for the financial period; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 
WATSON SELLAR, 


Auditor General. 
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THE 
PRESIDENT’S 
REPORT 


June 26th, 1957. 


HonovuraAB_E GeorcE H. HEEs, 
Minister of Transport, 
Ottawa, Ontario. 


Si 


The Seventh Annual Report, covering the period April Ist, 1956, to 
March 31st, 1957, is herewith submitted on behalf of the Board of Directors, in 
accordance with the requirements of the Financial Administration Act. 


Your attention is drawn to the fact that this report covers a twelve month 
period whereas the previous report covered 15 months due to a change then 
made in the fiscal year end in order to have it coincide with that of other 
Members of the Commonwealth Telecommunications Board. 


FINANCIAL 


The net profit for the twelve months ended March 31st, 1957, amounted to 
$415,521, after providing $262,377 for income tax and $372,282 for interest on 


Government advances. 


In addition to the figures for the period under review, those of the preceding 
twelve months as well as those of the preceding fiscal period of fifteen months are 
included in the following summary: 


12 months 15 months 
ended March 31 ended March 31 
1957 1956 1956 
[ncomeses ete ie eens $2,826,984 $1,744,822 $2,166,431 
Expense: 
Operatisng -neccscsnnenectneeenennennnntnnnnnnnan 1,830,777 1,155,906 1,463,024 
Administrative and General .............. 173,565 153,081 186,900 
Traffic Solicitation, 

Advertising and Publicity ............. 144,744 119,178 147,595 
"Votal, Expense ioresceccaretcccrecerenctnnncnss 2,149,086 1,428,695 1,797,519 
Profit before provision for 

Income tlaxee se 677,898 316,127 368,912 
Provision for Income Tax .1.vcssssoeee 202.371 126,464 151,754 


Net Profit for Period <5. cactus tian cabenaral! 189,663 PAR aay 


Comparisons throughout this report are based on twelve month periods. 


Income rose by 62% and the reasons for this substantial increase are 
commented upon in the report on Operations which follows. 


Operating expenses rose by 58%; of this, the Corporation’s share of Com- 
monwealth Network expenses accounted for approximately one-half, and the 
balance represents increases in payroll, cost of maintenance of rented premises, 
cost of rented circuits and additional expense in respect of the new telex service. 


Administrative and general expense increased by 13% principally because 
of new appointments and salary increases. 


Traffic solicitation, advertising and publicity expense increased as a result 
of extended traffic development activities. 


Due to a change in the Income Tax Regulations in 1954, the Corporation, 
in calculating income tax liability, has been using the rates of capital cost allow- 
ance permitted by the Department of National Revenue. The reduced amounts 
of income tax payable were previously included in the Statements of Income and 
Expense rather than the larger amounts that would have been arrived at had 
capital cost allowance for tax purposes been the same as depreciation recorded 
in the accounts. It has now been considered advisable to use the amount of 
depreciation recorded in the accounts in calculating the provision for income tax. 
In consequence, $65,174 has been set up as “Cumulative Reduction in Income 
Tax Deferred to Future Years’, as shown on the balance sheet, of which 
$28,603 was transferred from surplus. The latter is the amount by which income 
tax payable was reduced to March 31st, 1956. 


Financial Statements for the twelve months ended March 31, 1957, sub- 
mitted herewith, have been audited by the Auditor General and his report is 
also included. 


OPERATIONS 
TELEGRAPH SERVICES 


Receipts from telegraph traffic increased by 17%, the increase being spread 
fairly evenly over Trans-Atlantic, Trans-Pacific and West Indies services. A radio- 
telegraph link between Canada and France was opened at the end of May 1956 
and traffic is now handled on this direct route thereby attracting new business in 
addition to that formerly handled through foreign relay points. Traffic origin- 
ating in foreign countries transiting Canada and destined to points beyond con- 
tinued the upward trend of recent years. 


Traffic over the direct circuit with Germany, opened in 1955, continues to 
show important increases. 


TELEPHONE SERVICES 
Trans-Atlantic 


Tuesday, September 25th, 1956, marked a turning point in Trans-Atlantic 
telephone service with the opening, some weeks ahead of the scheduled date, of 
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a new cable jointly owned and operated by the Corporation, the British Post 
Office and American Telephone and Telegraph Company. The greatly improved 
quality of service given over this new route proved so satisfactory that results 
exceeded our expectations and although the new facilities were in use for only 
six months, revenues for the whole year increased by 300%. Available capacity 
was immediately taken up and continues to be fully occupied. We are now 
actively planning for interim relief and for a second cable between Canada and 
the United Kingdom to be ready in 1961 in order to meet anticipated traffic 
growth. 


Trans-Pacific 


New radio stations in the vicinity of Vancouver, as well as a new office in 
that city, were completed and put into operation on November Ist, 1956. As a 
result, Canada for the first time is in direct communication with Australasia by 
telephone as well as by telegraph. Telephone business had previously been routed 
through San Francisco. Quality of service has been entirely satisfactory and 
results so far have been fully up to expectations. 


Newfoundland 


From 25th September, 1956, as a result of the completion of the ‘Trans- 
Atlantic telephone cable route, an additional 24 circuits were made available on 
the section between Newfoundland and the Mainland. A number of these were 
put into service immediately and on October 15th, with the cooperation of the 
Trans Canada Telephone System, further substantial rate reductions were made 
effective. Rates are now completely in line with the general Trans-Canada 
pattern and an adequacy of facilities is now available. It is a pleasure to record 
that we have now implemented the assurance with respect to facilities and rates 
which had been made to Newfoundland. Receipts from this service showed a 
14% increase over the previous comparable period. 


West Indies 


In keeping with the general trend, the volume of business on this route also 
showed an important increase amounting to 35%. 


INTERNATIONAL TELEX 


This service was introduced into Canada by the Corporation on December 
3rd, 1956, and met with immediate acceptance by Canadian business houses. 
It provides for customer-to-customer teleprinter operation and facilities are 
paid for on the basis of the length of time they are used. Initial results indicate 
a volume of use at a level which we had estimated might only be expected a year 
or two after service was first offered. 


PROGRAMME SERVICES 


The telephone cable now permits high fidelity voice and music transmissions 
for broadcasting purposes and this too introduced a further important source of 
revenue which we expect to expand. 


PICTURE TRANSMISSIONS 


Excellent quality picture transmissions are now available across the Atlantic 
and it is expected that this service, the availability of which had previously been 
erratic owing to unstable radio conditions, will be much more in demand. 


CIRCUIT RENTALS 


With facilities available for private rentals on the Trans-Atlantic telephone 
cable and the connecting Microwave System in Eastern Canada, important new 
sources of revenue have been developed and these will, it is expected, substan- 
tially add to future receipts. 


HEAD OFFICE 


Our new head office building in Montreal was completed and _ finally 
occupied on March 9th when all operations were transferred from our former 
headquarters. The new building provides excellent working and operating condi- 
tions which should result in greater efficiency in our operations generally. 


The year under review has seen the coming to fruition of a number of 
operational projects and it is particularly gratifying to be able to report at this 
time that these have all measured up completely to our expectations and our 
forecasts in most cases have been exceeded. 


STAFF 


The Agreement between the Corporation and its technical and operating 
employees expired on September 30th, 1956, and after negotiation a new agree- 
ment was written covering a one-year period ending September 30th, 1957. 


ACKNOWLEDGEMENTS 


A special expression of appreciation of the loyal efforts of all our officers and 
staff during the past year is merited in this report. The achievement during the 
year of the various goals on which we had set our sights called for extraordinary 
co-operation on the part of every employee. This was always forthcoming and 
we were thereby able to complete our programme on schedule. 


President. 


D. F. Bowie, Town of Mount Royal, Que. 
R. M. Brophy, Toronto, Ont. 

C. P. Edwards, Ottawa, Ont. 

James Hamilton, Vancouver, B.C. 

A. ¥. Mercier, Quebec, Que, 
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CANADIAN OVERSEAS TELEC 


(Established by the Canadian Ove 


Balance Sheei 
(with comparatiy 


ASSETS 
1957 1956 
Chase ee ic ee eR ig ea iret etter eset cetera ost crrentprereaeerntati $ 397,844 §$ 312,398 
Accounts ReCeivab le caiccccsscocsssssssssessssscssseessnesnesssnsssscseecnssssareessaneinasseanenunsecnsnrentecernteanssomtmese 1,037,865 307,488 
Prepaid Expenses: 
Inventory of operating supplies and stationery, at cost......... $ 89,496 94,514 
Circuit rentals, tC. ocesessssessesssaeenneaseeetnemantmesenaennncrnmente 11,120 12,966 
100,616 
Recoverable from Commonwealth Network, in respect of losses on disposal 
of capital assets used for purposes Ob thes NetWork meee = eee ane ee 38,477 43,216 
Bonds held as Contractor’s Security Deposit (COMtra ) .nssesscssmsssmemnnennneen = 50,000 
Cash and Investments held in trust in connection with provision for 
actuarial deficiencies in pension funds for employees participating in 
pension plans of predecessor company Sie) ) eee Soe oe ee 544,170 460,283 
Former Head Office Land, Building and Equipment, at net book value, 
pending disposal ........nsnnmrmmnnnsnerinnnnnnnnnenninnninnnnnninssnnnnmniniitin 278,924 _ 
Capital Assets, at cost: | 
Land, with improvements -....c:ccscscetsssrssenseneennenenananentne 988,249 939,667 
Buildings nscwseesnsnssnsnennesunnnatntnnnnneennsnneensnnnnaneisnnannnne 3,795,515 3,049,310 - 
Trans Atlantic Gable ciccic.cectecccstsmncrmsreonesctmeseetstpresterectibrcteocerne 4,299,771 2,624,647 — 
Transmitters, receivers and other | 
technical CqQUuipMeNt ..-occececncnnrnstntnrmennennenenenenenenenennni 4,347,330 2,839,685 
Office furniture and equipMent, €tC. ccc 192,391 189,036 | 
13,623,256 9,642,345 
Less: Accumulated provisions for depreciation... 1,354,408 1,099,986 © 
12,268,848 8,542,359 | 
14,666,744 9,823,224 | 
Certified : 


D. F. Bowie 
President and General Manager 
Approved : 
R. M. Brophy | 
Director 
Cc. P. Edwards 
Director 


page nine 


CATION CORPORATION 


munication Corporation Act) 


31, 1957 
31, 1956) 
LIABILITIES 
1957 1956 

TRIS oT SPRUE) CSP eae er eR er ed $ 526,842 $ 543,540 
ME ee OrMITICOMOn DL AX Wer. ner nicanci. caine meen nau hoe eit taale 152,/67 71.9538 
Mr OLSMEELOU ACK ore tae crs Me cad ne we dG. aden. ctl catae ae 47,620 82,562 
ROIs ECU ILY LCP OSIO eh cacao yerancnerte fdamed seceststgcd ete nesetnsbattdhcies — 50,000 
Cumulative Reduction in Income Tax, Deferred to Future Years veecccccoeee 65,174 oe 
Provision for actuarial deficiencies in pension funds for employees 

participating in pension plans of predecessor COMPANY -recscsecmesecttneeeee 944,170 460,283 
Reserve for obsolescence and increased cost of replacement of certain 

co liib ORSINI le ea a no a ca RR aS LA dot es a 280,980 280,980 


1,617,553 1,489,318 


Capital : 
Advances from the Government of Canada 
mrereccceron 4 Olsthe ACt Mette sanuamanenneue eee. $12,336,064 8,050,000 
Beaaivseper Statement, of Surplus «.....geccscsasenaccatgonesacnince TAS A27 283,906 
13,049,191 


14,666,744 9,823,224 


Certified in accordance with my report dated June 25, 1957 to the 


Minister of Transport, under section 87 of the Financial Administration Act. 


Watson Sellar 


Auditor General of Canada 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


Statement of Surplus for the 12 months ended March 31, 1957 


Balancesas at April 15 1956 5c sascctse ees ctc cee eae cect te tease seer eee aad $283,906 
Add: Prior years’ adjustments (met) ---.:--cssnssmentntineimansmanmareiinnatneianiesis et 42,303 
326,209 
Deduct: Adjustment of Cumulative Reduction in 
Income Tax, Deferred to Future Years (See n0te) -cceccncernrnsenacnnmmenmenenmmermnnin 28,603 
297,606 
Add: Net Profit for the 12 months ended March 31, 1957, 
per Statement of Income and EXPeMse onssssnscnssneemnmesnminsinemunernetuemnmunatseusiinnsenmaramsnnttt 415,521 
Balance as at March 31) 1957 cecccecccccccstessnsicnetemerccensisanceeqneeeateneennenessiectteecnessuimaerbrnetendeearescer tana 713,127 


Note: This adjustment is for the amount by which income taxes otherwise payable in respect of prior 
years were reduced by using in the calculations of income tax for those years, capital cost 
allowances permitted by the Taxation Division instead of the amounts of depreciation pro- 


vided in the accounts. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


Statement of Income and Expense for the 12 months ended March 31, 1957 


(with comparative figures for the 15 months ended March 31, 1956) 


12 months 15 months 
ended ended 
March 31, March 31, 
1957 1956 
Income $2,826,984 $2,166,431 
Expense 
COME RAN eae ee eee Ou ai eh et ean, Rien Ueto, $2,600,187 2,162,606 
Deduct: Portion applicable to 
Commonweal tiniNetwOrk pon cin ee ocean es as 1,794,635 1,561,818 
805,552 600,788 
Add: Corporation’s share of 


Commonwealth Network expenses (estimated) .......... 1,025,225 862,236 


1,830,777 1,463,024 


NGRMStPAllvesand, General va. anuaedaknontonstibe enone 289,060 319,644 

Deduct: Portion applicable to 
Commionwealthe Néiworku.cn ea ci ier a en, 118,736 136,392 
170,324 183,252 


Add: Corporation’s share of Commonwealth 
Telecommunications Board’s expenses (estimated) ...... 3,241 3,648 


173,565 186,900 


Trathe. Solicitation, Advertising and (Publicity sc ccsatccuncies. wucieboioan-cb ancnte 144,744 147,595 


2,149,086 1,797,519 


PLOMeDelorenk COvision: Tor NCOMECs Lax al 7..uuaona OM oad ok nar eae 677,898 368,912 
Brovisonritorgincomes Laxa(sce NOtG ane ue een uli oe eg 262-377 151,754 
Net Profit for Period ATS.5 21 217,158 


Notes: (1) The amounts shown for expense for the period ended March 31, 1957 include 
$388,880 for depreciation, $73,341 for remuneration of executives, $500 for directors’ 
fees, and $2,356 for legal expenses. 

(2) The Provision for Income Tax is calculated by using the amounts of depreciation 
provided in the accounts rather than using the capital cost allowances claimed for tax 
purposes. In consequence, the provision exceeded income tax payable for the year by 
$36,571. 
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Ottawa, June 25, 1957 


The Honourable George Hees, 
Minister of ‘Transport, 
Ottawa. 


Sir, 


The accounts and financial statements of the Canadian Overseas Tele- 
communication Corporation have been examined for the twelve months ended 
March 31, 1957. In compliance with the requirements of section 87 of the 
Financial Administration Act, I report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding 
financial period and are in agreement with the books of account, 
(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation’s affairs as at the end of the financial 
period, and 
(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for 
the financial period; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 
WATSON SELLAR 
Auditor General. 
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THE 
PRESIDENT’S 
REPORT 


May 23rd, 1958. 


HONOURABLE GEORGE H. HEES, 
Minister of Transport, 


Ottawa, Canada. 


Sir, 


The Eighth Annual Report, covering the period April Ist, 1957, to March 31st, 
1958, is herewith submitted on behalf of the Board of Directors, in accordance with 


the requirements of the Financial Administration Act. 


FINANCIAL 


The net profit for the twelve months ended March 31st, 1958, amounted to 
$631,354, after providing $378,050 for Income Tax and $431,978 for interest on 


Government Advances. 


Figures for the period under review, as well as those for the previous year, are 


shown in the following summary: 


Year ended Year ended 

March 31, 1958 March 31, 1957 

TCO a eet oC cae see sae caer $4,230,365 $2,826,984 
Expense: 

Operdhing . ci cccpe tee ome eee ee ee 2,862,884 1,830,777 

Administrative & General ................:::eceeeet ees 210,541 7/8} oKers) 

Traffic Solicitation, Advertising & Publicity .......... 147,536 144,744 

Tofall Expense es jcc. ci css mascara teen 3,220,961 2,149,086 

Profit before provision for Income Tax .............-..5 1,009,404 677 898 

Provision for Income NOX j.cc..ercssrere teense tener 378,050 262,377 


NetiProfitstom Vedio sc ten ere eee era 631,354 415,521 


Income rose by 50%, the increase being derived from every branch of our 


operations as will be shown later in the report. 


Operating expenses rose by 56%; of this, the increase in the Corporation's 
share of Commonwealth Network expenses accounted for approximately 36%, the 
balance reflecting increases in payroll, additional cost resulting from a full year’s 
operating of the Trans-Atlantic Telephone Cable System as compared with only a part 
of the previous year, larger interest payments on Government advances and more 


circuit rentals. 


Financial Statements for the twelve months ended March 31st, 1958, submitted 


herewith, have been audited by the Auditor General and his report is also included. 


Attention is drawn to the fact that a decision of the Commonwealth Tele- 
communications Board with respect to the inclusion of the Trans-Atlantic Telephone 
Cable in the Commonwealth Network is still being awaited, but our accounts for the 
year have been drawn up on the basis of it being included. If, on the other hand, it 
should be decided to exclude it from the Network, the figures as shown in this report 
will be subject to modification in due course although it is not anticipated that much 
change will occur in the net profit. It is expected that a decision will be reached in 


the near future. 


OPERATIONS 


TELEGRAPH SERVICES 


Receipts from this source increased by 3%, the increases being fairly well spread 
in all relations. During the final six months of the year traffic generally tended to 
decline and although continuing to show improvement over the corresponding months 
of the previous year, the rate of growth slowed down somewhat up to the end of 
December, since when it has accelerated slightly. This maintenance of telegraph 
revenue is significant in the light of the fact that international telex service, which we 
introduced to the country the year before, is in itself a competitor of the regular 


telegraph service. This, of course, is also true of the telephone. 


A direct radiotelegraph link between Canada and Japan, through our new radio 
stations at Vancouver, was opened at the end of June, 1957, providing much im- 
proved service which brought to the Corporation a substantial amount of traffic which 


had previously circulated via San Francisco. 


Telegraph traffic originating in foreign countries transiting Canada and destined 
to points beyond continued the steady rise shown in past years although tending to 


level off during the last half of the year. 
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TELEPHONE SERVICES 


Trans-Atlantic 


Service over the new cable continues to develop beyond expectations and, in 
order to accommodate the growth, new devices were installed enabling us to double 
the number of circuits previously available to us and these were brought into opera- 
tion on December 7th, 1957. The extra capacity thus made available assisted ma- 
terially in catering for a steadily rising requirement which produced an increase of 
77%. Plans for a second cable between Canada and the United Kingdom, to which 
reference was made in last year’s report, are progressing according to schedule. 
lf demand continues to grow even at a slower rate, some lack of capacity will arise 
over the next two or three years but relief from this new cable, which will contain at 


least sixty circuits, will be provided in 1961. 


Trans-Pacific 


Service over this route to Australia and New Zealand continues to develop satis- 


factorily and business handled was more than double that of the previous year. 


Newfoundland 


As a result of the introduction of additional circuits in step with rising demand 
and the reduction in rates made in October, 1956, the volume of business between 
Newfoundland and the Mainland continues the strikingly upward trend of the past 


few years, reflecting a 58% increase. 


West Indies 


Conforming to the general pattern for telephone service, the volume on this 


route continued the rise shown during past years. 


INTERNATIONAL TELEX 


This service developed steadily and although a proper comparison is not possible 
as it was only available for the final four months of the previous year, it is clear that 


it continues to grow more rapidly than had been forecast. 


PROGRAMME SERVICES 


The use of the Trans-Atlantic Telephone Cable for broadcast purposes was 
greatly extended during the past year and the exceptional quality of the voice trans- 
missions, as compared with that formerly achieved by radio, has brought with it a 


steadily growing demand for use of facilities for the purpose. 


PICTURE TRANSMISSIONS 


The high quality of picture transmissions across the Atlantic by means of the new 
cable has created the increased demand for this service which was forecast in last 
year’s report. During the course of the visit of Her Majesty The Queen last October, 
we transmitted 237 pictures to the United Kingdom which were of such quality that 


they received widespread and very favourable comment. 


LEASED CIRCUITS 


These also continue in demand and the expected increases in receipts from this 


source are steadily materializing. 


We trust you find the foregoing progress report and financial results for the year 
under review fully satisfactory. We look forward to the future with confidence in the 
knowledge that proper steps have been and are being taken to provide adequate 
overseas telecommunication facilities to meet public demand as it arises in step with 


the growth and development of the country. 


It is with profound regret that it is necessary to record the sudden death on 
March 22nd, 1958, of Mr. R. J. Cassidy, our Vice-President and Secretary. He had 
been with the Corporation since its inception in 1950, first in the capacity of Secre- 
tary-Treasurer until October 31st, 1954, and then as Vice-President and Secretary. 


His death is a great loss to the Corporation. 


STAFF 


The Agreement with our technical and operating employees expired on Septem- 
ber 30th, 1957, and a new agreement was written covering a one year period ending 
September 30th, 1958. That with our clerical employees expired on March 31st, 


1958, and a new two year contract was written to be effective April Ist, 1958. 


ACKNOWLEDGMENT 


It is once again a pleasure to record a wholehearted expression of appreciation 
to all our officers and staff for their co-operation and loyal efforts during the year 


just concluded. 


D. F. Bowie, Town of Mount Royal, Que. : 
C. P. Edwards, Ottawa, Ontario Wd See ts 
James Hamilton, Vancouver, B.C. President. 


A. F. Mercier, Quebec, Que. 
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CANADIAN OVERSEAS TEL 


(Established by the Canadian ( 


Balance Sh 
(with compara 
ASSETS 
1958 1957 
Cts ee Re a a ee ee a eR EE A esc tr a re eee $:9532-33 Ip $) 397,844 
AccountssReceivalole ss cede mete ue ceerrrtis tatters estan iach eee penetra trae a ete Seer 980,086 775,014 
Estimated amount recoverable from Commonwealth Network ...........................5. 616,922 301,328 
Prepaid Expenses—lInventories of operating supplies, stationery, at cost, etc. ...... 103,430 100,616 
Cash and Investments held in trust in connection with provision for actuarial 
deficiencies in pension funds for employees participating in pension plans of 
VECINSASSCN Cola XSI? (TMC) oor dstcovssuchesonaenncunnabashaousaccdooobensendesnsseaccanossnesb00e 623,574 544,170 
Former Head Office Land, Building and Equipment, at net book value, pending 
CIS POScall ye taessyee cette wee ute pea cee Ate hee setae serach ue aCe ce seen ae — 278,924 
Capital Assets, at cost: 
LCi), WAN TN SONTAIOMNS: <ccronocneenn noe cones ungerebacepens cevedensnsasgasernnse $ 998,517 988,249 
Buildingsams. a one ee eRe GOAL oh Bits Saye PEE eee ee ah 3,878,050 G7/E)S) SNS) 
Trans-Atlantic telephone cable system ..................0ccccc eee ee cece 4,266,779 4,299,771) 
Transmitters, receivers and other technical equipment .............. 5,006,153 4,347,330 
O©fficenfUrnitUreanadEequipmentss elcome ese cee ee erent 218,956 192,391 
14,368,455 13,623,256 
Less: Accumulated provisions for depreciation ........................ 1,865,538 1,354,408 
12,502,917 12,268,848 
15,359,260 14,666,744 


Certified: 
D. F. Bowie 
President and General Manager 


Approved: 
James Hamilton 
Director 


A. F. Mercier 
Director 


JNICATION CORPORATION 


munication Corporation Act) 


31, 1958 
31, 1957) 


LIABILITIES 


Accounts Payable 


Provision for Income Tax 


Contractors’ Holdbacks _.. 


Cumulative Reduction in Income Tax, deferred to future years 


Provision for actuarial deficiencies in pension funds for employees participating 
Ingpensionsplcnseofspre deCessOn COM PCI Vai eereeeeeeenn ttt arenas en 


Reserve for obsolescence and increased cost of replacement of certain capital 


CEREUS ccunsonddhadeddon ioctl occ eee Rens CAR SCEe CECE en nr RAI aren Ceo an SEALE 2 Ein ane a eT 
Capital: 
Advances from the Government of Canada 
Unclemsectionml deo tather\c tan) ann ent ne $12,636,064 
SUnPIUSMPDEImOIChementsOn OUD USE Tae en nen mr mre OO, GAH 


1958 1957 
$ 418,978 $ 526,842 
224,358 152,767 
4,768 47,620 
ZT 65,174 
623,574 544,170 
ae 280,980 
1,383,869 UK OS 
12,336,064 
TSH W274 

13, 27/3), 391 

15,359,260 14,666,744 


Certified in accordance with my report dated May 16, 1958 to the 


Minister of Transport, under section 87 of the Financial Administration Act. 


Watson Sellar 


Auditor General of Canada 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


Statement of Surplus for the year ended March 31, 1958 


Bolance cas ar APill ch jel 92 Z.teacete raters ae erg poe en ee es ee ee GS HG 27 
Deduct: 
Prior yean's sadjustments® (Ret) 25. c..2.0. cece atria: Sh ee dated nee eum aanone eee $ 16,410 
Loss.on disposal. of: capital assets’ ..5.....5 fe. c es enace sees oertas wanes neveeay terme chr aeWeas ate 113,624 
130,034 
583,093 


Add: Transfer from reserve for obsolescence and increased cost of replacement 
OLACENGIN CADITG! .CSSE1S eh sar ceey eee tices ees ve vamnang eens nae eaea uate ene eee 124,880 


707,973 


Add: Net profit for the year ended March 31, 1958, per Statement of Income 
CAD REXPGNSE ore edo re ciciee cereus aioe ene eh ce a Meee Ne Acne ea 631,354 


Balancetasiats Marchio le W958 sucesso ceoauecen cis sone cactuac aceasta cher aadtgecasmeeeeaaees 3397 o27 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


Statement of Income and Expense for the year ended March 31, 1958 


(with comparative figures for the year ended March 31, 1957) 


1958 1957 
Income $4,230,365 $2,826,984 
Expense 

@ DET.Citin Cie eterences els ern tay veneer i eM ne a Big $3,634,209 2,600,187 
Deduct: Portion applicable to Commonwealth Network ........ 2,169,013 1,794,635 
1,465,196 SOS p502 

Add: Corporation’s share of Commonwealth 
Network expenses (estimated) ....000..00...oocccccecccec cece cece cece 1,397,688 IRO2Z5 9225) 
2,862,884 UL SHOL AL 
Am Inisinativemandila Gch ec] meas nent ec ne e ee 345,937 289,060 
Deduct: Portion applicable to Commonwealth Network ...... 139,521 118,736 
206,416 170,324 

Add: Corporation’s share of Commonwealth 
Telecommunications Board’s expenses (estimated) ........... ANZ >, 3,241 
210,541 UABSOSS 
Traffic Solicitation, Advertising and Publicity (..02..c0.0.c.ccesecccececccceee eee sees e. 147,536 144,744 
3,220,961 2,149,086 
Profit before Provision for Income Tax............... BT ARE an Arey tee UA CO ee eee 1,009,404 677,898 
ProvistonetOla ncOMmemlc xa (SEC) IN Often?) meee a een nn ene etn nnen ie 378,050 262,377 
Net Profit for Year 631,354 415,521 


Notes: (1) Included in the above expenses for 1958, are: depreciation, $565,379; remuneration of 


executive officers, $77,765; directors’ fees, $450; and legal expenses, $1,752. 


(2) The Provision for Income Tax is calculated by using the amounts of depreciation provided in 
the accounts rather than using the capital cost allowances claimed for tax purposes. In conse- 


quence, the provision exceeded income tax payable for the year by $34,875. 
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Ottawa, May 16, 1958 


The Honourable George Hees, 
Minister of Transport, 


Ottawa. 


Sir, 


The accounts and financial statements of the Canadian Overseas Telecommuni- 
cation Corporation have been examined for the year ended March 31, 1958. In 
compliance with the requirements of section 87 of the Financial Administration Act, | 


report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and 


are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state of 


the Corporation's affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and fair 
view of the income and expense of the Corporation for the financial 


year; and 


(c) the transactions of the Corporation that have come under my notice have 
been within the powers of the Corporation under the Financial Administration 


Act and any other Act applicable to the Corporation. 


Yours faithfully, 
WATSON SELLAR 


Auditor General. 
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Canadian Overseas Telecommunication Corporation 


625 Belmont Street, Montreal 


BOARD OF DIRECTORS 


i 
Ky 
Chairman 
D. F. BOWIE J. HAMILTON, Vancouver, B.C. 
Town of Mount Royal, Que. 
N. E. HARDY, Toronto, Ont. 
G. E. MARTIN, Halifax, N.S. 


P. PELLETIER. Montreal, Que. 


Head Office 


. BOWIE 


G. GRIFFITH, P.ENG. 
A. SMITH 
L. SPARK 


. S. GREGORY 


. E. LADEROUTE 
. E. WINCHCOMBE 


Cc 
G. M. WATERHOUSE, C.A. 
+ 
J 


J. R. LAMB 
E. J. RYALL 
H. L. BISAILLON 
A. R. CARDNO 
Cc 
G 


. A. O'BRIEN 
. A. COWAN 


L. A. HARROLD 
A. W. QUIRK 


PRESIDENT AND GENERAL MANAGER 


VICE-PRESIDENT & CHIEF ENGINEER 
DEPUTY CHIEF ENGINEERING 
TECHNICAL SUPERINTENDENT 


SECRETARY 
COMPTROLLER 
CHIEF ACCOUNTANT 


MANAGER OF PERSONNEL 


TRAFFIC MANAGER 

ASSISTANT TRAFFIC MANAGER (TARIFFS) 
ASSISTANT TRAFFIC MANAGER (TRAFFIC) 
SUPERINTENDENT OF OPERATIONS 


MANAGER PUBLIC RELATIONS 
TRAFFIC PRODUCTION MANAGER 


ASSISTANT TO THE VICE-PRESIDENT 
PURCHASING AGENT 


BRANCH OFFICES 


C. H. RYDE, MANAGER, ST. JOHN'S, NFLD. - 
W. D. FOWLIE, MANAGER, HALIFAX, N.S. - 


J. B. HICKS, MANAGER, TORONTO, ONT. ° 


Cc. H. R. BIRD, STATION MANAGER, YAMACHICHE, QUE. - 


H. L. BAXENDALE, MANAGER, BAMFIELD, B.C. 5 


E. A. MCWILLIAM, STATION MANAGER, DRUMMONDVILLE, QUE; = 


J. W. PERRY. MANAGER. VANCOUVER. B.C. 


G. M.-ATKINS, MANAGER, LADNER, B.C. 


G. H. CUNNINGTON, MANAGER, WINNIPEG, MAN. 


The President’s Report 


June 16th, 1959. 
Honourable George H. Hees, 


Minister of Transport, 
Ottawa, Canada. 


Sir, 

The Ninth Annual Report, covering the fiscal year 
April Ist, 1958, to March 31st, 1959, is herewith sub- 
mitted on behalf of the Board of Directors, in accord- 


ance with the requirements of the Financial Administra- 
tion Act. 


FINANCIAL 


The net profit for the twelve months ended March 
31st, 1959, amounted to $625,703, after providing 
$565,426 for Income Tax and $446,206 for interest on 


Government Advances. Income rose by 13%. 


At the Commonwealth Telecommunications Confer- 


ence held in London last year it was decided that: 
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a) The present financial arrangements of the Com- 


monwealth Telecommunications System were not 
suitable for the accommodation of such large new 
assets as the new trans-Atlantic cables and it 
was recommended, therefore, that they be not in- 


cluded in the existing scheme; 


b) Nevertheless, the basic principles of the common- 


user system were considered so valuable that it 
was recommended that they should be preserved 
for the benefit of all participants in the “round- 
the-world” cable system, referred to later in this 
report, and it was recommended that Common- 
wealth Governments should consider the setting 
up of a new Wayleave Account in respect of the 
intra-Commonwealth “round-the-world” system. 
The new account would broadly have the same 
features as the old but, initially, the only parties 
to it would be the United Kingdom and Canada, 
owners of the trans-Atlantic cables which con- 


stitute the first segment of the proposed system. 


Generally, this decision has the effect of the Common- 
wealth countries, other than the United Kingdom and 
Canada, not bearing directly any of the annual expense 
of these assets for the time being at least. On the other 
hand, our share of the expense of operating the old 
system has decreased as a result of our reduced use of 
it. As a further result of this modification which is 
retroactive to September 25th, 1956 — the opening date 
of the Trans-Atlantic Telephone Cable — our reported 
surpluses for 1956/57 and 1957/58 have been reduced 
appropriately. 


Due to a recent change in the Income Tax Act, the 
Corporation’ s provision for Income Tax has increased 
substantially for the year ended March 31st, 1959. As 
this change was made retroactive to the taxation year 
1957, an adjustment for the last two years has been 


made in the Statement of Surplus. 


Our accounts for the year under review incorporate 


the elect of the changes noted above. For purposes of 


comparison, the figures shown in the following sum- 
mary for the year ended March 3lst, 1958, give effect 
to the adjustments, for that year, reflected in the 
Statement of Surplus. 


Year ended Year ended 
March 31 March 31 
1959 1958 
Income ee eee ee $450. 795194 $4,230,365 
Expense: 
Operating . . - ~~ 3,200,578 3,080,484 
Administrative & General. . 234,511 210,541 
Traffic Solicitation, 
Advertising & Publicity . 146,976 147,536 
Total Expense re ete Vie er eee 3,582,065 3,438,561 
Profit before provision for 
Income Tax . , : : : 1,191,129 791,804 
Provision for Income Tax . . 565,426 358,206 


Net Profit for Year . . . . 625,703 433,598 


Financial Statements for the twelve months ended 


March 31st, 1959, submitted herewith, have been au- 
dited by the Auditor General and his report is included. 
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FISCAL YEARS 


OPERATIONS 


TELEGRAPH SERVICES 

Overall telegraph revenue decreased by approximately 
2%. This arose from a considerable reduction in traffic 
originating in foreign countries transiting Canada and 
destined to points beyond, We have no means of con- 
trolling the volume of this traffic and it is therefore 


always liable to be a doubtful factor. 


Public telegraph traffic of Canadian origin increased 
by 3%. During the early part of the year, returns 
reflected some uncertainty but, latterly, business improv- 
ed and in the end we achieved the small increase 
noted. This is regarded as significant as greater use 
continues to be made of our telex, telephone and leased 
circuit services by the heavier users. All these services 
compete directly for the public telegraph traffic and 
even a modest increase in revenue from the latter, 


therefore, indicates a healthy condition. 
8 


A direct radiotelegraph service between Montreal and 
Rome was opened in April, 1958, and results show an 


important increase in traffic affected by the new facility. 


TELEPHONE SERVICES 
Trans-Atlantic 

Public use of this service over the trans-Atlantic cable 
route continued to grow and showed an 11% increase 
over the previous year. As indicated elsewhere in this 
report, we were deprived of the use of the cable for a 
full eight days and although all of our radio equipment 
and facilities were pressed into service during the 
period, we were not able to Carry anything like a 
normal amount of calls. This reduced to some extent 


the increased volume which had been expected. 


Trans-Pacific 
The number of calls on this route to Australia and 
New Zealand continues to grow and, during the year 


under review, revenue increased by 21%. 


wfoundland 

\dditional circuits were introduced during the year 
{ business handled reflected a further 46% increase. 
is of interest to note that available capacity is now 
re than twenty times greater than when the corpora- 


n assumed responsibility for this service in 1950. 


est Indies 
In conformity with the general pattern of growth in 
> use of the telephone by the public, the year shows 


increase of 33% over the previous period. 


ERNATIONAL TELEX 
There is a continuing and steadily growing demand 
r this type of service and a 25% increase in revenue 


is achieved. 


ASED CIRCUITS 
Although probably retarded to some degree by 


onomic factors affecting business generally and result- 


ing in anticipated leases not materializing quite as 
quickly as had been forecast. nevertheless. new leases 
produced an important increase in revenue from this 


source amounting to 32%, 


PROGRAMME SERVICES 

This service, which provides high quality voice trans- 
missions for broadcasting purposes, was in heavy 
demand _ throughout the year which resulted in an 


increase amounting to 116%. 


PICTURE TRANSMISSIONS 

As there were no exceptionally newsworthy events in 
Canada calling for the use of this service during the 
year under review, revenue diminished from last year s 
peak to a more normal level. This service is considered 
as being one which must be provided from the point 
of view of public service and national prestige but not 


as being financially attractive. 


GENERAL 


Major planning during the past year has been con- 
cerned with the new Canada-United Kingdom multi- 
channel multi-purpose cable, scheduled for completion 
in 1961. The need for this system will become acute 
by that time as we are already utilizing all available 
capacity in the existing cable during peak hours and 
demand is steadily rising. 


We have recently concluded arrangements for the 
provision, jointly with the Great Northern Telegraph 
Company of Denmark, for a telephone cable between 
Newfoundland and Greenland and Iceland — for ulti- 
mate connection with the United Kingdom — primarily 
to meet the telecommunications requirements of the In- 
ternational Civil Aviation Organization. This project is 
scheduled for completion by 1962 at the latest and will 
provide the stability of communications for air oper- 
ations across the Atlantic Ocean long sought by the 
civilian air services and now imperative to meet the 
speed and reliability of communications demanded by 
the jet age. 
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A Commonwealth Telecommunications Conference 
was held in London during June and July, 1958, at 
which time senior officers of the Corporation assisted 
as members of the Canadian Delegation and at which 
decisions were taken to recommend to the various 
Commonwealth Governments that a “round-the-world” 
telephone cable network be planned and constructed. 
The Conference, amongst other items, also recom- 
mended some modifications to existing financial ar- 
rangements which are referred to in the Financial 
Section of this report. 


On February 21st the Trans-Atlantic Telephone 
Cable was broken about 200 miles east of Newfound- 
land and remained out of service for eight days. All 
our stand-by equipment and resources were brought 
into operation and in spite of the many difficulties 
involved, we were able to set up substantial emergency 
facilities and circuits to take care of leases, public tele- 
graph and telex services although somewhat restricted 
as regards the latter. Telephone service was partially 
maintained over radio circuits which functioned well 
at the beginning of the week but deteriorated badly 
towards the end. 


As a result of this experience, valuable knowledge 
has been gained which we hope, in conjunction with 
the addition of certain equipment covered in our budget 
for the current year, will enable us to carry on more 
effectively in the event of similar occurrences in the 
future. 


STAFF 


The Agreement with our technical and operating 
employees expired on September 30th, 1958, and a new 
agreement was written covering a one-year period 


ending September 30th, 1959. 


ACKNOWLEDGMENT 


It is a continuing pleasure. to include in the report 
a wholehearted expresssion of appreciation to all our 
officers and staff for their excellent work and_ co- 


operation during the year. On this occasion it is proper 
to make a special reference to the exceptional efforts 
made by all to maintain services during the recent 
difficult time when the Trans-Atlantic Telephone 
Cable was interrupted. 


President. 
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Canadian Overseas T 


(ESTABLISHED BY THE CANADIAN 


BALANCE SHEET AS AT MARCH 31, 


ASSETS 
1959 1958 

Cbs ba ee a Ih handed , e $ 910,742 SISO LOR 
ENCE OLITSY BME CETVA Dl 6 snc oi cassoruseisdicasiewdcsesebiie vik oustarteelet see Ee Oe 826,259 980,086 
Estimated amount recoverable from Commonwealth Network cscs:ouessmmessneneneeeee 541,412 616,922 
Prepaid Expenses — Inventories of operating supplies, stationery, at Cost, tC. sem. P0731 103,430 

Cash and Investments held in trust in connection with provision for actuarial 

deficiencies in pension funds for employees participating in pension plans of 
bredétessoricompanyy (contra) sae eee eee ee ; 699,850 623,574 

Capital Assets, at cost: 
Land. with LM PTOVEMICD Smee tree hee URL ee ee nee $ 1,012,034 998,517 
ENT EU CLP Sg otf cert ied hb vs. cache nc ib el se er ee 3,976,533 3,878,050 
Trans-Atlantic telephone cable system.rrecv:ccmsmssennnsnnnirninsineiesn 4,994,254 4,266,779 
Transmitters. receivers and other technical equipment sme 5,580,166 5,006,153 
Office furniture and equipment. etc. muesmcmunmmsennnenennnnennnee 236,360 218,956 
15,799,347 14,368,455 
Less: Accumulated provisions for depreciation css 2,441,496 1.865.538 
13;357,851 12,502,917 
16,456,845 15,359,260 
Certified: 


D. F. BOWIE, 
President and General Manager 


Approved: 
J. HAMILTON, 
Director 


P. PELLETIER, 
Director 


unication Corporation 


UNICATION CORPORATION ACT) 


2 figures as at March 31, 1958) 


LIABILITIES 


Accounts Payable =e Ps Beh Oo SR RETNA ee EPR UP PTE ero race EE 
HATO VAG TO TNA OTMLTICOTILC UMN eR tee ea Ce ae ee ne UR Rae Ser cacee eeten be Seec 
Cumulative Reduction in Income Tax, deferred to future years «icine 


Provision for actuarial deficiencies in pension funds for employees participating 


in pension plans of predecessor (LOPS OPEV OY corterceccereaser ceorrenenn rab aeekeretererern mae ibmareeecmarpeas coarenc pO 
Capital: 
Advances from the Government of Canada under section 14 of 
“1px FG eG eRe Ree an RUN eR ROR ME LS \ AOU RNC seat erer oe oe 2oen ee ROT RRO Ee $ 12,978,883 
Surplus, per Statement OES OMELET) LU syncs senate ornate nace vena 1,659,827 


1959 1958 
$ 614,343 $ 423,746 
336,609 224,358 
167,333 112,191 
699,850 623,574 
1,818,135 1,383,869 
12,636,064 
1,339,327 

14,638,710 
16,456.845 15,359,260 


Certified in accordance with my report dated June 15, 1959, to the Minister 
of Transport, under section 87 of the Financial Administration Act. 


WATSON SELLAR 
Auditor General of Canada 
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Canadian Overseas Telecommunication Corporation 


Statement of Surplus for the year ended March 31, 1959 


Balancetas atin peril ls L958, voc cok ee ce rere eee ee 


Deduct: Prior years’ adjustments — 
Additional share of Commonwealth Network expenses for years ended March 
31, 1957 and 1958 (after allowing $157,700 for income tax adjustment thereon) 
Additional provision for income tax in respect of the years ended March 31, 1957 
and 1958 arising from amendment of the Income Tax Act having retroactive 


REL tence ern in eee RRM RO ERIN OND Gs Ss MN Deh tn Suit Ma ds cn! Medi 
Less: 
Final settlement with the Commonwealth Network for year ended 
viero tS) 956 brett cot Aust ae tae eae eee ee 913,172 
Adjustment Olpreal estate taxes er ee ee 18,337 
Other miscellaneous adjustments (nets SRA tesa eee 1,020 


Deduct: 
Mosssan cdisposalcol capitalvassets 1.04 aoe ee 
Adjustment of cumulative reduction in income tax deferred to future years — 
resulting from additional provision for income tax in respect of prior years .......... 


Add: 


Net profit for the year ended March 31, 1959, per Statement of Income and 
pense 


$ 177,800 


132,700 
310,500 


32529 


11,582 
15,650 


Sil s59 527 


277,971 
1,061,356 


PAL IGP! 
1,034,124 


625,703 
1,659,827 


Canadian Overseas Telecommunication Corporation 
Statement of Income and Expense for the year ended March 31, 1959 


(with comparative figures for the year ended March 31, 1958, after giving effect to adjustments for that year reflected in the Statement of Surplus) 


1959 1958 
FCO TTLG Ste ea ce a ee Earle era a RN eras ran rr ie Semen $ 4,773,194 $ 4,230,365 
Expense 
OPS SAT EY. forsee tom eens ene sor esa ere eon eee rae cre pete $ 3,924,325 3,634,209 
Deduct: Portion applicable to Commonwealth Network ............ 2,398,770 2,169,013 
£525,595 1,465,196 


Add: Corporation's share of Commonwealth Network expenses 


(eatin ated) | ccs cio teen casos ean ee aan cena eats ae 1,675,023 1,615,288 
3,200,578 3,080,484 


Pdministrative and Cséneral aicemencs ee area ees ai nme eee aaa 384,836 345,937 
Deduct: Portion applicable to Commonwealth Network .............. 153,981 139,521 
230,855 206,416 

Add: Corporation s share of Commonwealth Telecommunica- 
tions Board’s expenses (estimated)  o.ecccscsrsnseccnvcsentunmemsnenenenetneemen 3,650 4,125 
234,511 210,541 
Aatfic Solicitations- Advertising and Publicity essen acess co coer 146,976 147,536 
3,582,065 3,438,561 
Profit before Provision for Income Vax -teccsccsacsrsesnessnsmesannsrnesnesannetetatinnenuertinssennrnsntersuuttnents 1,191,129 791,804 
Provision for Imcomme Tax -cecsscssssscessssnesssnnestsasneensumeettmenenmonnunnssnmnsntnegsqnmmaneamnesnta 565,426 358,206 
BARRO FE FOr Y CCN aera ese rer tnretamanrv ornare 625,703 433,598 


Notes: (1) Included in the above expenses for 1959, are: depreciation, $614,048 ; remuneration of executive officers, $81,567; 
directors’ fees, $700; and legal expenses, $1,167. 


(2) The Provision for Income Tax is calculated by using the amounts of depreciation provided in the accounts 
rather than using the capital cost allowances claimed for tax purposes. In consequence, the provision exceeded 
income tax payable for the year by $37,643. 
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Ottawa, June 15, 1959. 
The Honourable George Hees, 
Minister of Transport, 


Ottawa. 


Sir, 


The accounts and financial statements of the Canadian Overseas Telecommunication 
Corporation have been examined for the year ended March 31, 1959. In order to permit fair 
comparison, the figures for the year ended March 31, 1958, in the Statement of Income and 
Expense, have been adjusted to reflect adjustments recorded in the Statement of Surplus in 
respect of the additional share of Commonwealth Network expenses now estimated to be 
payable. In compliance with the requirements of section 87 of the Financial Administration 
Act, I now report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and are 
in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state of the 
Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and fair view 
of the income and expense of the Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my notice have been 
within the powers of the Corporation under the Financial Administration Act and 
any other Act applicable to the Corporation. 


Yours faithfully, 
WATSON SELLAR 


Auditor General. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


625 BELMONT STREET, MONTREAL 


THE PRESIDENT’S REPORT 


June 22, 1960. 
Honourable George H. Hees, 
Minister of Transport, 
Ottawa, Canada. 


Sir, 
The Tenth Annual Report, covering the fiscal year April Ist, 1959 
to March 31st, 1960, is herewith submitted on behalf of the Board of Directors, in accord- 


ance with the requirements of the Financial Administration Act. 


FINANCIAL 


The main items for the period under review, as well as those for the 


previous year, appear in the following summary. 
Year ended March 31 


1960 1959 
Income 2, ae), ee eee Or Ge | a ty eee $5,777,932 $4,773,194 
Interest on Government Advances... |. ee eon y oe 528,790 446,206 
Income: Taxh t o2) oF Skea wea aR = eS ye ae pre 938,407 565,426 
Net Profitifor Year 4.) eee ee eae ee ee 947,638 625,703 


Financial Statements for the twelve months ended March 31, 1960, 
submitted herewith, have been audited by the Auditor General and a copy of his report 
is included. 


REVENUE 
Overall revenue increased by 21% compared with the previous year. 
The following schedule illustrates the percentage of increase realized by the Corporation’s 


services: 


Welégrap ham tt) rol te hi. ap eee a 9% 
Telephones 2) tes 62 A gee a ; 20% 
International Telex... ...... 106% 
Leased) Circuits 554 2) eee 22%, 
Programme Transmissions . .... _ . 56% 
Picture Transmissions ......... 165% 


SERVICES 
TELEGRAPH 


The increase in telegraph revenue is considered to be satisfactory 
and indicates a continuing healthy condition because, as will be seen from subsequent 
comments under other sub-headings, much more use is being made of our telephone, telex 
and leased circuit services. All of these compete directly with the public message telegraph 
service and may ultimately bring about a condition of diminishing revenue from this 


service. 


TELEPHONE 


All telephone services — Trans-Atlantic, Trans-Pacific, Newfound- 


land and West Indies — produced substantial revenue increases. 


TRANS-ATLANTIC 


Demand continues to rise and it is apparent that, with the limited 
capacity available to us in the first Trans-Atlantic Telephone Cable, additional congestion 
will develop during peak hours and will continue un til the situation is relieved in the Fall 
of 1961 when the new Canada-United Kingdom telephone cable system will be completed 
and brought into operation. All possible use is being made of radio facilities when propaga- 
tion conditions are satisfactory in order to relieve the condition during the intervening 


period. 


TRANS-PACIFIC 


Public telephone requirements between Canada and Australia and 
New Zealand continued to increase. Service with Japan was commenced on a new radio 


link in November 1959 and results so far are most encouraging. 


NEWFOUNDLAND 


Still more circuits have been and are being brought into operation in 


order to handle the business being offered. 


WEST INDIES 


Although not a major source of income, reyenues continued the 


upward trend experienced in telephone services generally. 


ST. PIERRE AND MIQUELON 


Radiotelephone service was inaugurated in November last. 


CAPITAL INVESTMENTS ANNUAL REVENUE 


$28,000,000. 
$26,100,564. i 

Z| : 

2 ‘ 

i : 
$24,000,000. LY « $6,000,000. 

= 5 

& . $5,777,932. 

Z, x 

iS) z 

s) ; 

S : 

= ‘ 

S 3 
$20,000,000. Z : $5,000,000. 
$16,000,000. : $4,000,000. 
$12,000,000. > $3,000,000. 
$8,000,000. > $2,000,000. 


$4,000,000. $1,000,000 


tL) . 
oO 28 : i Be 
= Q bd =| Dn 
= 2 c g etd 
2) RE A oO is 
* 118 . . . . . Co) i te) . . 
Sen me wo Se a . Se ANAwme tHnr sacs 
mM HO Os meets & ey S . mw ip fm wAowH HH S 
a A HAAR AKA GA AAA ARAAR AAA A 
= = = — = — M YS == ot oe A eo 
5 


FISCAL YEARS 


INTEREST AND INCOME TAX 


(Paid to Receiver General of Canada) 


NET PROFIT 
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FISCAL YEARS 


THE PRESIDENT’S REPORT (conrinuep) 


INTERNATIONAL TELEX 


Results over the year far exceeded expectations and a satisfactory 
growth has been maintained during the months succeeding the end of the fiscal year 
under review. 


LEASED CIRCUITS 


The use of this type of service is steadily developing and when our 
new cable comes into operation in 1961 we shall have ample capacity to meet anticipated 
Trans-Atlantic requirements. 


PROGRAMME TRANSMISSIONS 


The high quality voice transmissions provided under this heading, 
which are mainly used for broadcast purposes, were in greater demand. The trend is 
expected to continue. 


PICTURE TRANSMISSIONS 


Arising from the visit to Canada of Her Majesty The Queen, H.R.H. 
Prince Philip and the President of the United States for the opening of the St. Lawrence 
Seaway, there was heavy use of this facility by the Press. This would have been even greater 
had not labour problems in the United Kingdom at that time compelled British papers 
to cut down on the volume of material which they could publish. 


GENERAL 


Manufacture of cable and repeaters for the Canada-United Kingdom 
cable is proceeding and completion of the system is scheduled for the Fall of 1961. Contracts 
have been placed for the Canada-Greenland-Iceland cable system and the opening of 
operations is planned for the Fall of 1962. Buildings in Cornerbrook, Newfoundland and at 
Grosses Roches, Quebec, designed to accommodate the terminals of these systems, have 
been completed by the builders and taken over by the Corporation. Terminal equipment 
installation is now taking place. 


On the invitation of the Government of Australia, a conference was 
held in Sydney, N.S.W., commencing on September 28th, 1959, and which was attended 
by representatives of Great Britain, New Zealand, Australia and Canada. It was called for 
the purpose of studying the practicability of a trans-Pacific telephone cable system between 
Vancouver Island and New Zealand and Australia which is to become a segment of the 
Commonwealth round-the-world telephone cable network, as recommended by the 
Commonwealth Telecommunications Conference 1958. Arising from discussions, recom- 
mendations were subsequently made to the Governments of the four countries concerned 
who have approved them. Detailed planning and engineering are now proceeding and 
completion of this segment is expected early in 1964. 


TEN YEAR REVIEW 


It seems appropriate, at the conclusion of our first ten years of 
operations, to make a general review of progress during this period. The pillar graphs 
included in the report clearly indicate the financial changes which have taken place over 
the years but they do not show the service improvements which have been made since the 
inception of the Corporation. 


In 1950 we took over the overseas telecommunications services and 
the facilities within Canada previously owned and operated by Cable and Wireless Limited 
and Canadian Marconi Company. Whilst these had been reasonably adequate to meet 
normal requirements up to that time, it subsequently became clear that considerable 
expansion of facilities was imperative if we were to cope with the demands for service which 
would obviously ride along with or even ahead of the expansion of Canadian international 
trade and relations. A suitable programme was therefore prepared and carried out. 


The following resume of changes and additions serves to indicate 
the extent of the improved services now available to the public: 

i) Additional installations at Drummondville and Yamachiche, Que., for the pur- 
poses of direct radiotelegraph communication between Canada and France, 
Italy and Germany. 

ii) A new cable station at St. John’s, Nfld., and renewal of the direct Canada-United 
Kingdom telegraph cable. 

iii) New radio sending and receiving stations at Cloverdale and Ladner, B.C., provid- 
ing direct radiotelegraph, radiotelephone, telex and picture transmission services 
with Australia, New Zealand and Japan. 

iv) Bamfield cable operating station abandoned and the two Pacific telegraph cables 
extended to a new automatic relay station at Port Alberni, B.C., this change 
resulting in substantial economies as well as more efficient operations. 

v) New terminal operating building at Vancouver. 

vi) New Head Office building in Montreal in which is housed the main operating 
centre. 

vii) In collaboration with the British Post Office and American Telephone and 
Telegraph Company, the first Trans-Atlantic Telephone cable was constructed 
and installed and brought into service in 1956, presently providing for Canada 
13 high quality voice circuits and 22 telegraph circuits and permitting the 
following important developments: 

a) greatly improved overseas telephone service; 
b) international telex with 46 countries; 
c) high fidelity programme services to and from the United Kingdom 
and Europe; 
d) first class picture transmissions which enabled Canada to share with 
the United Kingdom the honour of producing the first trans-Atlantic 
Slow Sean television pictures on the occasion of the visit to Canada of 
Her Majesty The Queen in 1959; 
e) capacity for privately leased circuits; 
f) provision of adequate telephone capacity between the Mainland and 
Newfoundland — now comprising 24 circuits; 
g) provision of facilities to meet defence and government communication 
requirements. 


PROJECTS IN THE COURSE OF PLANNING AND CONSTRUCTION 


Canada-United Kingdom 80 circuit telephone cable due for completion in 1961. 
(A joint project with the United Kingdom) 

Canada-Greenland-Iceland 24 circuit telephone cable due for completion in 1962 — 
primarily to meet the North Atlantic communications needs of International 
civil aviation. 

(A joint project with the Great Northern Telegraph Company of Denmark) 


Canada-New Zealand-Australia 80 circuit telephone cable due early in 1964. 
(A joint project with the United Kingdom, Australia and New Zealand) 


With these new facilities all coming into service within the next four 
years we can look to the future with confidence in the knowledge that provision has been 


made for foreseeable requirements and that we may anticipate continuing satisfactory 
returns. 


STAFF 


The Agreement with our technical and operating employees expired 
on September 30th, 1959, and a new agreement was written covering the period ending 
September 30th, 1960. The Agreement with our clerical staff expired on March 31st, 1960> 
and a new contract was written covering the period ending March 31st, 1961. 


ACKNOWLEDGMENT 


It is once again a great pleasure to include a special expression of 
appreciation to all our officers and staff for their excellent efforts and co-operation during 
the past year. 


President. 
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F. A. SMITH Cc. A. O’BRIEN 

Deputy Chief Engineering Manager, Public Relations 

K. L. SPARK L. A. HARROLD 

Technical Superintendent Property Manager 

E. J. RYALL H. L. BISAILLON 

Assistant Traffic Manager (Tariffs) Assistant Traffic Manager (Traffic) 
T. E. LADEROUTE A. R. CARDNO 


Special Studies Superintendent of Operations 


J. E. WINCHCOMBE A. W. QUIRK 


Manager of Personnel Purchasing Agent 
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C. H. RYDE, Manager, St. John’s, Nfld. 

W. D. FOWLIE, Manager, Halifax, N.S. 

J. B. HICKS, Manager, Toronto, Ont. 

C. H. R. BIRD, Station Manager, Yamachiche, Que. 


E. A. MeWILLIAM, Station Manager, Drummondville, Que. 


— 
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CANADIAN OVERSEAS TEL 


(ESTABLISHED BY THE CANADIAN C 
BALANCE SH 


(with comparati 


ASSETS 1960 1959 
Cash . $ 1,593,919 $ 910,742 
Treasury Bills of Canada 3,984,870 oe 
Accounts Receivable 847,334 826,259 
Estimated amount recoverable from Commonwealth 
Network 119,238 541,412 
Prepaid Expenses— Inventories of operating supplies, station- 
ery, etc., at cost 118,552 120,731 
Cash and Investments held in trust in connection with 
provision for actuarial deficiencies in pension funds for 
employees participating in pension plans of predecessor 
company (contra) . 779,821 | 699,850 
Capital Assets, at cost: | 
Land, with improvements $ 1,031,224 1,012,034 
Buildings 3,989,768 3,976,533 
Trans-Atlantic telephone cable systems 
(ineluding cable systems under con- 
struction, $10,792,791 ) 15,116,580 4,994,254 
Transmitters, receivers and other techni- 
cal equipment . 5,797,054 5,980,166 
Office furniture and equipment, ete. . 205,938 236,360 
26,100,564 15,799,347 
Less: Accumulated provisions for depre- 
ciation 2,952,465 2,441,496 
23,148,099 13,357,851 
rb = 
30,591,833 16,456,845 


Certified: (Sgd.) D. F. BOWIE, 
President and General Manager. 


Approved: (Sgd.) G. E. MARTIN, 
Director. 


(Sgd.) PAUL PELLETIER, 
Director. 
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NICATION CORPORATION 


MUNICATION CORPORATION ACT) 


RCH 31, 1960 


rch 31, 1959) 


LIABILITIES 


Accounts Payable . 
Provision for Income Tax 


Cumulative Reduction in Income Tax, deferred to future 
years . 


Provision for actuarial deficiencies in pension funds for em- 
ployees participating in pension plans of predecessor 


company . 
Capital: 
Advances from the Government’ of 
Canada under section 14 of the Act $22,589,544 
Surplus, per Statement of Surplus . 2,589,108 


Certified in accordance with my report 
dated June 14, 1960 to the Minister of Transport, under 
section 87 of the Financial Administration Act. 


A. M. HENDERSON, 


Auditor General of Canada. 


1960 


$ 3,808,187 


| 


1959 


$ 614,343 


621,668 336,609 
| 

203,505 167,333 
779,821 699,850 
5,413,181 1,818,135 
12,978,883 
1,659,827 

25,178,652 
30,591,833 16,456,845 
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CANADIAN OVERSEAS TE! 


STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1960 
(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED MARCH 31, 1959) 


Income — 


Telegraph, telephone, telex, circuit 
rentals, ete. 


Expense — 


Operating salaries and wages . 
Administrative salaries . 
Employees’ welfare benefits 
Rental of circuits, ete. . 


Operation and maintenance of Head 


Office building . 
Provisions for depreciation . 


Miscellaneous 


Add: Corporation’s share of Common- 
wealth Network expenses (estimated ) 


Deduct: Portion of expenses applicable 
to Commonwealth Network 


Profit before Provision for Income Tax 


Deduct: Provision for Income Tax 


Net Profit for Year . 


Note: Included in the above expenses for 1960, are: remuneration of executive 
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1960 


$ 5,777,932 


1959 


| $ 4,773,194 


$ 1,542,049 1,425,430 
352,662 335,700 
181,476 166,965 
854,694. 803,892 
241,761 228,313 
628,014 614,048 
848,573 881,789 

4,649,229 4,456,137 
1,890,904 1,675,023 
6,540,133 6,131,160 
2,648,246 2,549,095 
3,891,887 3,582,065 

1,886,045 1,191,129 

938,407 565,426 

947 ,638 625,703 


officers, $73,706; directors’ fees, $1,300; and legal expenses, $302. 


NICATION CORPORATION 


STATEMENT OF SURPLUS FOR THE YEAR ENDED MARCH 31, 1960 


Balance as at April 1, 1959 


Deduct: Prior years’ adjustments 


Add: Net profit for the year ended March 31, 1960 per Statement of Income 
and Expense . 


Balance as at March 31, 1960 . 


$ 1,659,827 
18,357 


1,641,470 


947,638 


2,589,108 
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AUDITOR’S REPORT 


Ottawa, June 14, 1960. 
The Honourable George Hees, 


Minister of Transport, 
Ottawa. 


Sir, 


The accounts and financial statements of the Canadian Overseas 
Telecommunication Corporation have been examined for the year ended March 31, 1960. 
In compliance with the requirements of section 87 of the Financial Administration Act, 


I now report that, in my opinion: 
a) proper books of account have been kept by the Corporation; 


b) the financial statements of the Corporation 


i) were prepared on a basis consistent with that of the preceding year and 


are in agreement with the books of account, 


ii) in the case of the balance sheet, give a true and fair view of the state of the 


Corporation’s affairs as at the end of the financial year, and 


iii) in the case of the statement of income and expense, give a true and fair 
) 
view of the income and expense of the Corporation for the financial year; 


and 


c) the transactions of the Corporation that have come under my notice have been 
within the powers of the Corporation under the Financial Administration Act 
and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON, 


Auditor General. 
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| 


THE PRESIDENT'S REPORT | 
June 22, : 

HonouraBLE Leon Batcer, 

MINISTER OF TRANSPORT, | 


OTTAWA, CANADA. 


Sigs 
The Eleventh Annual Report, covering the fiscal year April 1st, 1960 to March 31st, 196) 


is herewith submitted on behalf of the Board of Directors, in accordance with the requiremen 
of the Financial Administration Act. 


FINANCIAL 


The main items for the period under review, as well as those for the previous year, app 
in the following summary. 
Year ended March 31 


1961 1960 
Income Fekete. ape Re Sa as ee a eee $7,273,647 $5,777,93: 
Interest on Government Advances - - = - - - 1,163,354 528,79 
incomesbax ares =) foe° 8 See ee 1,332,413 938,40; 
Net Protistom Veart=" “= preg ohe © eps < 363,754 947,63 


Financial Statements for the twelve months ended March 31, 1961, submitted herewith 
have been audited by the Auditor General and a copy of his report is included. 


REVENUE 
| 


Overall revenue increased by 25.9% compared with the previous year. The following 
schedule illustrates the percentage of increase realized by the various services provided by the 
Corporation: 


Telesraph’ 2) ea Gs Ve es 59% 
Telephone - = = = = = =& 10% 
International’ Telex = = = 2) 2% 
Leased Circuits - - - - - - 116% 


Programme and Picture Transmission revenues showed no noteworthy changes. 


ERVICES 


TELEGRAPH 


The increase in telegraph revenue is satisfactory and a reduction in revenue which was men- 
ned in last year’s report as being a possibility owing to competition from other services which 
. ourselves supply as well as that from other sources did not in fact materialize. 


PeLePHON E 


All services — Trans-Atlantic, Trans-Pacific, Newfoundland and West Indies — produced 
tisfactory increases. 


TRANS-ATLANTIC 


Demand continues to rise and the additional congestion during peak hours due to limited 
pacity which was forecast in last year’s report did develop. The new Canada-United King- 
m multichannel multipurpose cable is being laid at the time of writing and will be brought into 
eration around the end of October. At that time, an additional 80 voice circuits will be made 
ailable and we should then be in a position to provide for currently foreseeable requirements. 


TRANS-PACIFIC 


There is a steadily rising demand for service between Canada and Australia, New Zealand 
1d Japan which is reflected in the satisfactory increase over last year’s figures. Our radio sys- 
ms with Australia and New Zealand are now being used extensively for service between those 
ro countries and the United Kingdom — an operation which calls for simultaneous use of 
ese systems with the Trans-Canada microwave network and the Trans-Atlantic cables. The 
ute thus formed has proved to be of material assistance to our Commonwealth partners. 


NEWFOUNDLAND 


Still more circuits have been provided for this operation in order to keep abreast of growth 
ad to meet continuing expansion of demand. 


WEST INDIES 


Revenues continued their upward trend and, although this still is not a major source of 
1come, the service provided meets an important public need. 


ST. PIERRE AND MIQUELON 


This too is a small revenue producer but it serves a useful purpose during a limited daily 
eriod. 


MILLIONS 


1950* 
1951 
1952 
1953 
1954 
1956* 
1957 
1958 
1959 
1960 
1961 thsssess 


ARRAS 


MILLIONS OF DOLLARS 


aratotatetatetatetatatete® 
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THE PRESIDENT’S REPORT (continuep) 
INTERNATIONAL TELEX 


The telex service continued to show substantial improvement in the number of calls being 
made, the increase approximating 40% although the average length of calls was reduced. 
Consequently, it has been necessary to make arrangements to provide for additional capacity 
which will be introduced when the new cable system becomes operational. New terminal 
equipment will be installed subsequently to cater for anticipated long term expansion. 


LEASED CIRCUITS 


Demand for private circuits continues to expand. An abnormal jump in revenue this year 
was due to new special services being rendered by the Corporation. 


PROGRAMME TRANSMISSIONS 


Comments on many international events taking place overseas and of importance to the 
people of Canada are made over our Trans-Atlantic cable system or other facilities, connected 
to the radio networks and simultaneously broadcast across the country. 


Owing to the current limitations of capacity it has not always proved possible adequately 
to meet the requirements of both the broadcasting service and peak public telephone demand 
which frequently occur simultaneously, a condition which has affected the growth of both. This 
problem will shortly be overcome with the availability of increased capacity. 


PICTURE TRANSMISSIONS 


This service is only a spasmodic revenue producer dependent entirely on picture-worthy 
events taking place overseas or in Canada having an overseas interest. Revenue level was 
reasonably well maintained in the year under review. 


GENERAL 


The new 80 voice channel multipurpose cable between the United Kingdom and Canada is 
in the process of being laid and our terminal installations at Corner Brook, Nfld., and Grosses 
Roches, Que., will be ready in time to meet the completion of the lay. Although some delays have 
occurred in certain areas of the manufacturing programme, it is nevertheless expected that the 
System will be ready on the target date at the end of October. 


(a joint project with the United Kingdom) 

A 24 voice channel cable system between Canada, Greenland and Iceland with onward 
connections to the United Kingdom and Europe being provided primarily to meet the telecom- 
munications requirements of civil aviation is in the process of construction and will be completed 
in the fall of 1962. 


(a joint project with the Great Northern Telegraph Company of Denmark) 


The Commonwealth Pacific Cable System between Vancouver and Wellington, N.Z. and 
ydney, Australia via Hawaii and Fiji is proceeding according to plans. Orders have been 
laced for the cable and repeaters and approximately fifty percent of the materials required in 
1e manufacture of the cable, viz: copper, aluminum, cotton tape, polythene, etc., will be supplied 
rom Canadian sources. This important link in the Commonwealth System is scheduled for 
ompletion early in 1964. 

(a joint project with the United Kingdom, Australia and New Zealand). 


Arrangements have been made to acquire for Canadian purposes an appropriate number of 
ircuits in a telephone cable system connecting Bermuda and the United States which is 
cheduled to be completed around the end of 1961. The acquisition of these facilities will 
rovide service with Bermuda of the same quality as is now available across the Atlantic Ocean. 


a AFF 


The Agreement with our technical and operating employees expired on September 30th, 
960, and a new agreement was written covering the period ending September 30th, 1961. The 
\greement with our clerical staff expired on March 31st, 1961, and a new one was written 
overing the period ending March 31st, 1962. 


\CKNOWLEDGMENT 


It is once again a pleasure to record a wholehearted expression of appreciation to all our 
fficers and staff for their co-operation and loyal efforts during the year under review. 


sf) oe 


President. 


CANADIAN OVERSEAS TE 


(ESTABLISHED BY THE CANADIAN C€ 


BALANCE SHEET 


(with comparat 


ASSETS 
1961 1966 
Cash --). = =) ewe oe “eh 253,621,979 ee oe 
Treasury Bills of Canada- - - - - - - = = _ 3,984,8 
Accounts Receivable-  - - - - - - = = = 2,178,876 867, 1 
Prepaid Expenses — Inventories of operating supplies, stationery, 
ete.at cost.) sey GY ty Ee ae 122,038 118,5. 


Cash and Investments (market value, $899,990) held in trust in 
connection with provision for actuarial deficiencies in pension 
funds for employees participating in pension plans of predeces- 


867,517 7798: 


sor company (contra) - - - - - - - - 
Capital Assets, at cost: 


Land, with improvements - - - - - §$ 1,096,311 1,031,2 
Buildings a ee 3,963,024 3,989,71 
Trans-Atlantic telephone cable systems (including 
cable systems under construction, $9,379,752) - 25,150,952 15,116,5% 
Transmitters, receivers and other technical equip- 
aacutgh aa) ee Me ee ow me ae 5,971,496 5,856,4. 
Office furniture and equipment, etc. - - = - 218,195 205,9 
36,399,978 26,199,9: 
Less: Accumulated provisions for depreciation - 3,990,738 2,952,4 


32,409,240  23,247,4 
39,199,650  30,591,8. 


NOTE: As at March 31, 1961, the estimated cost of completing approved capital 
projects amounted to approximately $40,600,000, of which $11,800,000 relates 
to the year ending March 31, 1962. 
Certified: D. F. Bow, 
President and General Manager. 
Approved: G. E. Martin, 
Director. 
GILLIS PURCELL, 
Director. 
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HICATION CORPORATION 


I'UNICATION CORPORATION ACT) 


mon 31, 1961 


31, 1960) 
LIABILITIES 
1961 1960 
Memeerayable =) = = = = = fF = = 8 $ 1,594,899 $ 3,808,187 
wision for Income Tax - - - - - 7 7 7 691,534 621,668 
mulative Reduction in Income Tax, deferred to future years - 406,649 203,505 
wision for actuarial deficiencies in pension funds for employees 
articipating in pension plans of predecessor company - = - 867,517 779,821 
3,560,599 5,413,181 
pital : 
Advances from the Government of Canada under 
Section 14 of the Act- - - - -  - $31,686,192 22,589,544 
Surplus : 
Balance as at April 1, 1960 - $ 2,589,108 
Add: Net profit for the year 
ended March 31, 1961 per 
Statement of Income and Ex- 
pense - - - = - 15363;751 
3,952,859 2,589,108 
35,639,051 
39,199,650 30,591,833 


The above Balance Sheet and the related Statement of Income and Expense have been 
amined and reported upon under date of June 22, 1961 to the Minister of Transport, as 


quired by section 87 of the Financial Administration Act. 
A. M. HENDERSON, 


Auditor General of Canada. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 
STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1961 


(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED MARCH 31, 1960) 


1961 1960 
Income — 
Telegraph, telephone, telex, circuit rentals, etc. - - - - $ 7,273,647 $ 5,777,93 
Expense — 
Operating salaries and wages - - - - § 1,628,808 1,573,5m 
Administrative salaries - - - - - - 380,803 352,66 
Employees’ welfare benefits-  - - - - 153,268 156,58 
Rental of circuits, etc.- - - - - -=- = 948,914 863,60 
Operation and maintenance of Head Office 
building» =) ¢=4- =) WSS Sere 254,664 241,76 
Maintenance and repairs — plant and equipment 285,505 165,10 
Interest (after capitalizing $646,713) - -  - 516,641 372,49. 
Provisions for depreciation - - - - - 1,055,661 628,01 
Other operating and administrative expenses - 311,009 295,49! 
5,539,275 4,649,22 
Deduct: Estimated amount recoverable from 
Commonwealth Network — excess of appli- 
cable expenditures over Corporation’s share of 
total Commonwealth Network expenses -_ - 957,790 757,34 
4,577,483 3,891 ,88. 
Profit before Provision for Income Tax- - - - - = 2,696,164 1,886,04. 
Deduct: Provision for Income Tax - - - - - - - 1,332,413 938,40. 


Net Profit for Year - = = = = z 2 a 2 


1363;751 947,63: 


Note: Included in the above expenses for 1961, are: remuneration of executive officers 


$78,973 ; directors’ fees, $1,300; and legal expenses, $2,156. 
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UDITOR'’S REPORT 


3— HoNOURABLE LEON BALCER, Ottawa, June 22, 1961 
INISTER OF TRANSPORT, 
[TAWA. 


I, 

The accounts and financial statements of the Canadian Overseas Telecommunication 
srporation have been examined for the year ended March 31, 1961. In compliance with the 
quirements of section 87 of the Financial Administration Act, I now report that, in my 
inion : 

a) proper books of account have been kept by the Corporation ; 


b) the financial statements of the Corporation 


i) were prepared on a basis consistent with that of the preceding year and are in 


agreement with the books of account, 


ii) in the case of the balance sheet, give a true and fair view of the state of the 


Corporation’s affairs as at the end of the financial year, and 


iii) in the case of the statement of income and expense, give a true and fair view 


of the income and expense of the Corporation for the financial year ; and 


c) the transactions of the Corporation that have come under my notice have been 
within the powers of the Corporation under the Financial Administration Act and 


any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON, 
Auditor General of Canada. 


OFFICERS 


F. A. SMITH 
Deputy Chief Engineering 


K. L. Spark 
Technical Superintendent 


Eo), RYALE 
Assistant Traffic Manager (Tariffs) 


T. E. LapEeroute 
Special Studies 


J. E. WiIncHCOMBE 
Manager of Personnel 


C. A. O’BRIEN 
Manager, Public Relations 


L. A. HARROLD 
Property Manager 


H. L. BisarLton 
Assistant Traffic Manager (Traffic 


Re Reo OIE, 
Superintendent of Operations 


A. W. Quirk 
Purchasing Agent 


RANCH OFFICES 


GE RYDE; 

W. D. Fowtte, 
Jeb EcEs, 
Ot. Ra BID, 

E. A. McWILiiAM, 
J. W. Perry, 

G. M. ATKINS, 


G. H. CUNNINGTON, 


Manager, St. John’s, Nfld. 

Manager, Halifax, N.S. 

Manager, Toronto, Ont. 

Station Manager, Yamachiche, Que. 
Station Manager, Drummondville ,Que. 
Manager, Vancouver, B.C. 

Manager, Ladner, B.C. 

Manager, Winnipeg, Man. 
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L 72 th Annual 


Report 


FOR THE YEAR ENDED MARCH 31, 1962 


\DIAW © ~7°©4S TELECOMMUNICATION CORPORATION 


“THE WORLD AT YOUR. CALL. 


CABLEGRAMS @ TELEPHONE e JEN OTSESRUNPAPT ILOsNT AES TEs EX 


PHOTO-TELEGRAMS eo LEAS ED CAR CULTS 


1a 8 


BOARD OF DIRECTORS ,, 


Chairman D. F. Bowtie 


N. E. Harpy 
G. E. Martin 
P. PELLETIER 


Ge BS BuRcEED 


Town of Mount Royal, Que. 


Toronto, Ont. 
Halifax, ANS. 
Montreal, Que. 


Toronto, Ont. 


[IANAGEMENT 


D. F. Bowie 


R. G. GrirFitH, P. Eng. 


G. M. WarteEruHousE, C.A. 


J. R. Lams 


C. S. GREGcorY 


President and General Manager 
Vice-President and Chief Engineer 
Comptroller 

Traffic Manager 


Secretary 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


67275 BEM O NTS TeRVE-E To) MON TeREEVA LS 


TRAE PRE SP DENT csr Rie Pacer 


June 21st, 1962 
To THE HoNnourRABLE, 
THE MINISTER OF TRANSPORT, 
Ottawa, CANADA. 


Sit, 
The Twelfth Annual Report, covering the fiscal year ended March 31st, 1962, is here 


with submitted on behalf of the Board of Directors, in accordance with the requirement 
of the Financial Administration Act. 


FINANCIAL 


The main items for the period under review, as well as those for the previous yeat 
appear in the following summary. 
Year ended March 31 


962 1961 
Income ne ee ee Poe are Oe US $9,484,410 $7 273,64. 
Interest on Government Advances - - - - - - 1,516,046 1,163,35: 
Income Tax ee ees PR Ee SS 1,658,311 1,332,41: 
Net Profit form Years | v=) =) 9-0 eee ee ee 1,665,379 1,363,751 


Financial Statements for the twelve months ended March 3lst, 1962, submitted here 
with, have been audited by the Auditor General and a copy of his report is included. 


ROE OV ESN) URE 


Overall revenue increased by 30% compared with the previous year. The followin; 
schedule illustrates the percentage of increase realized by the various services provided br 
the Corporation : 


Telegraph - = = = = = = «| 4% 
Telephone = = = = = 3 = «@ 6% 
International Telex - - - - - - 16% 
Leased Circuits ee eg Vie ta LO 
Programme Transmissions - - -— - 4% 
Picture Transmissions - - - - - 12% 


ES Xs PEEGNISEE 


Although most items under this heading increased to some extent, those for deprecia 
tion and interest charges on new cables and equipment, repairs to submarine cables, an 
rental of additional landlines constituted the major part of the increase of 32.5% over th 
previous year. 


9ENERAL 


The new multi-channel, multi-purpose cable between Canada and Britain (CANTAT) 
as officially opened by Her Majesty The Queen in a conversation with the The Right 
fonourable John G. Diefenbaker, P.C., Q.C., M.P., Prime Minister of Canada, on De- 
ember 19th, 1961, and was immediately thereafter turned over to public service, a num- 
er of circuits being terminated in Britain and others in certain European centres. 


Aside from providing the much needed increase in capacity to Britain, direct circuits 
or telephone, telegraph and telex purposes were set up with Norway - Denmark - Sweden - 
Jetherlands - France - Germany - Switzerland and Italy and for telex service with Bel- 
ium. Prior to this, switching or retransmissions in London had been necessary in most 
ases. These direct operations have greatly speeded up communications between Canada and 
hose countries and are proving of considerable benefit to the users at both ends. 


Recognizing the Corporation’s financial capability, the Directors authorized a 25% 
eduction in telephone rates between Canada and Britain which came into effect on Novem- 
er Ist, 1961, timed to coincide with the target date for the new cable. The rate to Eire 
vas similarly reduced on January Ist, 1962. It was considered that, with the increased 
‘pacity available in the new cable, we could accommodate the additional traffic which it 
vas contemplated would be engendered by lower charges. Although, owing to the delayed 
pening of the cable, we had only three months of operating under these new conditions 
rior to the end of the fiscal year, it is clear that these actions on the part of the Corporation 
lave appealed to the public and it is a pleasure to report that additional business has more 
han compensated for the reduction in rates and that Trans-Atlantic telephone revenue fi- 
1ished ahead of last year. The question of reductions to other countries is still in the discus- 


sion stage. 


The CANTAT cable, initially equipped to produce 60 voice circuits, is already complete- 
y occupied in meeting general Canadian requirements, in providing leases to an important 
number of heavy users and leases to some American communications companies. This has 
forced the provision of additional equipment to raise the capacity up to the maximum of 
30 circuits very much sooner than had been planned, and installation will be completed during 
the late summer. It is already clear, however, that we must consider at an early date further 
expansion of voice facilities across the North Atlantic. 


MILLIONS OF DOLLAR 


MILLIONS OF DOLLARS 


*NOTE: 1950: 9 MONTHS. 1956: 15 MONTHS. 


MILLIONS 


MILLIONS OF DOLLARS 


eeeeeee 


*NOTE: 1950: 9 MONTHS. 1956: 15 MONTHS. 


THE PRESIDENT'S REPORT (conrtiNuep) 


Direct telephone, telegraph and telex services were inaugurated between Canada ai 
Argentina by radio on November 29th, 1961, thus eliminating switching or retransmissio 
at intermediate points. 


As forecast in last year’s report, the Corporation acquired the right of use of ana 
propriate number of circuits in a telephone cable system between Bermuda and U.S.A. ai 
extended to Canada. These came into service on January 8th, 1962, and we are now able 
provide reliable and rapid service between Canada and Bermuda. 


With the introduction of the CANTAT cable system and the opening of the new sy 
tem to Bermuda, the operation of two of the old single channel telegraph cables betwe 
Halifax, St. John’s, Nfld. and Britain and between Halifax and Bermuda has been discon 
nued. The St. John’s Station has been closed down and Halifax remains on a standby ba: 
for the time being. The maintenance and operation of the old type single channel telegray 
cables had become uneconomical and their continuance no longer practical. 


The Commonwealth Pacific Cable System between Vancouver and Auckland, N.Z. at 
Sydney, Australia, via Hawaii and Fiji is proceeding according to plans. The first secti 
between Auckland and Sydney will be completed early this summer and its official openit 
is scheduled for July 9th. The target date for the completion and opening of the remaind 
of the System to Vancouver is mid-December 1963 and it is confidently expected that th 
date will be met. 

(a joint project with Britain, Australia and New Zealand) 


The construction and installation of a 24 voice channel cable system between Cana 
— Greenland and Iceland with onward connections to the United Kingdom and Europe- 
which is being provided primarily to meet the telecommunications needs of civil aviatic 
—is proceeding on schedule and will be opened in the fall of this year. 

(a joint project with the Great Northern Telegraph Company of Denmark) 


At a conference held in Kuala Lumpur, Malaya, during July 1961, a recommendatic 
was made to the Governments concerned to extend the Commonwealth Pacific Telephot 
Cable System from Australia to New Guinea, North Borneo, Singapore, Malaya and Hor 
Kong. All the Governments have now approved the project and it is scheduled fe 
completion in 1966. 


(a joint project of Britain, Canada, Australia, New Zealand, Singapore and Malaya) 


The Corporation is also participating in research into the possibilities of the est 
blishment of a world-wide system of communication by means of Satellites. 


BRYICES 


TELEGRAPH 


The steady increase in telegraph revenue in the face of heavy competition is very 
tisfactory. The introduction of direct working to a number of countries, as mentioned in 
e General section of this report, undoubtedly greatly influenced the result. 


TELEPHONE 


All services in operation in earlier years — Trans-Atlantic, Trans-Pacific, Newfound- 
nd and West Indies — continued the upward trend and showed satisfactory increases 
1d new connections with Bermuda and Argentina are developing as expected. 


TRANS-ATLANTIC 


Demand continued to rise and during the first nine months of the year substantial 
lays were common. However, with the opening of the new cable between Canada and 
ritain, considerable additional capacity became available to us which relieved the position. 


TRANS-PACIFIC 


The rising demand for service from Canada with Australia, New Zealand and Japan 
tinued during the past year and in addition the through system between Britain and 
ew Zealand and Australia was put to much greater use than heretofore — an additional 
rcuit between Montreal and Vancouver being provided for this purpose. 


NEWFOUNDLAND 


In order to permit proper handling ot the strong growth in traffic which continued 
ithout let-up during the year, additions to the existing network were clearly indicated and 
eps are being taken to provide accordingly. 


WEST INDIES 


The upward trend in use of telephone services also continued in this relation. 


Sut Pele) Rak EAN DMI Q7U Es LVOuN 


Traffic revenue in this relation remained stable as compared with the previous year. 


INTERNATIONAL TELEX 

Revenue from this service showed a further important increase and additional circuits 
ere used to help speed up service. New terminal equipment has been ordered with the 
iew to the introduction of semi-automatic working as soon as possible. 


IEVASS.E DeCoRiG:UniitEs 


A very substantial increase in demand for facilities arose as a result of the completior 
of the new cable system and produced a large increase in revenue. 


PROGRAMME TRANSMISSIONS 


The use of facilities for this purpose brought a small increase and it is expected that 
with increased Trans-Atlantic capacity available, we shall be in a position to meet all 
demands. 


PICTURE TRANSMISSIONS 


These produced a 12% increase but the service still remains a spasmodic revenue 
producer and demand only arises on the occasion of special events with an overseas interest. 


STAFF 


The agreement with our technical and operating employees expired on September 30th, 
1961 and a new agreement was written covering the period ending September 30th, 1962 
The agreement with our clerical staff expired on March 3lst, 1962 and a new one writ 
ten covering the period ending March 31st, 1965. 


ACKNOWLEDGMENT 


During the past year, we completed some of the major items of the Corporation’s 
development plans—the achievement of which called for considerable extra effort on the 
part of all our employees. It is a great pleasure to record a wholehearted expression of 
appreciation and thanks to all our officers and staff for their excellent co-operation and 


loyal efforts during the year. 
SS how’ 
2 


re TERE 


President. 


... “I now declare open this telephone cable 
linking Britain and Canada. I fecl sure that it 
will help to strengthen the ties between the 
peoples of the Commonwealth. May it be used at 


3) 


all times to promote peacc, happiness and prosperity. 


(Her Majesty Queen Elizabeth in conversation with Prime 
Minister Diefenbaker opening the new trans-Atlantic telecommu- 
nications cable, December 19, 1961.) 
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CANADIAN OVERSEAS TEL 


(ESTABLISHED BY THE CANADIAN | 


BALANCE SHEET 


ASSETS 


Cash = te i) ee Spe Sy 5 er 
UteasuryeDillejot Canaca ca gete = oy ees ee 
Accounts, Receive bem ra ale ose eons 
Estimated Amount Recoverable from Commonwealth Network 


Prepaid Expenses — Inventories of operating supplies, stationery, 
CLC eats COSte wie) mauee cou meas masa ay ve Sree | UNGER) ame ie AO 


Cash and Investments (market value $1,016,969) held in trust 
in connection with provision for actuarial deficiencies in 
pension funds for employees participating in pension plans of 
predecessor company (contra)? = = St S72 


Capital Assets, at cost: 


Land, with improvements - - - - - - $ 1,121,033 
Buildings.) ates ven re op ro ae ae ey! 3,963,476 
Telephone cable systems (including cable systems 
under construction, S049 S08) ter ene 36,980,420 
Transmitters, receivers and other technical 
equipotent am as Goa ee) Lee eg 9,900,514 
Office furniture and equipment, etc. - -  - 224,664 
48,244,907 
Less: Accumulated depreciation ao © jo 5,631,241 


(with comparative 


1962 1961 
$ 783,911 $ 3,621,979 
2,382,888 — 
1,015,216 2,036,315 
358,311 142,561 


164,069 122,038 


937,493 867,517 


1,096,311 
3,963,024 


25,150,952 


5,971,496 
218,195 
36,399,978 
3,990,738 


48,255,554 39,199,650 


Note: As at March 31, 1962, the estimated cost of completing approved 
capital projects amounted to approximately $30,000,000, of which 
$18,600,000 relates to the year ending March 31, 1963. 


Certified: D. F. Bowtr, 

President and General Manager. 
Approved: P. PELLETIER, 

Director. 


GILLIs PURCELL, 
Director. 


NICATION CORPORATION 


IICATION CORPORATION ACT) 


mecH 31, 1962 
ch 31, 1961) 


LIABILITIES 


ounts Payable- - - - - - - - - - = = 
me Tax Payable- - - - - - - - = =- - 
cumulated Tax Reduction Applicable to Future Years - - 


vision for actuarial deficiencies in pension funds for employees 
articipating in pension plans of predecessor company -— - 


pital : 


Advances from the Government of Canada under 


section 14 of the Act - - - - -  - $37,918,152 
Surplus : 
Balance as at April 1, 1961 - - $3,952,859 
Add: Net profit for the year 
ended March 31, 1962, per 
Statement of Income and 
Expense- - - - - - 1,665,379 
Balance as at March 31, 1962 - 5,618,238 


1962 1961 
$ 2,281,843 $ 1,594,899 
691,593 691,534 
808,235 406,649 
937,493 867,517 
4,719,164 3,560,599 
31,686,192 
3,952,859 

43,536,390 
39,199,650 


48,255,554 


e above Balance Sheet and the related Statement of Income and Expense have been 


mined and reported upon under date of June 21, 1962 to the Minister of Transport, 


required by section 87 of the Financial Administration Act. 


A. M. HENDERSON, 


Auditor General of Canada. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1962 


(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED MARCH 31, 1961) 


Income — 


Telegraph, telephone, telex, circuit rentals, etc. 


Expense — 
Operating salaries and wages - - - - 
ANGKTONISIORe BAINES 2 = s 5s ¢ 
IXmployees’ welfare benefits - - -~— - 


Reig GE GMCS, Gia = = se 8 « 


Operation and maintenance of Head Office 


building 9 ai i ee 


Maintenance and repairs — plant and equipment 


Interest (after capitalizing $595,137) -  - 
Depreciatione at) U2 la nee 


Other operating and administrative expenses 


Deduct: Estimated amount recoverable from 
Commonwealth Network — excess of applicable 
expenditures over Corporation’s share of total 


Commonwealth Network expenses - - 


$ 1,764,790 
398,595 
141,068 

1,134,945 


274,208 
514,613 
920,909 
1,708,931 
372,956 
P2015 


1,164,109 


Deduct: Cost of additional pension benefits in respect of past 


service for employees formerly participating in 
of predecessor companies - - - - - 


Profit before Provision for Income Tax - - 
Deduct: Provision-ter Income Pax "= > |= 
NEG Protit fore veares 9 = ea" 2) ten mee 


Notes: 


pension plans 


1962 


6,066,906 


1961 


$ 9,484,410 $ 7,273,647 


1,628,808 
380,80: 
153,268 
948,914 


254,664 
285,505 
516,641 
1,055,661 


311,008 


5,939,206 


957,75 


4,577 48% 


3,417,504 


93,814 


2,696,164 


3,323,690 
1,658,311 


2,696,164 
1,332,413 


1,665,379 


1,363,798 


(1) Included in the above expenses for 1962, are: remuneration of executive officers, 


$75,860; directors’ fees, $2,200; and legal expenses, $525. 


(2) The Provision for Income Tax is calculated by using the depreciation provided in 
the accounts rather than using the capital cost allowances claimed for tax purposes. 


In consequence, the Provision for Income Tax exceeded the amoun 


ble for the year by $401,585. 


t estimated pay- 


\UDITOR'S REPORT 


HE HonouraAB_eE Leon BALCcER, Ottawa, June 21, 1962. 
[INISTER OF TRANSPORT, 
TTAWA. 


ir, 


The accounts and financial statements of the Canadian Overseas Telecommunication 
orporation have been examined for the year ended March 31, 1962. In compliance with the 
quirements of section 87 of the Financial Administration Act, I now report that, in my 


inion : 
a) proper books of account have been kept by the Corporation; 
b) the financial statements of the Corporation 


i) were prepared on a basis consistent with that of the preceeding year and are in 


agreement with the books of account, 


ii) in the case of the balance sheet, give a true and fair view of the state of the 


Corporation’s affairs as at the end of the financial year, and 


iil) in the case of the statement of income and expense, give a true and fair view 


of the income and expense of the Corporation for the financial year; and 


c) the transactions of the Corporation that have come under my notice have been with- 
in the powers of the Corporation under the Financial Administration Act and any 


other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON, 


Auditor General of Canada. 


OFFICERS 


EAA» SMITE 
Deputy Chief Engineering 


K. L. Spark 
Techmcal Superintendent 


Es J: RYArEL 
Assistant Traffic Manager (Tariffs) 


T. E. LADEROUTE 
Special Studies 


J. E. WINCHCOMBE 
Manager of Personnel 


BRANCH OFFICES 


Corner Brook, Nfld. 
Halifax, N.S. 
Grosses Roches, Que. 


Yamachiche, Que. 


Ladner, B.C. 


C. A. O’BRIEN 
Manager, Public Relations 


L. A. Harrotp 
Property Manager 


H. L. BisatLton 
Assistant Traffic Manager (Traffic) 


Re Re YeniLe 
Superintendent of Operations 


A. W. Quirk 
Purchasing Agent 


Drummondville, Que. 
Toronto, Ont. 
Winnipeg, Man. 


Vancouver, B.C. 
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US th Annual 


Report 


FOR THE YEAR ENDED MARCH 31, 1963 


DIA OVERSEAS TELECOMMUNIGATION CORPORATION 


“THE WORLD AT YOUR <ALL 


= 


Peewee GRAMS @ TELEPHONE ® INTERNATIONAL TELEX 


PaO OEP GrReAwIV\iow (@) (Ev AvGnesDa CG IER Gelli ies 


BOARD OF DIRECTORS 


Chairman D. F. BOWIE Town of Mount Royal, Que. 
N. E. HARDY Toronto, Ont. 
G. E. MARTIN Halifax, N.S. 
P. PELLETIER Montreal, Que. 
G. P. PURCELL Toronto, Ont. 


ANAGEMENT 


D. F. BOWIE 


R. G. GRIFFITH, P. Eng. 


G. M. WATERHOUSE, C.A. 


C. S. GREGORY 


J. R. LAMB 


President and General Manager 
Vice-President and Chief Engineer 
Assistant General Manager, Finance 
Assistant General Manager and Secretary 


Assistant General Manager, Traffic and Operations 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


625 BEEMONT STREET, MONTREAL 3 


THE PRESIDENT’S REPORT 


June 25, 1963 
HONOURABLE GEORGE MCILRAITH, 
MINISTER OF TRANSPORT, 
OTTAWA, CANADA. 


Sir, 
The Thirteenth Annual Report, covering the fiscal year ended March 31st, 1963, is herewith 


submitted on behalf of the Board of Directors, in accordance with the requirements of the Finan- 
cial Administration Act. 


FINANCIAL 


The main items for the period under review, as well as those for the previous year, appear 
in the following summaty. 


Year ended March 31 Fercea 

1963 1962 over 1962 
Income - - - - - - - - $12,320,698 $9,484,410 30% 
Depreciation 2 a : r 2 c © 2,376,349 1,708,931 39% 
Interest on Government Advances - = - - 1,971,300 1,516,046 30% 
Income Tax 2 : : = - : : 1,970,669 1,658,311 19% 
Net Profit for Year ~- - z 2 - 2,007,563 1,665,379 21% 


Financial Statements for the twelve months ended March 31st, 1963, submitted herewith, 
have been audited by the Auditor General and a copy of his report is included. 


The following schedule illustrates the percentage of increases in revenue realized by the vari- 
ous services provided by the Corporation : 


Telegraph - - - - - 2 10% 
Telephone - - - - - » 17% 
International Telex - - - - 20% 
Leased Circuits = - 4 - - 52% 


GENERAL 


This report covers the first full year of operation of the multi-channel multi-purpose cable 
between Canada and Britain (CANTAT) which was opened for service on December 19th, 1961 
and also the first full year during which the reduced telephone rates between Canada and Britain 
and Eire were in force. It is a pleasure to record that these two factors combined to produce 


results which have more than justified the decisions taken to provide the new facilities and at the 
same time to make rates more attractive to the user. 


In last year’s report, comment was made to the effect that the initial 60 circuits in the new 
cable were then fully occupied and that additional equipment would be provided to increase the 
capacity to 80 circuits. This was done and the additional circuits are now profitably in use. 


It was also indicated in that report that the position even then called for early consideration 
of expansion of North Atlantic capacity. The matter is currently under discussion with officials 


of your Department and is being looked at in the light of the anticipated development of world 
_telecommunications by means of Satellite Systems as well as by cable. 


Towards the end of the fiscal year the Corporation acquired the right of use of an appro- 
pfiate number of circuits in a cable between Jamaica and U.S.A. and extended to Montreal. These 
came into service on February 19th, 1963, and we are now able to provide rapid and high quality 


| setvice between Canada and Jamaica. 


Direct telegraph and telex service was es:ablished with Peru by radio from Montreal, thus 


¢liminating intermediate retransmissions and greatly speeding up service. 


The cable system between Canada, Greenland and Iceland (ICECAN) with extensions to Bri- 


tain and Europe was brought into service on January Ist, 1963, but has unfortunately suffered sev- 


eral mishaps owing to unusually heavy iceberg movements near the shores of Greenland. Steps are 


being taken to improve the protection of the cable from the action of icebergs and to reduce in- 


terruptions to a minimum. 


The construction and installation of the Commonwealth Pacific Cable System (COMPAC) 
between Vancouver and Auckland, New Zealand and Sydney, Australia via Hawaii and Fiji is on 
schedule and it is expected that the whole System will be brought into service at the beginning 
of December next. The TASMAN Section between Auckland and Sydney was opened for 
setvice on July 9th, 1962 and the Fiji- Auckland Section on December 3rd, 1962. 

(A joint project with Britain, Australia and New Zealand) 


The extension of the COMPAC System into South East Asia points at New Guinea, Borneo, 
Singapore, Malaya and Hong Kong (SEACOM) is being planned and should be ready for serv- 
ice by 1966. As in the case of COMPAC, a large part of Canada’s investment in this part of the 
Commonwealth System will be used for the purchase in Canada of polythene, aluminum, copper 
and cotton tapes required for the construction of the cables. 

(A joint project with Britain, Australia, New Zealand, the Federation of Malaya and 

Singapore ) 


An important step was taken during the year under review when, culminating lengthy nego- 
tiations, it was finally possible for agreement to be reached between the Corporation and Cana- 
dian Pacific Telegraphs and Canadian National Telegraphs whereby there would be an exchange 
of public message traffic between the Corporation and Canadian National Telegraphs. Previously 
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THE PRESIDENT’S REPORT (CONTINUED) 


the Corporation connected exclusively with Canadian Pacific but we now have traffic agreemen 
with both companies and our service is available to and from all places in Canada. 


On July Ist, 1962, our leased circuit rates between Canada and Britain were reduced betwee 
15% and 36% according to the type of operation being performed by the lessee. 


SERVICES 


TELEGRAPH 


The total number of telegraph messages handled increased by 8% which, in a large measur 
was due to the new traffic exchange agreement with Canadian National Telegraphs. Our compet 
tors in the telegraph field are very active and competition is heavy. Leased circuits and telex se 
vice which we ourselves provide also draw heavily on this traffic from the larger organizatiot 
and a continuing increase in message traffic is therefore considered satisfactory. 


TELEPHONE 


All services showed important increases and it is of particular interest to note the following 


TRANS-ATLANTIC 
Calls increased by 40%. Revenue increased by 13%. 


Increases in the number of calls for the three previous years amounted to 18%, 12% an 
20% and the above-mentioned figures therefore clearly indicate the effect of the 25% reductio 
in the rates between Canada and Britain and Eire and the availability of extra channels. 


Current capacity allows for rapid service but it is evident that, with a continuation of th 
gtowth trend, we shall be facing a shortage of circuits which will be accentuated when the Pacif, 
and South East Asia Systems are brought into service. We shall then be required to provide trans 
functions in Canada for services between Britain and Europe and Australia, New Zealand and Sout 


East Asia. 
TRANS-PACIFIC 


Existing shortage of circuits will be eliminated with the inauguration of the new cable syster 
next December. 


NEWFOUNDLAND 


The anticipated requirement for more capacity noted in last year’s report has been met but w 


are still not running ahead of demand. The situation is under constant review and appropriat 
steps are being taken. 


BERMUDA 


There are definite indications that it is necessary for us to acquire the right of use of furthe 
circuits in the Bermuda/U.S.A. cable to meet Canadian and Commonwealth requirements for serv 
ice with Bermuda and arrangements to that end are being made. 


ST. PIERRE AND MIQUELON 


Although the very small volume of calls with the Islands remains stable, there is evidence that 
improvement in availability of service will result in increased business. The situation is currently 
under consideration with the Administration of the Islands. 


INTERNATIONAL TELEX 


Growth continues to be steady as this service is extended to more and more countries. We 
now serve 75 countries. 


DEgATS IE De GI R'E UN TS 


Once again there was a large increase in demand for facilities as a number of circuits were 
leased to American communication carriers to assist them to meet their requirements between 
US.A.-Britain and Europe. A number of these leases will cease when a planned system direct from 
US.A. to Britain and Europe is completed during the course of this year but at that time we shall 
need all the restored capacity to provide for Canadian and Commonwealth needs. Important leases 
have been provided, amongst others, for Air Traffic Control, certain airline companies and a news 
agency. 


PROGRAMME TRANSMISSIONS 


Although more time was sold, this service showed a decrease in revenue this year which is 
accounted for by larger dollar outpayments overseas. 


PICTURE TRANSMISSIONS 


A decrease in revenue occurred but this is regularly only a spasmodic producer depending al- 
most entirely on the occurrence of special events either in Canada or Overseas and no significance 
is attached to the decline in revenue and we are able to meet all demands at present. 


STAFF 


The agreement with our technical and operating employees expired on September 30th, 1962, 
and a new agreement was written covering the period ending September 30th, 1963. The agree- 
ment with our clerical staff expires on March 31st, 1965. 


ACKNOWLEDGMENT 


It is a pleasure to record a wholehearted expression of appreciation to all our officers and 
staff for their loyal co-operation during the year, which once again, as in past years, called for 
special effort on the part of everyone. 
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President. 


CANADIAN 


Ass7 oS Exlo 


Cash - = 5 E 2 2 = 2 : : = 3 
Treasury Bills of Canada - - : 5 z z 2 5 
Accounts Receivable < 3 : : 2 3 z S 5 
Estimated Amount Recoverable from Commonwealth Network - - 


Prepaid Expenses —Inventories of operating supplies, stationery, etc. 
at cost - - - - - - - - - - - 


Cash and Investments held in trust for actuarial deficiencies in pension 
funds for employees participating in pension plans of predecessor 
company (Note 1) - - - - - - - - 


Capital Assets, at cost: (Note 2) 


Land, with improvements 2 2 - 2 $ 1,122,144 
Buildings - > = - - - - - 3,974,464 
Telephone cable systems (including cable systems 
under construction $18,893,968)  - - - 54,207,018 
Transmitters, receivers and other technical 
equipment - : 2 é : 2 : 6,405,001 
Office furniture and equipment, etc. - - - 240,583 
65,949,210 
Less: Accumulated depreciation : : - 7,956,787 


Certified: D. F. Bowie, 
President and General Manager. 


Approved: G. E. MARTIN, 
Director. 


PAUL PELLETIER, 
Director. 
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(ESTABLISHED BY THE CANADIA 


BALANCE SHEE 


(with compa 

1963 1962 
$ 957,073 $ 783,9%% 
= 2,382,88% 


2,241,349 1,015.2 
519,034 358,53 


157,849 164,065 


a 937,49: 


1,12 1:03) 
3,963,47| 


36,980,421 


5,955,3% 
224,66 


48,244,90 
5,631,24 


57,992,423  42,613,66 


61,867,728  48,255,55 


The accompanying notes 


NICATION CORPORATION 


NICATION CORPORATION ACT) 


men 31, 1963 


31, 1962) 
LIABILITIES 
1963 1962 
Accounts Payable = : 5 z : : = - $ 2,769,982 $ 2,281,843 
ncome Tax Payable - > 2 : : = = : : WAAL Bye 691,593 
Accumulated Tax Reduction Applicable to Future Years (Note 3) - 973,851 808,235 
rovision for actuarial deficiencies in pension funds for employees 
Participating in pension plans of predecessor company (Note 1) - — 937,493 
4,921,180 4,719,164 
Sapital : 
Advances from the Government of Canada under 
section 14 of the Act - z : E > $49,320,747 37,918,152 
Surplus : 
Balance as at April 1, 1962 - - §$ 5,618,238 
Add: Net Profit for the year ended 
March 31, 1963, per Statement of 
Income and Expense - - . 2,007,563 
Balance as at March 31, 1963 - - - - 7,625,801 5,618,238 
56,946,548 
61,867,728 48,255,554 


f the financial statements. 


I have examined the above Balance Sheet and the related Statement of Income and Expense 


md have reported thereon under date of June 12, 1963 to the Minister of Transport. 


A. M. HENDERSON, 


Auditor General of Canada. 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1963 


(with comparative figures for the year ended March 31, 1962) 


Income — 


Telegraph, telephone, telex, circuit rentals, etc. - 


Expense — 


Operating salaries and wages . - 
Administrative salaries - - - - 
Employees’ welfare benefits  - - - - 
Rental of circuits, etc. - - - - 
Operation and maintenance of Head Office 
building - - - - - - - 
Maintenance and repairs— plant and equipment 
Interest (after capitalizing $632,155) - - 
Depreciation - - - - - - - 


Other operating and administrative expenses - 


Deduct: Estimated amount recoverable from 
Commonwealth Network — excess of applicable 
expenditures over Corporation’s share of total 
Commonwealth Network expenses - - 


$ 1,948,131 


483,396 
159,685 
1,376,876 


274,049 
776,903 
1,339,145 
2,376,349 
516,301 


D2) 0,89) 


1,024,626 


Deduct: Cost of additional pension benefits in respect of past service 
for employees formerly participating in pension plans of predeces- 


sor companies . - - - - - 


Profit before Income Tax - - . - - 


Deduct: Income Tax (Note 3) - 5 2 ; 


Net Profit for Year = = . : z : 


The accompanying notes are an integral part of the financial statements. 


1963 


1962 


$12,320,698 $ 9,484,410 


8,226,209 


1,764,790 
398,595 
141,068 

1,134,945 


274,208 
514,613 
920,909 
1,708,931 
372,956 


7,231,019 


1,164,109 


6,066,906 


4,094,489 


116,257 


3,978,232 


1,970,669 


2,007,563 


3,417,504 


93,814 


3,323,690 


1,658,318 


1,665,379 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


NOTES TO FINANCIAL STATEMENTS 


1. The cash and investments formerly held in trust for actuarial deficiencies in pension 
funds for employees participating in pension plans of predecessor company were 
liquidated during the year. Following payment into the pension funds of the 
predecessor company in respect of former employees who are in receipt of pensions 
and those employees who elected to continue under the predecessor company pension 
plans, the balance was transferred to the Public Service Superannuation Account of 
the Government of Canada, in accordance with the Regulations respecting the Trans- 
fer of the Pensions of Employees of the Canadian Overseas Telecommunication 
Corporation, effective November 1, 1961, as set forth in Order in Council P.C. 1961- 
1556 dated October 26, 1961. 


2. As at March 31, 1963, the estimated cost of completing capital projects, as approved 
by Order in Council P.C. 1963-803 dated May 27, 1963, amounted to approximately 
$23,400,000, of which $14,400,000 relates to the year ending March 31, 1964. 


3. Income tax was calculated on the basis of the depreciation provided in the accounts 
rather than using the capital cost allowances claimed for tax purposes. In conse- 
quence, income tax otherwise payable for the year was reduced by $165,616. The 
accumulated amount by which income tax otherwise payable has been reduced 


in this manner is $973,851. 


4. Included in the expenses for 1963 are: remuneration of executive officers, $84,382; 


directors’ fees, $2,055; legal expenses, $1,428. 
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AUDITOR’S REPORT 


Ottawa, June 12, 1963. 
THE HONOURABLE G. J. MCILRAITH, 


MINISTER OF TRANSPORT, 
OTTAWA. 


Sir, 
I have examined the accounts and financial statements of the Canadian Overseas 
Telecommunication Corporation for the year ended March 31, 1963. In compliance 


with the requirements of section 87 of the Financial Administration Act, I report that, 


in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and 


are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state 


of the Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the finan- 


cial year; and 


(c) the transactions of the Corporation that have come under my notice have been 
within the powers of the Corporation under the Financial Administration Act 


and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON, 
Auditor General of Canada. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


625 BELMONT STREET, MONTREAL 3 


THE PRESIDENT'S REPORT 


June 25, 1964" 


HONOURABLE J.W. PICKERSGILL, 
MINISTER OF TRANSPORT, 
OTTAWA, CANADA. 


Sir, 


The Fourteenth Annual Report, covering the fiscal year ended March 31st, 1964, is herewit 
submitted on behalf of the Board of Directors, in accordance with the requirements of the F 
nancial Administration Act. 


FINANCIAL 


The main items for the period under review, as well as those for the previous year, appea 
in the following summary. 


Year ended March 31 Increas¢ 
1964 1963 over 196. 
Income - - - - - - - - SADT Te a S223 2.02698 16% 
Depreciation - - - - - - - 2,855,082 2,376,349 20% 
Interest on Government Advances - - - - 2,586,288 1,971,300 31% 
Income Tax = - = - - - - 2,365,071 1,970,669 20% 
Net Profit for Year - - - - - - PES S>).495) 2,007,563 19% 


Financial Statements for the twelve months ended March 31st, 1964, submitted herewitl 
have been audited by the Auditor General and a copy of his report is included. 


_ The following schedule illustrates the percentage of increases in revenue realized by tk 
major services provided by the Corporation: 


Telegraph - - - - - - 6% 
Telephone - - - - - - 17% 
International Telex - 2 : = = 13% 
Leased Circuits - - - - - 20% 


GENERAL 


An event of historical significance in the field of telecommunications took place durir 
the year under review when our joint Pacific project with Britain, Australia and New Zealan 
was completed. The Commonwealth Pacific Cable System (COMPAC), a multi-channel, mult 
purpose cable between Canada and New Zealand and Australia via Hawaii and Fiji — a distan¢ 
of over 8,000 miles — was placed in service on December 2nd, 1963. Simultaneous ceremoni 
marking the occasion took place in London, Wellington, Sydney and Ottawa during which Hé 
Majesty The Queen, speaking from London, formally opened the Cable. Following Her Majesty 


idresss, the Prime Ministers of the four participating countries shared the first conversations by 
leans of a four-way Conference call. 


A large portion of Canada’s investment in this project was paid to Canadian industry for 
ie production of cotton tapes and a share of the copper, polythene and aluminum required in 
ie manufacture of the cable. 


Inter-connection between the Atlantic and Pacific cable systems is provided by means of 
icro-wave facilities leased from the Bell Telephone Company of Canada/Québec Téléphone 
tween Grosses Roches and Montreal and from the Canadian National/Canadian Pacific Rail- 
ay Companies between Montreal and Vancouver. 


The extension of the COMPAC System into South East Asia, mentioned in last year’s Report, 
proceeding according to schedule and this next link in the. Commonwealth round-the-world 
ible system is expected to be in service in 1966. 


Direct telephone, telex and telegraph services were established by radio in August 1963, 
etween Montreal and Rio de Janeiro. E 


A Commonwealth Financial Review Conference was held in New Delhi during January and 
ebruary 1964, at which senior officers of the Corporation participated. The Conference recom- 
ended that the present financial arrangements be retained, with certain minor modifications, 
yr a further period of two years, until March 31st, 1966, during which time Commonwealth 
‘overnments, individually and in association with the Commonwealth Telecomunications Board, 
ould urgently study the question of future financial arrangements, bearing in mind the rapid 
evelopments imminent in international telecommunications, and by that time be prepared to 
Insider adjustments to existing arrangements to accommodate such developments. 


In last year’s Report, it was indicated that the North Atlantic telephone cable systems were 
eing used to capacity and that consideration was being given to expansion by means of Satellite 
ystems as well as by cable. During the year under review, there have been a number of inter- 
ational meetings on the subject of communications by Satellites which officers of the Corporation 
ave attended as members of Canadian Delegations. It is expected that. the Corporation will 
iare in the cost of the Space segment of such a system and will construct a suitable Ground 
tation in Eastern Canada. 


Considerable attention has been directed towards resolution of the problem of cable inter- 
iptions in the North Atlantic. Strongly reinforced cable has been introduced in the Greenland 
rea where there is the ever present danger of grounding icebergs and holes have also been bored in 
attain areas and the cable passed through these holes into deeper and, it is believed, safer 
aters. In the Newfoundland area experiments are being undertaken with the view to burying 
1e cables in areas where there are known to be concentrations of fishing. At present it is not 
ossible to forecast the results but we are hopeful that a satisfactory solution will be found. 


The Department of Transport’s new Icebreaker/Cable Repair Ship, now approaching completion 
nd expected to be ready for service in the Spring of 1965, will then be available to the 
‘orporation for cable repair work in the North Atlantic, at present being carried out under charter 
rrangements. 


The Corporation has been accepted as a private operating agency of the International Tele- 
raph and Telephone Consultative Committee and the International Radio Consultative Committee 
f the International Telecommunications Union and is now actively participating in the work 
{ these Committees. 


Resulting from certain changes to the C.O.T.C. Act, which were approved by the Governor 
1 Council in December 1963, the Board of Directors of the Corporation has been increased 
(om five to seven members. 
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THE PRESIDENT'S REPORT _ (continuep) 


SERVICES 
TELEGRAPH 


The increase of 6% in telegraph revenue is considered satisfactory. This service, as has bee 
mentioned in other years, has heavy competition both from other carriers operating in Canad 
and from our own telephone and telex services. 


TELEPHONE 


For the second successive year, this service has produced a revenue increase of 7G. 


TRANS-ATLANTIC 


Demand for service continues to increase and the need for additional capacity is becomir 
acute, particularly so since the opening of the COMPAC Cable which requires a number of tran 
Atlantic cable circuits to be available for direct connections between Britain and Australia an 
New Zealand. 


TeR-AONGS = "PVAC Gave IG 
The introduction of high quality cable circuits between Australia and New Zealand af 
Canada has provided the public with service comparable to that across the Atlantic and, as é 
pected, revenue from this source has increased sharply. For the first full three months ¢ 
COMPAC operation, our telephone traffic revenue increased 222% compared with the san 
period last year. 
NEWFOUNDLAND 
Additional circuits were provided for this service during the year. The steady rise in the u 
of this service has resulted in an important revenue increase. 
BERMUDA 
_ In order to satisfy a heavy demand, the Corporation acquired the right of use of furth 
circuits in the Bermuda/U.S.A. Cable and these circuits are being used profitably for both Can 
dian and other Commonwealth traffic. 
JAMAICA 
The right of use of circuits in the Jamaica/U.S.A. Cable, which was acquired towar 
the end of the previous fiscal year, has produced substantial revenue for the Corporation. 
ST PIERRE AND MIQUELON 


The improvement in service between Canada and the Islands, referred to in last year’s Repo 
is still under consideration with the Administration of the Islands. A first step in this improv 


ment has been taken by the Administration and present indications are that they will be in 
4 position to place new equipment in service towards the end of this year. 


INTERNATIONAL TELEX 


Canadian telex subscribers are now able to reach 83 countries via the Corporation’s facilities, 
3 having been added during the period under review. The growth of this service continues a 
teady upward trend. 


LEASED CIRCUITS 


Although this service continues to produce a major portion of the Corporation’s revenue, 
he increase of 20% was not as substantial as in recent years. The leases of certain facilities 
n the CANTAT Cable to American communication carriers were terminated during the year, 
ind these circuits are now being used for Commonwealth traffic between Britain and Australia 
ind New Zealand. 


PROGRAMME TRANSMISSION 


Greater use of this service was made during the year, resulting in an increase in revenue 
of 11% as compared with the previous period. It should be noted however that this service is 
10t a significant revenue producer. 


PRG TURE TRANSMISSIONS 


There was a very small revenue decrease compared with the previous year. 


STAFF 


The agreement with our technical and operating employees expired on September 30th, 
963, and a new agreement was written covering the period ending September 30th, 1964. The 
igreement with our clerical staff expires on March 3lst, 1965. 


ACKNOWLEDGMENT 


It is a great pleasure to record a wholehearted expression of appreciation to all our officers 
ind staff at all locations, including Hawaii, for their co-operation during the past year, which 
aw the completion of yet another major project with the extension of the Commonwealth 
felephone Cable System to New Zealand and Australia. 
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President. 


CANADIAN OVERSEAS TE 


(ESTABLISHED BY THE CANADIAI 


BALANCE SHEE 


(with compa 


ASSETS 
1964 1963 
Cash - - - - - - - - - - - - $ 2,440,799 $ 957;078 
Accounts Receivable - - - - - - - = - 4,736,614 2,241,349 
Estimated Amount Recoverable from Commonwealth Network - - 1,471,838 519,034 
Prepaid Expenses - - - - - - - - - - 63,352 157,849 
Capital Assets, at cost: (Note 1) 

Land, with improvements - - - - $ 1,132,337 1,122,144 
Buildings - - - - - - - 4,163,481 3,974,464 
Telephone cable systems - - - - - 57,948,826 54,207,018 

Transmitters, receivers and other technical 
equipment - - = = - - = 8,681,597 6,405,001 
Office furniture and equipment, etc. - - - 274,692 240,583 
72,200,933 65,949,210 
Less: Accumulated depreciation - - - 10,909,690 7,956,787 


61,291,243 57,992,423 


70,003,846 61,867,728 


The accompanying notes % 
Certified: D. F. Bowre, 
President and General Manager 


Approved: GILLIS PURCELL 
Director. 


N. E. Harpy, 
Director. 


NICATION CORPORATION 


JNICATION CORPORATION ACT) 


RCH 31, 1964 


31, 1963) 


LIABILITIES 


.ccounts Payable - - - - zs : = : 5 : 
ncome Tax Payable - - - - = 2 e = 2 


\ccumulated Tax Reduction Applicable to Future Years (Note 2) - 


apital : 


Advances from the Government of Canada under section 14 of 
the Act - - = - = = z 2 2 3 A 


Surplus: 
Balance as at April 1, 1963 - - - - $ 7,625,801 
Add: Prior years’ adjustments (Note 3) - - 306,332 


Net profit for the year ended March 31, 
1964, per Statement of Income and 
Expense - - - - - - 2,385,455 


Balance as at March 31, 1964 - - = E - - - 


Mf the financial statements. 


1964 1963 
$ 1,509,343 $ 2,769,982 
1,317,294 1,177,347 
1,397,961 973,851 
4,224,598 4,921,180 
55,461,660 49,320,747 
10,317,588 7,625,801 
65,779,248 
70,003,846 61,867,728 


I have examined the above Balance Sheet and the related Statement of Income and Expense 


nd have reported thereon under date of June 18, 1964 to the Minister of Transport. 


A. M. HENDERSON, 


Auditor General of Canada. 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1964 


(with comparative figures for the year ended March 31, 1963) 


Income — 


Telegraph, telephone, telex, circuit rentals, etc. - - - - 


Expense — 

Operating salaries and wages - - - - $ 2,362,781 
Administrative salaries - - - - - 563,754 
Employees’ welfare benefits - - - - 178,530 
Rental of circuits, etc. - - - - - 1,996,056 

Operation and maintenance of Head Office 
building - - - - - - - 282,211 
Maintenance and repairs — plant and equipment 843,757 
Interest (after capitalizing $899,384) - - 1,686,904 
Depreciation - - - - - - - 2,855,082 
Other operating and administrative expenses - 574,886 
11,343,961 


Deduct: Estimated amount recoverable from 
Commonwealth Network—excess of applicable 
expenditures over Corporation’s share of total 
Commonwealth Network expenses - - . 1,816,773 


Deduct: Cost of additional pension benefits in respect of past service 
for employees formerly participating in pension plans of predeces- 
sor companies - - - - - - - - - - 


Profit before Income Tax - - - = - - - - 


Deduct: Income tax (Note 2) - - - - . - - 


Net Profit for Year ~ = - 5 - 2 2 a Re 


The accompanying notes are an integral part of the financial statements. 


1964 


1963 


$14,277,714 $12,320,69 


9,527,188 


1,948, 13 
483,391 
159,68. 

1,376,87 


274,04 
776,90. 
1,339,14 
2,376,34 
516,30 


9,250,83. 


1,024,62 


8,226,20 


4,750,526 


4,094,48 


1 116,25) 


4,750,526 
ZS OOM 


3,978,23 
1,970,66 


2,385,455 


2,007,56. 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


NOTES TO FINANCIAL STATEMENTS 


1. As at March 31, 1964, the estimated cost of completing capital projects, as 
approved by Order in Council P.C. 1964-860 dated June 11, 1964, amounted 
to approximately $28,600,000, of which $10,400,000 relates to the year ending 
March 31, 1965. 


2. Income tax was calculated on the basis of the depreciation provided in the accounts 
rather than using the capital cost allowances claimed for tax purposes. In conse- 
quence, the payment of income tax amounting to $424,110 was deferred to 


future years. 


3. The addition to surplus of $306,332 represents a net adjustment of the amount 
recoverable from the Commonwealth Network for the years ended March 31, 
1957 to 1963, inclusive. 


4. Included in the expenses for 1964 are: remuneration of executive officers, $99,783; 


directors’ fees, $1,200; and legal expenses, $2,199. 


AUDITOR'S REPORT 


Ottawa, June 18, 1964 


THE HONOURABLE J.W. PICKERSGILL, 
MINISTER OF TRANSPORT, 


OTTAWA. 


Sir, 

I have examined the accounts and financial statements of the Canadian Overseas 
Telecommunication Corporation for the year ended March 31, 1964. In compliance 
with the requirements of section 87 of the Financial Administration Act, I report that, 


in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(1) were prepared on a basis consistent with that of the preceding year 


and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state 


of the Corporation’s affairs as at the end of the financial year, and 


(ili) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the 


financial year; and 


(c) the transactions of the Corporation that have come under my notice have 
been within the powers of the Corporation under the Financial Adminis- 


tration Act and any other Act applicable to the Corporation. 


Yours faithfully, 
A.M. HENDERSON, 


Auditor General of Canada. 


OFFICERS 


R. E. CLourigErR, B. Com., C.A. 
Comptroller 


C. A. O’BRIEN 
Manager, Public Relations 


J. E. WINCHCOMBE 
Manager of Personnel 


A. M. WOLFE 
Manager, Traffic Production 


T. E. LADEROUTE 
Special Studies 


BRANCH OFFICES 


Corner Brook, Nfld. 
Halifax, N.S. 
Grosses Roches, Que. 
Yamachiche, Que. 
Drummondville, Que. 


Keawaula, Hawaii 


H. L. BisaILLON 
Traffic Manager 


L. A. HaRROLD 
Property Manager 


A. W. QUIRK 
Purchasing Agent 


Ree Re Yeo inc 
Superintendent of Operations 


Toronto, Ont. 
Winnipeg, Man. 
Vancouver, B.C. 
Ladner, B.C. 


Port Alberni, B.C. 


FOR THE YEAR ENDED MARCH 31, 1965 


AN OVERSEAS TELECOMMUNICATION CORPORATION 


CABLEGRAMS @ TELEPHONE Co INTE RINEA Ta OuNCAyL a eee ex 


PHOTOTELEGRAMS © LEASED CLREGUNTS 


BOARD OF DIRECTORS 


Chairman D. F. BOWIE Town of Mount Royal, Que. 

R. M. BROPHY Toronto, Ont. 

G. S. COWwAN Halifax, N.S. 

(Appointed March 16, 1965) 

H. HusBAND Vancouver, B.C. 

R. LEFRANGOIS Montreal, Que. 

G. P. PURCELL Toronto, Ont. 

R. THERRIEN Quebec, Que. 


(Appointed March 16, 1965) 


N. E. Harpy Toronto, Ont. 
(Term expired March 14, 1965) 


P. PELLETIER Montreal, Que. 
(Term expired March 14, 1965) 


MANAGEMENT 


D. F. Bowie 
G. M. WATERHOUSE, C.A. 
C. S. GREGORY 


J. R. Lams 


E. ELIASEN, M.Sc., P. ENG. 


President and General Manager 


Vice-President, Finance 


Vice-President and Secretary 


Assistant General Manager, Traffic and Operations 


Assistant General Manager, Engineering 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


625 BELMONT STREET, MONTREAL 3 


THE PRESIDENT'S REPORT 


June 25, 1965. 
HONOURABLE J. W. PICKERSGILL, 
MINISTER OF TRANSPORT, 


OTTAWA, CANADA. 


Sir, 
The Fifteenth Annual Report, covering the fiscal year ended March 31st, 1965, is herewii 


submitted on behalf of the Board of Directors, in accordance with the requirements of the I 
nancial Administration Act. 


FINANCIAL 


The main items for the period under review, as well as those for the previous year, appear | 
the following summary. 


Percentas 

increase, 

Year ended March 31 decrease 

1965 1964 over 196 
Income - - - - - - - - $15,354,717 $14,277,714 8% 
Depreciation z = = = © = = 4,016,168 2,855,082 41% 
Interest on Government Advances - - - - 2,706,069 2,586,288 5% 
Income Tax = = = = = = = 2,201,057 2,365,071 (1%) 
Net Profit for Year - - - - - - DOIN S58 2,385,455 (1%) 


Financial Statements for the twelve months ended March 31st, 1965, submitted herewitl 
have been audited by the Auditor General and a copy of his report is included. 


The following schedule illustrates the percentage of increases/decreases in revenue realize 
by the major services provided by the Corporation: 


Telegraph = - - - - - - 33% 
Telephone - - - - - - 31% 
International Telex - - - - 45% 
Leased Circuits - - - - - (10%) 


GENERAL 


The year under review was one of steady growth although, at the same time, there was : 
comparative lull in the introduction of new facilities. Considerable planning with respect to pro 
vision for future needs was, nevertheless, in progress. 

The Commonwealth Pacific Cable System (COMPAC) between Canada and New Zealan¢ 
and Australia via Hawaii and Fiji was in operation for its first full fiscal year and the cost oi 
carrying our share in this system has been reflected in increased expenses. This was expected bul 
it is satisfactory to note that it has not resulted in a large reduction in the net position. The intro 
duction of substantial new facilities carries with it an added burden of expense but, with a con- 


nuing increased demand for overseas services, the Corporation looks ahead with confidence in its 
bility to carry out, on a sound economic basis, its planned expansion programme designed to 
rovide high quality service between Canada and an ever-increasing number of other nations of 
ie world. 

With the exception of the completion and the opening of two segments of the South 
ast Asia Cable System (SEACOM) between Jesselton and Singapore and between Jesselton 
nd Hong Kong, no additional cable capacity has been introduced during the past year. The sys- 
m is now scheduled for completion in early 1967 by the laying of cables between Cairns, Austra- 
a— Madang, New Guinea — Guam and Hong Kong. Canada will then be linked directly by 
igh grade cable circuits to the important centres in that whole area. 

The attention of Management during the past year has largely been directed to Canadian 
atticipation in the global communications satellite system. On August 20th, 1964, in Washing- 
yn, D.C., Canada, along with the representatives of the Governments and of the operating enti- 
es of 17 other countries which were prepared to share in the production and operation of such 

system, signed the Interim and Special Agreements, which had been negotiated between 
overnments over many months. This Corporation was designated by the Government of 
anada as the operating entity for Canada. 

In its initial stages the system, which contemplates one geo-stationary satellite placed at an 
titude of 22,300 miles above the earth, (Early Bird), will only be operated across the North 
tlantic. Experience gained from this operation will permit determination of the type of system 
hich will be practical for a complete global system to which the signatories to the Agreements 
re committed. 

Pending the construction of a more sophisticated type of antenna, expected to be completed 
1 1966, the Corporation will make use of the earth station now being built for the Department 
f Transport at Mill Village, N.S., which is expected to become operational in the late Fall of 
lis year. The Corporation’s antenna will be constructed in the same area. 


It is still premature to forecast the full impact of the utilization of the satellite system as 
yme unknown factors still remain — principal among which is the length of life of a satellite in 
rbit. If, as is hoped and expected, a reasonable life does materialize and satisfactory quality of 
dice transmission is achieved, there is no doubt that the advent of this type of telecommunica- 
ons medium will have profound effects on the future of the Corporation’s business — the 
ltimate being the prospect of immediate connections between all countries all over the world. 
ive international television broadcasts will also become available. 


Other current planning includes the provision, in association with Cable and Wireless (West 
ndies) Limited, of high quality telephone service by means of cable and tropospheric scatter 
ystems with Barbados, Antigua, St. Lucia, Trinidad, St. Kitts, Montserrat, Dominica, St. Vincent 
nd Grenada. These new facilities are expected to be available in 1966. 


Telephone service with Japan by cable was introduced in December last, replacing the for- 
ver high frequency radio facilities and providing much more reliable service. This was achieved 
y the inter-connection at the Corporation’s station in Hawaii of the COMPAC Cable and the 
rans Pacific Cable, the latter owned jointly by the American Telephone and Telegraph Company 
nd the Kokusai Denshin Denwa Company of Tokyo. 

In last year’s report we made mention of experimentation in the area off the Newfoundland 
‘oast with the view to determining the feasibility of burying our trans-Atlantic cables and thus 
rotecting them against trawling. Unfortunately, soundings and other tests have shown that such 
plan is not practical in that area and attention is now being directed towards other possibilities 
f providing protection. 

The Icebreaker-Cable Ship, C.C.G.S. JOHN CABOT, built to the order of the Department 
f Transport for the Corporation’s use, has been completed and will be commissioned in a few 
reeks. After a period of crew training, the ship will be brought into service in the western 
\tlantic in the Fall of this year. 

Arrangements were concluded with the Trans-Canada Telephone System to integrate their 
omestic TWX System with our international telex network and operations commenced in February 
f this year. This will provide more diversity for the user in Canada. 


CAPITAL INVESTMENT 


FIGURES IN MILLIONS OF DOLLARS 


* 1956 = 15 MONTHS. 


ANNUAL REVENUE 


INTEREST CHARGES & INCOME TAX 


FIGURES IN MILLIONS OF DOLLARS 


* 1956 = 15 MONTHS. 


NET PROFIT 


THE PRESIDENT'S REPORT (CONTINUED) 


SERVICES 


TELEGRAPH 


The large increase in revenue from our telegraph operations was due to our handling subs 
tantial additional Canadian traffic and also to new settlement arrangements for certain streams © 
transit traffic. 


TELEPHONE 


A substantial increase from our overall telephone operations was obtained this year. 


TRANS-ATLANTIC 


With some minor exceptions all our trans-Atlantic direct operations showed important reve 
nue increases with the result that the availability of circuits via the Early Bird Satellite at an earl 
date is becoming increasingly important to relieve current pressure on capacity. 


TRANS-PACIFIC 


As a direct result of a full year’s operation of the COMPAC cable, our revenues derive 
from service between Canada and Australia and New Zealand increased by almost 100%, an 
there was also a large increase from our operations with Japan. 


NEWFOUNDLAND 


The rate of growth in this connection slowed down as compared with past years but there w 
still an important revenue increase of 9%. 


BERMUDA 


Revenues from this source increased by 18%. 


JAMAICA 
Owing to expanded demand two additional circuits were brought into operation during 
year and a 48% increase resulted. 


Our direct operations with Argentina, Brazil, Barbados and St. Pierre and Miquelon all pr 
duced substantial increases. 


INTERNATIONAL TELEX 


This service is now available between Canada and 106 countries and, during the past year, 
‘evenues rose by 45%. 


DEASED CMR CUTTS 
As mentioned in last year’s report, certain facilities in our cables which had been leased by 
American carriers were no longer required by them and consequently there was a reduction of 


10% in revenues from this source. The circuits thus released were, of course, put to use for our 
ywN purposes. 


PROGRAMME TRANSMISSION 


An increase in revenue of 7% resulted from the year’s operation. 


PICTURE TRANSMISSIONS 


There is a very limited requirement for this service and although there was a 66% increase 
n revenue it 1s of minor significance. 


im AFF 


The agreement with our technical and operating employees expired on September 30th, 
1964, and a new agreement was written covering the period ending September 30th, 1965. The 
agreement with our clerical staff expired on March 31st, 1965 and a new one covering the period 
to March 3lst, 1967, was written. 


ACKNOWLEDGMENT 


It is once again a great pleasure to include a special expression of appreciation to all our 
Officers and staff for their excellent efforts and co-operation during the past year. 
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President. 


CANADIAN OVERSEAS TE 


(ESTABLISHED BY THE CANADIA 


BALANCE SHE 


(with 
ASSETS 
1965 1964 
Cash - - - - - - - - - - - - $ 1,779,100 $ 2,440,795 
Treasury Bills of Canada — at cost - - = = = = = 2,476,500 — 
Accounts Receivable - - = < - - - - = 3,240,839 4,736,614 
Estimated Amount Recoverable from Commonwealth Network - ~ 265,691 1,471,838 
Prepaid Expenses - = - - - - - = = = 288,916 63,352 
Capital Assets, at cost: (Note 1) 
Land, with improvements - - - - - $ 1,136,278 1,132,330 
Buildings - - - - - - - - 4,536,858 4,163,481 
Telephone cable systems - - - - - 63,288,085 57,948 826 
Transmitters, receivers and other technical 
equipment - = - - = - = DVL SE 8,681,597 
Office furniture and equipment, etc. - - - 426,718 274,692 
78,602,502 72,200,933 
Less: Accumulated Depreciation = 2 - 14,890,312 10,909,690 


63,712,190 61,291,243 


71,763,236 70,003,846 


The accompanying notes are 


Certified: D. F. Bowie 
President and General Manager 


Approved: GILLIS PURCELL 
Director. 


ROLAND G. LEFRANGOIS 
Director. 


NICATION CORPORATION 


JNICATION CORPORATION ACT) 


meCH 31, 1965 


/ March 31, 1964) 


LIABILITIES 


Accounts Payable - - - - - - = = 5 
Income Tax and Sales Tax Payable - - - = = = 


Accumulated Tax Reduction Applicable to Future Years (Note 2) - 


Capital: 


Advances from the Government of Canada under section 14 of 
the Act (Note 3) - - - - = = z s 3 


Surplus: 
Balance as at April 1, 1964 - - - - $10,317,588 
Add: 


Net profit for the year ended March 31, 
1965, per Statement of Income and 
Expense Se ee 2 221e S56 


Balance as at March 31, 1965 - - - = 5 = 3 


e financial statements. 


1965 1964 
Sle 98,5 59 ap eles 09 343 
776,405 1,317,294 
ESD E282 1,397,961 
4,170,246 4,224,598 
55,054,044 55,461,660 
12,538,946 10,317,588 
67,592,990 
71,763,236 70,003,846 


I have examined the above Balance Sheet and the related Statement of Income and Expense 


and have reported thereon under date of June 21, 1965 to the Minister of Transport. 


GEORGE LONG 


for 


Auditor General of Canada 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1965 


(with comparative figures for the year ended March 31, 1964) 


Income — 


Telegraph, telephone, telex, circuit rentals, etc. 


Expense — 


Operating salaries and wages’ - . - 
Administrative salaries = - - : = 
Employees’ welfare benefits = - - - 
Rental of circuits, etc. - = S 5 


Operation and maintenance 
building - - - - - 


of Head Office 


Maintenance and repairs — plant and equipment 


Interest (after capitalizing $101,580) - - 
Depreciation - - - - - - 
Other operating and administrative expenses 


Deduct: Esitmated amount 


recoverable from 


Commonwealth Network—excess of applicable 
expenditures over Corporation’s share of total 


Commonwealth Network expenses - - 


Profit before Income Tax 2 = te a 


Deduct: Income Tax (Note 2) 


Net Profit for Year = = < e x 


$ 2,684.686 
754,104 
174,226 

1,893,551 


313,635 
ods 203 
2,604,489 
4,016,168 

672,586 


14,631,708 


3,699,406 


1965 1964 


$15,354,717 $14,277,714 


2,362,781 
563,754 
178,530 

1,996,056 


282,211 
843,757 
1,686,904 
2,855,082 
574,886 


11,343,961 


1,816,773 


10,932,302 9,527,188 


4,750,526 
2,365,071 


4,422,415 
2,201,057 


Z22NSD9 2,385,455 


The accompanying notes are an integral part of the financial statements. 


NOTES TO FINANCIAL STATEMENTS 


. As at March 31, 1965, the estimated cost of completing capital projects, as 
approved by Order in Council P.C. 1965-957 dated May 25, 1965, amounted to 
approximately $30,930,000 of which $18,700,000 relates to the year ending 
March 31, 1966. 


Income tax charged against income was calculated on the basis of the depreciation 
provided in the accounts rather than using the capital cost allowances claimed for 
tax purposes. In consequence, the payment of income tax amounting to $197,321 


was deferred to future years. 


] 


The advances from the Government of Canada are repayable in semi-annual 
instalments over varying periods in accordance with the terms and conditions laid 
down by the Governor in Council. The repayments during the year ended March 
31, 1965 totalled $2,407,616 and instalments falling due for repayment during 
the year ending March 31, 1966 aggregate $2,531,615. 


Included in the expenses for 1965 are: remuneration of executive officers, $99,314; 


directors’ fees, $1,600; and legal expenses, $630. 


[AANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


AUDITOR'S REPORT 


THE HONOURABLE J. W. PICKERSGILL, 


MINISTER OF TRANSPORT, 


OTTAWA. 


Sir, 


I have examined the accounts 


Ottawa, June 21, 1965. 


and financial statements of the Canadian 


Overseas Telecommunication Corporation for the year ended March 31, 1965. 


In compliance with the requirements of section 87 of the Financial Administration 


Act, I report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year 


and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state 


of the Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and 


fair view of the income and expense of the Corporation for the 


financial year; and 


(c) the transactions of the Corporation that have come under my notice have 


been within the powers of the Corporation under the Financial Adminis- 


tration Act and any other Act applicable to the Corporation. 


Yours faithfully, 
GEORGE LONG 


for 


Auditor General of Canada 
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R. E. CLouTiEr, B. Com., C.A. 
Comptroller 


C. A. O’BRIEN 
Manager, Public Relations 
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A. M. WOLFE 
Manager, Commercial Division 
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H. L. BIsAILLON 
Traffic Manager 


L. A. HARROLD 
Property Manager 


A. W. QuiIRK 
Purchasing Agent 


Ins IRs OG leleere 
Superintendent of Operations 


T. E. LADEROUTE 
Special Studies 


Toronto, Ont. 
Winnipeg, Man. 
Vancouver, B.C. 
Ladner, B.C. 


Port Alberni, B.C. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


625 BELMONT STREET, MONTREAL 3 


THE PRESIDENT'S REPORT 


June 27, 1966 


HONOURABLE J. W. PICKERSGILL, 
MINISTER OF TRANSPORT, 
OTTAWA. 


Sir, 


This, our Sixteenth Annual Report, covering the fiscal year ended 
March 31st, 1966, is submitted on behalf of the Board of Directors. 


FINANCIAL 


The main items for the period under review, as well as those for the 
previous year, appear in the following summary. 


increase/ 
Year ended March 31 decrease 
1966 1965 over 1965 


Income - - - - - - - - - 17,967,279 15,354,717 17% 
Depreciation - - - - - - - - 4,828,252 4,016,168 20% 
Interest on Government Advances 2,686,495 2,706,069 (1%) 
Income Tax - - - - - - - = 2,540,259 2,201,057 15% 
Net Profit for Year - - - - - - 2,560,559 D221 358" » 1570 


Financial Statements for the twelve months ended March 31st, 1966, 
submitted herewith, have been audited by the Auditor General and a copy 
of his report is included. 


The following schedule illustrates the increases/decreases in revenue 
realized by the major services provided by the Corporation: 


Telegraph - - - - - - - (1%) 
Telephone - - - - - - - 30% 
International Telex - - - - - 47% 
Leased Circuits - - - - - - 8% 


GENERAL 


Growth during the past year closely followed the pattern which had 
developed over the previous decade and again underlined the fact that there 
is a continuing need for expansion and additional facilities to keep pace with 
the increasing demand for all types of overseas services. 


For all practical purposes, our trans-Atlantic cable capacity was fully 
occupied but relief was obtained from the opening of the high altitude 
Satellite System (Early Bird) during the summer of 1965. 


Pending the completion of the Department of Transport Ground Station 
at Mill Village, N.S. which had been expected towards the end of 1965 and 
which the Corporation will operate, it was necessary for us to make use of 
the American Ground Station at Andover, Maine, in order to reach the 
satellite and thereby obtain required circuits. These were established with 
Britain, France and Italy. 


Whilst the quality of transmission via satellite at high altitude for 
television and record-type communications is satisfactory some slight reser- 
vation must be recorded in commenting on the quality of voice transmissions. 
Although, by comparison with high frequency radio circuits, those via the 
high altitude satellite show up well, the same is not absolutely true in the 
comparison of voice transmissions via high altitude satellite circuits with 
those via cable circuits. A medium altitude Satellite System would avoid the 
problems of voice transmissions which have been encountered so far and 
it is to be hoped that the decision yet to be reached with respect to the 
ultimate Global Satellite network will take this into account even though 
greater capital expenditures would be necessary to provide, place in orbit 
and maintain the larger number of satellites which would be needed. It is 
our opinion that future planning should envisage the provision of both cables 
and satellites with the view to their being complementary each to the other. 


During this early stage in the employment of high altitude satellites for 
commercial telecommunications, when only a limited amount of the capacity 
has in fact been in use, our share of the total costs of maintaining and 
operating the space segment together with the rentals for rearward connections 
were, as had been expected, in excess of the revenue derived from our use 
of the System. 


THE PRESIDENT'S REPORT 3 (continue) 


For some time, the question as to whether the provision of public 
telephone service between Newfoundland and the Mainland should remain 
in the hands of the Corporation has been under consideration. Prior to 
Newfoundland joining Canada as the tenth province, this operation had been 
classified as “overseas” and, when the Corporation took over the overseas 
functions of Canadian Marconi Company in 1950, the Newfoundland 
operation was included. Negotiations with Canadian National Telecom- 
munications took place during the past year with the view to the latter taking 
over this operation as a domestic function and a mutually satisfactory 
agreement was reached, including appropriate annual compensation to the 
Corporation for the use of facilities in our cable between Grosses Roches, P.Q. 
and Corner Brook, Nfid. The change became effective on January Ist, 1966. 
Further reference to the Newfoundland service will, therefore, not appear 
in this and future Annual Reports. 


The icebreaker cableship, C.C.G.S. John Cabot, was duly commissioned 
and brought into service in August last and met every demand made of her 
under all conditions and in all locations. A mutually satisfactory agreement 
has been reached between the Department and the Corporation covering 
our use of the ship. 


Our cable and repeater storage depot was completed at St. John’s, Nfld. 
Hight cable tanks were constructed providing storage space for up to a total 
of 1600 miles of repair cable of the different types required for maintenance 
of the various cables in the North Atlantic area. Suitable arrangements 
have been made with other cable owners to allow for their use of both the 
depot and C.C.G.S. John Cabot as may be required. 


The installation of the South East Asia Cable System (SEACOM) — 
a joint venture of Australia, Britain, New Zealand, Malaysia, Singapore and 
Canada — is proceeding on schedule and should be completed and ready 
for service early in 1967. At that time, high quality service, equal to that 
now available across the North Atlantic and the Pacific, will be offered 
between Canada and most southeast Asian countries. 


New facilities which will provide similar greatly improved voice trans- 
missions with Barbados, Antigua, Dominica, Montserrat, St. Kitts, St. Lucia, 
St. Thomas, St. Vincent, Grenada and Trinidad are rapidly approaching 
completion and will be in operation during the course of the coming summer. 


Direct radiotelegraph operations were established with the U.S.S.R. with 
a resultant improvement in service as compared with previous indirect routing. 


During the year modern cross-bar type Telex Exchanges were installed 
at Montreal and Vancouver enabling the Corporation to offer a much faster 
service to our Telex and TWX subscribers. Steps are being taken to establish 
subscriber-to-subscriber dialling on an intercontinental basis in the not too 
distant future. 


With the view to further encouraging the use of telex, the Corporation 
by arrangement with Britain and West Germany introduced a one-minute 
minimum charge in place of the normal three-minute minimum. There was 
an immediate and substantial increase in the number of calls. 


We have in the process of installation at Montreal a fully automatic 
Telegraph Message Switching Centre. Based on high speed computers, the 
equipment will eliminate manual re-handling at the overseas Terminal and 
will automatically route incoming traffic through the Canadian National/ 
Canadian Pacific Systems to its destinations in Canada and outgoing traffic 
into the appropriate channel for overseas transmission, thus greatly increasing 
the speed and the quality of operation. 


A Commonwealth Telecommunications Conference was held in London 
between April 26th and May 14th, 1965, resumed on March 1st and 
concluded on March 22nd, 1966, for the purpose of considering the future 
of the Commonwealth Telecommunications Board and to review the financial 
arrangements between the Partners. The recommendations of the Conference 
made to the Governments concerned were to the effect that Commonwealth 
collaboration in the field of telecommunications continued to be of great 
importance and should be maintained but that an organization somewhat 
more flexible than the Commonwealth Telecommunications Board should 
replace the latter. With developments and changes taking place so rapidly 
in the telecommunications field, it had become apparent that new machinery 
should be provided to allow for speedier consultation than was possible under 
the original arrangements. Some modifications to the financial arrangements 
were agreed upon but, insofar as Canada is concerned, the end result should 
not reflect any change of significance to our net figures. The proposed 
organizational and financial changes will not become effective until approved 
by the Governments participating in the Conference. 


THE PRESIDENT’S REPORT (CONTINUED) 


SERVICES 


TELEGRAPH 


There was an over-all increase in telegraph traffic originating in Canada 
amounting to approximately 9%. Total revenues derived from the telegraph 
operations, however, decreased slightly due to a substantial reduction in 
revenue from transit traffic handled by the Corporation but over which we 
have no control, which more than offset the gain from Canadian business. 


TELEPHONE 


Over-all telephone revenues increased by 30% indicating a continuing 
rising demand for service. There were important increases in all relations — 
Trans-Atlantic, Trans-Pacific, Bermuda, Jamaica and South America and this 
trend should be maintained. 


INTERNATIONAL TELEX 


Revenues from this source increased sharply by 47% and it is expected 
that this upward movement will continue. We now provide telex service to 
118 countries. 


LEASED CIRCUITS 


Last year we had to report a decrease in revenues from this source but 
results this year show that we have practically retrieved the position of the 
year 1963/64. 


PROGRAMME TRANSMISSIONS 
Revenues were held at the same level as last year. 


FACSIMILE 


Although still remaining a minor source of revenue, there was a 
considerable increase during the year under review. 


STAFF 


The agreement with our technical and operating employees expired on 
September 30th, 1965, and a new agreement was written covering the period 
ending September 30th, 1966. The agreement with our clerical staff expires 
on March 31st, 1967. 


ACKNOWLEDGMENT 


Our appreciation and thanks are due to all our employees for their 
co-operation and loyal efforts during the past year and it is once again a great 
pleasure to make this a matter of record. 


36) oon 


President. 


Cash-  - 


Term Deposit Receipts — at cost - 


Treasury Bills of Canada — at cost 


Accounts Receivable - - - 


Prepaid Expenses - - - 


Capital Assets, at cost: (Note 1) 


Land, with improvements - 


Buildings 


Telephone cable systems - 


Transmitters, receivers and other 


equipment- - - - 


CANADIAN OVERSEAS TE 


ASSETS 


technical 


Office furniture and equipment, etc. - - 


Less: Accumulated Depreciation 


Certified: 


Approved: 
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D. F. Bowrre 


President and General Manager 


REAL THERRIEN 
Director 


Gorpon S. Cowan 
Director 


(ESTABLISHED BY THE CANADIA 


BALANCE SHEE 


1,175,757 
7,394,670 
54,476,529 


19,857,851 
534,405 


83,439,212 
19,221,241 


1966 
$ 225,822 
3,400,000 
4,973,114 
299,689 


64,217,971 


73,116,596 


(wi 


1965 
$ 1,779,100 
2,476,506 
3,240,835 
288,91 


1,138,278 
7,108,202 
52,367,842 


17,516,278 
471,902 


78,602,502 


14,890,312 


63,712,190 


71,497,545 


The accompanying notes are | 


NICATION CORPORATION 


ICATION CORPORATION ACT) 


ARCH 31, 1966 
farch 31, 1965) 


LIABILITIES 


1966 1965 
wccounts Payable - - - - - - = -=- = = = = $ 2,058,385 $ 1,798,559 
ncome Tax and Sales Tax Payable - - - - - - - = 1,076,967 776,405 
istimated Amount Due Commonwealth Network - - - - - 602,804 (265,691) 
.ccumulated Tax Reductions Applicable to Future Years (Note 2) - 1,756,506 1,595,282 


5,494,662 3,904,555 
“apital : 
Advances from the Government of Canada under section 14 of 
the Act (Note3) - - - - - - - = = «= «© 52,522,429 55,054,044 
Surplus: 
Balance as at April 1, 1965 - - - - $12,538,946 
Add: 


Net profit for the year ended March 31, 
1966, per Statement of Income and Expense 2,560,559 


Balance as at March 31, 1966 - - - - - - = = 15,099,505 12,538,946 
67,621,934 


73,116,596 71,497,545 
financial statements. 


I have examined the above Balance Sheet and the related Statement of Income and Expense 
nd have reported thereon under date of June 20, 1966 to the Minister of Transport. 


A. M. HENDERSON 
Auditor General of Canada. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATIOI 
STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1966 


(with comparative figures for the year ended March 31, 1965) 


Income — 


Telegraph, telephone, telex, circuit rentals, etc. - 


Expense — 


Operating salaries and wages - - - - - 
Administrative salaries - - - - - - 
Employees’ welfare benefits - - - - - 
Rental of circuits, etc. - - - - - = 
Maintenance and repairs — plant and equipment 
Interest (after capitalizing $162,535) - - - 
Depreciation - - - - - - - =| - 


Other operating and administrative expenses’ - 


Deduct: Estimated amount recoverable from 
Commonwealth Network—excess of applicable 
expenditures over Corporation’s share of total 
Commonwealth Network expenses - - - 


Profit before Income Tax - - - - - - 


Deduct: Income Tax (Note 2) - - - - - 


Net Profit for Year - = =" = =) = =9)- 
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$ 3,109,113 
924,308 
224,430 

2,177,543 
981,053 
2,523,960 
4,828,252 
931,385 


15,700,044 


2,833,583 


1966 


$17,967,279 


12,866,461 


5,100,818 
2,540,259 


2,560,559 


The accompanying notes are an integral part of the financial statements. 


1965 


$15,354,7) 


2,684,68 
754,1¢ 
174,22 

1,893,58 

1,518,2¢ 

2,604,48 

4,016,1€ 
986,22 


14,631,7( 


3,699,4C 


10,932,3C 


4,422,41 
2,201,05 


2;22 Tia 


ANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


I. 


NOTES TO FINANCIAL STATEMENTS 


As at March 31, 1966, the estimated cost of completing capital projects, as 
approved by Order in Council P.C. 1966-979 dated May 26, 1966, amounted to 
approximately $29,800,320 of which $12,800,820 relates to the year ending 
March 31, 1967. 


The income taxes payable in respect of the year amount to $2,379,035. The 
difference of $161,224 between this and the taxes charged against income results 
from claiming for tax purposes an amount greater than the depreciation recorded 
in the accounts. This difference is applicable to those future periods in which the 
amounts claimed for tax purposes will be less than the depreciation recorded in the 
accounts and is accordingly included in the balance sheet in the item “Accumulated 


Tax Reductions Applicable to Future Years”. 


The advances from the Government of Canada are repayable in semi-annual 
instalments over varying periods in accordance with the terms and conditions laid 
down by the Governor in Council. The repayments during the year ended March 31, 
1966 totalled $2,531,615 and instalments falling due for repayment during the 
year ending March 31, 1967 aggregate $2,748,584. 


Included in the expenses for 1965-66 are: remuneration of executive officers, 


$105,143; directors’ fees, $1,600; and legal expenses $2,104. 
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AUDITOR'S REPORT 


Ottawa, June 20, 1966. 


THE HONOURABLE J. W. PICKERSGILL, 
MINISTER OF TRANSPORT, 


OTTAWA. 


Sir, 


I have examined the accounts and financial statements of the Canadian Overseas 
Telecommunication Corporation for the year ended March 31, 1966. In compliance 
with the requirements of section 87 of the Financial Administration Act, I report that, 


in my opinion: 
(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


( i) were prepared on a basis consistent with that of the preceding year 


and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state 


of the Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the 


financial year; and 


(c) the transactions of the Corporation that have come under my notice have 
been within the powers of the Corporation under the Financial Administration 


Act and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON 
Auditor General of Canada. 


14 


GROWTH IN FACILITIES SINCE THE CORPORATION ASSUMED, IN 1950, 
THE RESPONSIBILITY FOR CANADA’S EXTERNAL TELECOMMUNICATIONS. 


1950 1966 
TELEGRAPH TELEPHONE TELEGRAPH TELEPHONE 
TERMINAL CIRCUITS IN USE 


6 2 TRANS-ATLANTIC 105 67 


Britain, France, Germany, 
Switzerland, Italy, Denmark, 
Norway, Sweden, Belgium, 
Netherlands. 


3 — TRANS-PACIFIC 56 33 
Australia, New Zealand 


il —_ BERMUDA 2 6 


2) 1 WEST INDIES 3 9 
Barbados, Jamaica 


== — SOUTH AMERICA 7 ps 
Argentina, Brazil, Peru 


—_ = JAPAN 4 4 

i —s ICELAND 2 3 

1 oo ST. PIERRE & MIQUELON 1 1 
180 mers 

— — TRANSIT CIRCUITS IN USE 84 32 


providing interconnection 
between the regions 
mentioned above 


ee —— 


13 b) 264 157 


In 1950 circuits were provided only for public telephone and telegraph 
message traffic. In 1966, in addition to this traffic, circuits are used for 
international telex and for private leases. 
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CAPITAL. INVESTMENT 


MILLIONS 


OF ANNUAL REVENUE -— 


1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 


tuons INTEREST CHARGES & INCOME TAX - 
NET PROFIT —— 

OLLARS 

5.4 


1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 


"Widens 


Bguaeeac 


mm, 
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Manager, Personnel 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


625 BELMONT STREET, MONTREAL 3 


THE PRESIDENT’S REPORT 


June > 22,1967 


HONOURABLE J. W. PICKERSGILL, 
MINISTER OF TRANSPORT, 
OTTAWA. 


Sir, 
This, our Seventeenth Annual Report, covering the fiscal year ended 
March 31st, 1967, is submitted on behalf of the Board of Directors. 


FINANCIAL 


The main items for the period under review, as well as those for the 
previous year, appear in the following summary. 


increase / 

Year ended March 31 decrease 

1967 1966 over 1966 

Income:= —= = = = =) = =) = = $21,212,533 $17,967.279m 18e0 
Depreciation - - - - - - - - 5,282,439 4,828,252 9% 
Interest on Government Advances’ - 2,554,838 2,686,495 (5%) 
IYeonNe WES = =o © = & os = « 3,529,413 2,540,259 39% 
Net Profit for year - - - - - - 3,549,713 2,560,559 39% 


Financial Statements for the twelve months ended March 31st, 1967, 
submitted herewith, have been audited by the Auditor General and a copy of 
his report is included. 


The following schedule illustrates the increases/decreases in revenue 
realized by the major services provided by the Corporation: 


Telegraph - - - - - - - (5%) 
Telephone - - - - - - - 14% 
International Telex - - - - 23% 
Leased Circuits - - - - - 31% 


GENERAL 


The year under review produced a continuation of growth in overseas 
telecommunications and a corresponding rise in revenues. Earlier provision 
of facilities, however, enabled us to accommodate rising demands and 
quality of service was maintained at a high level even though the rate of 
growth during the year was rapid. Our planning for the future takes into 
account not only the experience gained during the past few years but also 
anticipated developments and growth factors in other countries and our 
expanding relations with them. 


One step which has already been taken to cope with the accelerating 
growth in telephone service was the purchase of Time Assignment Speech 
Interpolation equipment which, by means of high speed switching at the two 
ends of the system, virtually doubles the usable capacity of circuits. It is 
expected that this equipment will be installed and ready for service in the 
fall in Montreal and London and Vancouver and Sydney, Australia, for 
trans-Atlantic and trans-Pacific operations respectively. 


In the trans-Atlantic area, we made substantial use of the Satellite 
System as all cable capacity became fully occupied. In terms of utilization 
of satellite circuits, Canada is, in fact, the largest per capita user of the system. 
The earth station constructed for the Department of Transport at Mill Village, 
N.S. and which the Corporation operates, was brought into service for 
commercial use and, pending the introduction of suitable multiple-access 
capability in the Satellites, now alternates on a schedule basis with the 
American station at Andover, Maine, in handling all North American-Euro- 
pean traffic routed via Satellite — appropriate arrangements having been 
made with the Communications Satellite Corporation (COMSAT) to that 
end. Canadian circuits in the Satellite System are now operated with Britain, 
France, Italy, Germany, Switzerland, the Netherlands and Belgium. Our 
Share of the total costs of maintaining and operating the Space Segment 
of the Satellite System together with our earth station costs and the rentals 
for rearward connections between Mill Village and Montreal remained, as 
expected, in excess of the revenues derived from our use of the System. Within 
the next year or so, this position should be reversed. 


Bids were received from a number of manufacturers for a second earth 
station to be located at Mill Village, N.S., and a contract has been placed 
with a Canadian supplier. When this new station is completed, the original 
one will be used by the Department of Transport for its intended purpose 
of research and experimentation but it will remain available to the Corporation 
as standby for commercial requirements. 


THE PRESIDENT’S REPORT CONTINUED) 


A Satellite was placed in orbit over the Pacific during the month of 
January but, with some capacity still available to us in the COMPAC (trans- 
Pacific) Cable, it was not necessary for us to use it. We do, however, anticipate 
having to do so in the not too distant future and, initially, we would expect 
to connect with it through the American earth station at Brewster Flat, 
Washington. In due course, consideration will have to be given to the erection 
of an earth station in Canada near the West Coast for expanding trans-Pacific 
operations. 


The South East Asia Commonwealth Cable (SEACOM) was completed 
and it was opened for service on March 30th by Her Majesty the Queen. 
The Honourable Robert H. Winters, Minister of Trade and Commerce, acting 
for the Prime Minister, participated in the opening ceremonies on behalf of 
Canada and engaged in conversations with the Prime Ministers of Malaysia 
and New Zealand, the acting Prime Ministers of Australia and Singapore and 
the Secretary of State for Commonwealth Affairs for Britain. Consequently 
high quality telephone service is now available between Canada and a number 
of countries in South East Asia. The opening of SEACOM marked the 
completion of the third segment of the Commonwealth Telephone Cable 
System which stretches over approximately 23,000 miles — between Britain, 
Canada, Hawaii, Fiji, New Zealand, Australia, New Guinea, Guam, Hong 
Kong, Malaysia and Singapore. Pending further appraisal of the capability 
of a complete global satellite system to satisfy foreseeable world-wide require- 
ments, consideration of extensions to this cable chain is being held in abeyance. 


The 80-channel cable system between the United States and Bermuda, in 
which the Corporation has the right of user of 16 circuits, is operating to 
capacity and a decision was taken to lay a new multi-channel cable between 
Canada and Bermuda to provide much needed relief. The cable will land 
in Canada in the vicinity of and will terminate in the Mill Villages N°S= 
satellite earth station. This will permit simple interconnection of the satellite 
and cable systems — the first case of such an arrangement anywhere in the 
world. It will ensure important economies in buildings, staffing and mainte- 
nance. The project is scheduled for completion early in 1969, 


A multi-channel cable between Bermuda and Tortola, B.W.I., con- 
structed by our associate, Cable and Wireless (West Indies) Limited, was 
opened on September 14th and this, with extensions therefrom to the principal 
islands in the East Caribbean area by the means of a tropospheric scatter net- 
work, now makes available high quality service between Canada and the 
islands in that area. 
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Additional equipment has been installed and put into service to cater for 
the substantial growth in telex calling as well as in preparation for the extension 
of automatic working with more and more countries and of subscriber-to- 
subscriber dialling in the near future. 


Installation of the fully automatic telegraph message switching centre at 
Montreal was completed and it is now undergoing final acceptance testing. 
As indicated in last year’s Report, this will provide automatic routing of 
telegraph traffic in both directions through Montreal to its ultimate destina- 
tion, thus greatly increasing efficiency and reducing operating costs. 


The C.C.G.S. John Cabot, the icebreaker-cableship under charter to 
the Corporation from the Department of Transport, had a busy year — her 
activities including a number of repairs, surveys of cable landings in Nova 
Scotia and Bermuda and some charter work for the American Telephone and 
Telegraph Company with respect to trial burying of cables on the Continental 
Shelf to provide protection against trawlers. The results of the latter, although 
in different waters, encourage the hope that it may in fact prove possible 
to bury cables in the ocean bed on the Continental Shelf off Newfoundland 
and thus eliminate the trawling hazard which has plagued cables in that area 
for a century. 


A major step in the direction of providing cheaper overseas telephone 
service was taken early in 1967 with the introduction of station-to-station 
calling between Canada and Britain and a number of Continental European 
countries. This action, after agreement had been reached between the 
responsible carriers in the countries concerned, brought about reductions in 
rates of up to 25%. It is expected that, with the pattern thus set, other 
countries will follow suit as more facilities are made available to accommodate 
the growth expected from the application of lower rates. 


SERVICES 


TELEGRAPH 


There was a decrease of 5% in total telegraph revenues although 
traffic originating in Canada increased by 7% — the decrease being the 
result of a further reduction in the amount of transit traffic being handled. 
In addition, a modification in the financial arrangements agreed at the 
Commonwealth Telecommunications Conference 1966 caused a redistribution 
of some revenue from this source. 


THE PRESIDENT’S REPORT  continuep) 


TELEPHONE 


Telephone service revenues increased by 14%, important increases 
arising in all relations: Trans-Atlantic — Trans-Pacific — Bermuda — 
Jamaica and South America. It is expected that this trend will continue. 


TELEX 


Revenues derived from international telex calls increased by 23%. This 
would appear at first sight to be a slowing down in the rate of growth during 
recent years but this is accounted for by the reduction in the minimum charge 
from that for three minutes to that for one minute in our relations with 
Britain and West Germany — the two biggest streams of traffic. The per- 
centage increase in the total number of calls was much higher at 61%. 


LEASED CIRCUITS 


In this area a substantial increase of 31% was achieved and this field 
of our activities appears to be developing consistently. It is expected that 
this level can be maintained and improved. 


PROGRAMME TRANSMISSIONS 


Whilst not an important revenue producer, this service showed an 
increase of 57%. 


STAFF 


The agreement with our technical and operating employees expired on 
September 30th, 1966, and a new agreement was written covering the period 
ending September 30th, 1967. The agreement with our clerical staff expired 
on March 31st, 1967, and a new agreement is in the process of negotiation. 


ACKNOWLEDGMENT 


Loyal effort and co-operation by the entire staff of the Corporation 
were always forthcoming during the year and it is again our pleasure to 


record our thanks and appreciation to all. 
’ 
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CAPITAL INVESTMENT == 


ANNUAL REVENUE == 


12.3 


° 


20 


INTEREST CHARGES & INCOME TAX 


48.2 


40 60 


MILLIONS OF DOLLARS 


NET PROFIT => 


3.0 4.0 


MILLIONS OF DOLLARS 


S5.9 


78.6 
83.4 
90.8 
so 100 
5.0 
4.9 
5.2 
6.1 
5.0 6.0 7.0 


Cash = 


Term Deposit Receipts — at cost 


Accounts Receivable - 


Prepaid Expenses - 


Estimated amount recoverable from 
Commonwealth Network 


(Note 1) 


Capital Assets, at cost: 
Land, with improvements 


Buildings 
Telephone cable systems 


Transmitters, receivers and other technical 


equipment - 


Office furniture and equipment, etc. 


Less: Accumulated Depreciation 


Certified: 


Approved: 


D. F. Bowie 


President and General Manager 


R. LEVINE 
Director 


GILLIS PURCELL 


Director 


CANADIAN OVERSEAS TEI 


(ESTABLISHED BY THE CANADIA 


BALANCE SHEE 


ASSETS 


$ 1,140,312 
esnl 22 
57,898,963 


23,493,441 

538,395 
90,794,233 
24,317,594 


(with compe 

1967 1966 
8 LISGs37 $ 225,822 
1,000,000 3,400,000 
SAI 4,973,114 
277,545 299,689 
728,846 (602,804 
1,175,759 
7,394,670 
54,476,529 
19,857,851 
$34,405 
83,439,212 
19221-2401 
66,476,639 64,217,971 
75,139,288 12,513,792 


The accompanying notes are 


NICATION CORPORATION 


NICATION CORPORATION ACT) 


MARCH 31, 1967 


31, 1966) 
ZN a eS 
1967 1966 
Aecounts Payable- - - - - - - - - - - - § 2,014,386 $ 2,058,385 
Income Tax and Sales Tax Payable - - - - - - - 2, 212A © 1,076,967 
Accumulated Tax Reductions applicable to future years (Note 2) 1,847,288 1,756,506 
6,118,950 4,891,858 
Capital: 
Advances from the Government of Canada under section 14 of 
ne ACE (NOS BS = so oS] 6 S a = 49,773,845 2,522,409 
Surplus: 
Balance as at April 1, 1966 - S  — & - $15,099,505 
Add: 
Net profit for the year ended March 31, 
1967, per statement of Income and 
Expense = = - - - = - 3,549,713 
Prior Years’ Adjustments (Note 5) -~ - LPS 
Balance as at March 31, 1967 - - - - - - - 19,246,493 1520995505 
69,020,338 


75,139,288 WAND 


financial statements. 


I have examined the above Balance Sheet and the related Statement of Income and Expense 
ind have reported thereon under date of June 20, 1967 to the Minister of Transport. 


A. M. HENDERSON 


Auditor General of Canada. 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1967 


(with comparative figures for the year ended March 31, 1966) 


Income — 
Telegraph, telephone, telex, circuit rentals, etc. - 


Expense — 
Operating salaries and wages - - - - - 


Administrative salaries - - - - - - 
Employees’ welfare benefits - - - - - 
Rentalyo lrCitcuits-ctcy tn nn 
Maintenance and repairs — plant and equipment 
Interest (after capitalizing $197,950) - -  - 
IDSC 2 5 2 Ss = S of of -« 


Other operating and administrative expenses - 


Deduct: Estimated amount recoverable from 
Commonwealth Network—excess of applicable 
expenditures over Corporation’s share of total 
Commonwealth Network expenses - - - 


Profit before Income Tax - = - = Js S 3s 


Deduct: Income Tax: (Note2)7= =o) =) = = = 


Net Profit for Year - = S 5 = = a x 


The accompanying notes are an integral part of the financial statements. 


 Se2 TINT 
1,064,719 
277,826 
2,278,836 
1,142,429 
2,356,888 
5,282,439 


699,250 


16,830,104 


2,696,697 


1967 


S2152525535 


14,133,407 


7,079,126 
3,529,413 


1966 


$17,967,279 


3, 109M 
924,308 
224,430 

2,177,543 
981,053 

2,523,960 

4,828,252 


931,385 


15,700,044 


2,833,583 


12,866,461 


5,100,818 
2,540,259 


3,549,713 


2,560,559 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


NOTES TO FINANCIAL STATEMENTS 


1. As at March 31, 1967, the estimated cost of completing capital projects, as 
approved by Order in Council P.C. 1967-1026 dated May 23, 1967, amounted 
to approximately $34,301,120 of which $17,073,420 relates to the year ending 
March 31, 1968. 


2. The income taxes payable in respect of the year amount to $3,438,631. The 
difference of $90,782 between this and the taxes charged against income results 
from claiming for tax purposes an amount greater than the depreciation recorded 
in the accounts. This difference is applicable to those future periods in which 
the amounts claimed for tax purposes will be less than the depreciation recorded 
in the accounts and is accordingly included in the balance sheet in the item 


“Accumulated Tax Reductions applicable to future years”. 


3. The advances from the Government of Canada are repayable in semi-annual 
instalments over varying periods in accordance with the terms and conditions laid 
down by the Governor in Council. The repayments during the year ended 
March 31, 1967 totalled $2,748,584 and instalments falling due for repayment 
during the year ending March 31, 1968 aggregate $2,890,588. 


4. Included in the expenses for 1966-67 are: remuneration of executive officers, 


$111,574; and directors’ fees, $1,500. 


5. The addition to surplus of $597,275 represents a net adjustment of prior years’ 
estimates of the amount recoverable from the Commonwealth Network for the 
years ended March 31, 1957 to 1966 inclusive amounting to $1,194,913 less 


income tax thereon, $597,638. 


AUDITOR’S REPORT 


Ottawa, June 20, 1967 


THE HONOURABLE J. W. PICKERSGILL, 
MINISTER OF TRANSPORT, 


OTTAWA. 


Sir, 


I have examined the accounts and financial statements of the Canadian Overseas 
Telecommunication Corporation for the year ended March 31, 1967. In compliance 
with the requirements of section 87 of the Financial Administration Act, I report that, 


in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and 


are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state 


of the Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and fair 
view of the income and expense of the Corporation for the financial 


year; and 


(c) the transactions of the Corporation that have come under my notice have 
been within the powers of the Corporation under the Financial Administration 


Act and any other Act applicable to the Corporation. 


Yours faithfully, 
A. M. HENDERSON, 
Auditor General of Canada. 
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BOARD OF DIRECTORS 


Chairman D. F. Bowie 


ELMER BRAGG 


R. G. LEFRANGOIS 


R. R. LEVINE 


W. S. PIPEs 


G. P. PURCELL 


R. THERRIEN 


President and General Manager, 
Canadian Overseas Telecommunication Corporation, 
Montreal, Que. 


President, 

Bragg Lumber Company, 
Collingwood, N.S. 

(appointed November 7, 1967) 


President, 
Nordair Limited, 
Montreal, Que. 


Director, 
Canadian Converters’ Company Limited, 
Montreal, Que. 


Vancouver, B.C. 


General Manager, 
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Réal Therrien & Associés, 
Quebec, Que. 

(term expired March 15, 1968) 


MANAGEMENT 


D. F. Bowle 
G. M. WATERHOUSE, C.A. 
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E. ELIASEN, M.Sc., P.ENG. 


J. R. LAMB 


President and General Manager 


Vice-President, Finance 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


625 BELMONT STREET, MONTREAL 3 


THE PRESIDENT’S REPORT 


June 27, 1968 


HONOURABLE PAUL T. HELLYER, 
MINISTER OF TRANSPORT, 
OTTAWA. 


Sir, 


This, our Eighteenth Annual Report, covering the fiscal year ended 
March 31st, 1968, is submitted on behalf of the Board of Directors. 


FINANCIAL 


The main items for the period under review, as well as those for the 
previous year, appear in the following summary. 


increase 
Year ended March 31 (decrease) 


1968 1967 from 1967 
Income -- - - - - - - - = $24,502,031 $21,212,533 16% 
Depreciation =.= <-> = = 9 a5 5,891,961 5,282,439 12% 
Interest on Government Advances - 2,495,059 2,554,838 (2%) 
Incomes Take "ye a ee 3,970,416 3,529,413 12% 
Net: Profit for years= “=| = = 9.) (= 3,990,716 3,549,713 12% 


Financial Statements for the twelve months ended March 31st, 1968, 
submitted herewith, have been audited by the Auditor General and a copy 
ol his report is included. 


The following schedule illustrates the increases/ (decreases) in revenue 
realized by the major services provided by the Corporation. 


Telegraph - - = = = = - 17% 
Telephone ~- «-- -- = = 5 "345% 
International Telex - - - - 24% 
Leased Circuits - - - - - (4%) 


GENERAL 


Overseas telecommunications during the fiscal year ended March 31st, 
1968, showed a steady growth over the previous year but available capacity 
was adequate efficiently to handle all traffic offered. Further planning and 
equipment already on order will ensure that the latter condition is maintained. 


Centennial Year and the visits to Canada of many Heads of State, Expo 
67 and the Pan-American Games in Winnipeg gave a boost to traffic generally 
and consequently called for a number of special arrangements as well as 
deployment of staff and equipment to appropriate locations in order to provide 
direct communications from on site. All these special operations were carried 
out successfully. 


Installation of the Time Assignment Speech Interpolation equipment, 
referred to in last year’s Report, was duly completed and has provided much 
needed relief in the form of additional capacity across both the Atlantic and 
the Pacific. This extra capacity has enabled us to keep pace with rising public 
telephone, telegraph and telex requirements. 


As demands for trans-Atlantic service increased, additional circuits were 
also taken up in the Satellite System. The Corporation is now operating 35 
circuits through the Atlantic Satellites and the Mill Village earth station is 
currently operating on a twenty-four hours per day basis. As foreseen in last 
year’s Report, revenues from our Satellite operations were only slightly less 
than expenses. Under an agreement with the Communications Satellite Cor- 
poration (COMSAT), Mill Village works with one Satellite INTELSAT I) 
and the American Station at Andover, Maine, with another (INTELSAT ID) 
and each station carries traffic for certain specific areas in Europe regardless 
of its origin in Canada or U.S.A. This arrangement currently favours the 
Corporation from a revenue point of view but when a second American 
Atlantic earth station becomes operational, revenue from this source is likely 
to change. Anticipated traffic growth should establish the profitability of the 
operation. 


The second satellite earth station at Mill Village is now in the process 
of construction by the RCA Victor Company and is expected to be ready for 
service early in 1969. 


So far we have not found it necessary to utilize the Pacific Satellites but, 
in view of traffic growth and the need for provision of backup: for the Com- 
monwealth Pacific Cable route, we anticipate starting to make use of them 
during the current fiscal year. In the initial stages we shall reach the Satellites 
through the American earth station at Brewster Flat, Washington, pending 
the possible construction of our own earth station on the West Coast, 


THE PRESIDENT’S REPORT conNTINUED) 


The Corporation, in its role as Canada’s designated entity in the inter- 
national telecommunications satellite field and representative on the Interim 
Communications Satellite Committee, has played an active part on this 
Committee and on all its advisory sub-committees. We are sharing in the pro- 
duction by the Committee of recommendations covering arrangements for a 
Definitive Global System to replace the Interim System at present in operation. 
The recommendations produced by the Committee will be submitted to all 
National Governments for their consideration prior to and at a conference to 
be called by the Government of the United States in Washington in March 
1969, with the objective of completing arrangements for a comprehensive 
global system by the end of next year. 


Considerable progress has been made in the planning, design and con- 
struction of the new cable system to connect Canada directly with Bermuda 
but, owing to some technical problems arising with respect to the new type 
of repeaters being used — which have now been cleared — the ready-for- 
service date is expected to be delayed beyond the original target date of 
early 1969. 


Although some considerable delay was encountered before the com- 
puterized automatic telegraph message switching equipment could be accepted 
and taken over from the suppliers, we were able to accept it tentatively during 
March for final trial purposes. It went into operation early in April and it 
is expected to provide much improved service in all respects as well as sub- 
stantially to reduce the costs of our telegraph operations. 


On March 27th, the Corporation played its part in the inauguration of 
overseas dataphone service required by Polymer Corporation between Sarnia, 
Ontario and Fribourg, Switzerland. This was a first for Canada, Polymer 
Corporation, Bell Canada and the Corporation and is the forerunner of what 
is expected to be a substantial demand for this type of service in the future. 


As in past years, representatives from the Corporation participated in a 
number of meetings of the Commonwealth Telecommunications Council, 
Commonwealth Cable Management Committee, the International Telegraph 
and Telephone Consultative Committee Study and Working Groups in addi- 
tion to those of the Interim Communications Satellite Committee and its sub- 
committees. It is a special pleasure to be able to record that Mr. G. M. Water- 
house, Vice-President, Finance, has been elected Chairman of the Advisory 
Sub-committee on Finance. 
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After 46 and 48 years respectively of service in the telecommunications 
field, the Corporation reluctantly lost the experience — through retirement — 
of Mr. J. R. Lamb, Assistant General Manager, Traffic and Operations and 
Mr. A. M. Wolfe, Manager, Commercial Division. As positive steps in the 
process of reorganization essential to enable the Corporation to keep up 
with the continuing rapid changes in the telecommunications field, Mr. E. 
Eliasen was appointed Vice-President, Engineering and Operations and 
Messrs. D, V. Doran-Veevers and J. S. Crispin were appointed Chief Engi- 
neers, the former in charge of Operations and the latter Equipment and 
Installation. 


SERVICES 


TELEGRAPH 


There was a very satisfactory increase of 17% in total telegraph revenues 
derived from greater acceptance of the Corporation’s services by Canadian 
users and by our overseas connections. 


TELEPHONE 


Revenues from this service continued to rise in almost all relations 
reflecting a maintenance of a steady annual growth. The increase amounted 
to 15%. Direct operations via Satellite were introduced with Spain and Greece, 
making a total of nine European countries now being served by Satellite. 


TWIiSElS >< 


The use of this service continues its steady expansion and a satisfactory 
increase of 24% was achieved. 


LEASED CIRCUITS 
Revenue from this source declined by some 4% due to some terminations. 


PROGRAMME TRANSMISSIONS AND FACSIMILE 


Although revenue is normally relatively small, there were large increases 
from both these services mainly due to the special events which occurred in 
Canada in 1967. 


THE PRESIDENT’S REPORT (contTiNuepD) 


GROWTH IN FACILITIES 


The following comparison shows the growth in overseas circuits provided 
by the Corporation since its inception for telegraph, telex and telephone pur- 
poses, as well as for private leases:- 


1950 1966 1968 
Telegraph/Telex - - - - - i) 264 Sli 
Telephone - - - - - - - 3 157 312 


In 1950 circuits were provided only for public telephone and telegraph 
message traffic. There was no international telex service and private leases 
were not provided then only becoming available with the Corporation’s 
expansion of facilities commencing in 1956. 


STAFF 


The agreement with our technical and operating employees expired on 
September 30th, 1967, and a new agreement was written covering the period 
ending September 30th, 1968. The agreement with our clerical staff expired on 
March 31st, 1968, and a new agreement has been concluded covering the 
period ending March 31st, 1969. 


ACKNOWLEDGMENT 


It is again a great pleasure to include a special expression of appreciation 
to all our officers and staff for their excellent efforts and co-operation during 
the past year. 


President. 
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CANADIAN OVERSEAS TEL 


| 
(ESTABLISHED BY THE CANADIAN | 


BALANCE SHEET 


(with compara 


(Cash case ee eee Se eee a 


Term Deposit Receipts—at cost - - - - - 


Amount due from sale of rights in Compac Cable System - - - - 


Accounts Receivable sees WEY ge ae 
Prepaid Expenses eo fe SS tS 


Capital Assets, at cost: (Note 1) 
Land, with improvements - - - - - 


Buildings - - - - - - - - - - - 
Telephone cable systems - - - - - - 


Transmitters, receivers and other technical 
equipment - - - - - - - - - 


Office furniture and equipment, etc. - - 


Less: Accumulated Depreciation - - - 


Certified: D. F. Bowie 


President and General Manager 


Approved: ROLAND G. LEFRANGOIS 


Director 


W. S. PIPES 
Director 
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ASSETS 
1968 1967 
- = = =< § 549289 “$1 seem 
Be ee, Pet (O00) 1,000,000 
2,471,362 2. 
eat : - 7,031,093 5,499,721 
eet Saar 404,784 277,545 
$ 1,161,099 1,140,312 
10,450,321 7,723,120 
55,945,209 57,898,963 
23,493,441 
29,429,234 

534,111 538,395 
97,519,974 90,794,233 
29,512,897 24,317,594 
68,007,077 66,476,639 
82,963,598 74,410,442 


The accompanying notes are ar 


NICATION CORPORATION 


UNICATION CORPORATION ACT) 


MARCH 31, 1968 


h 31, 1967) 


LIABILITIES 


Accounts Payable aR 5 ee ee ee ee es 
Income Tax and Sales Tax Payable- - - - - - - - - = 
Accumulated Tax Reductions applicable to future years (Note 2) 


Estimated Amount Due Commonwealth Network - - - - - - 


Capital: 
Advances from the Government of Canada under section 14 
OF ine AGE (INGE SB) so SG 6 Soe fa es S656 Ss 6 5 ec 


Surplus: 
Balance as at April 1,1967- - - - - - $19,246,493 


Add: 


Net profit for the year ended March 31, 
1968, per Statement of Income and 
Expense - - - - - - - = = = 3,990,716 


Prior Years’ Adjustment (Note 5) - - 27,106 


Balance as at March 31, 1968 - - - - - - =- - = - 


he financial statements. 


1968 1967 

$ 3,873,063 $ 2,014,386 

55,395) PLIST PAKS 

2,249,995 1,847,288 
Mase (728,846) 

7,316,026 5,390,104 

S238 S5 251) 49,773,845 

23,264,315 19,246,493 

75,647,572 


82,963,598 


74,410,442 


I have examined the above Balance Sheet and the related Statement of Income and Expense 


and have reported thereon under date of June 20, 1968 to the Minister of Transport. 


A. M. HENDERSON 


Auditor General of Canada. 


il 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATIO! 


STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1968 


(with comparative figures for the year ended March 31, 1967 


Income — 
Telegraph, telephone, telex, circuit rentals, satellite, etc. - - 


Expense — 


Operating salaries and wages 


1 


Admimistrativesalariés = = - 5 = « =$= % 
Employees’ welfare benefits - - - - - - - - 
INGMIBILOIGIOMIC GS, 6 =e 5 oo oo os « 
Maintenance and repairs — plant and equipment - 
Interest (after capitalizing $62,117) - - - - - 
Depteciations ga-e- eer ee oe ee ee ea 


Other operating and administrative expenses - - 


Deduct: Estimated amount recoverable from Com- 
monwealth Network — excess of applicable ex- 
penditures over Corporation’s share of total 
Commonwealth Network expenses- - - - - 


Prontebetoresincomewlia x eee een ene 


Deduct: Income Tax (Note 2) - - - - - - - - 


NetProfitior Years eee Cee Mee ee 


$ 4,466,474 
L232.6070 
308,481 
2,620,877 
1,072,707 
2,432,942 
5,891,961 
730,836 


18,756,955 


2,216,056 


1968 


$24,502,031 


16,540,899 


1967 


$21,212,548 


3,727,708 
1,064,71 

277,82 
2,278,83! 
1,142,42! 
2,356,88! 
5,282,43! 


699,25 


16,830,10: 


2,696,69° 


14,133,407 


Tessie sy 
3,970,416 


7,079, 
3,529,41: 


3,990,716 


3,549,712 


The accompanying notes are an integral part of the financial statements. 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


NOTES TO FINANCIAL STATEMENTS 


1. As at March 31, 1968, the estimated cost of completing capital projects, as approved 
by Order in Council P.C. 1968-830 dated April 30, 1968, amounted to approxi- 
mately $26,570,050 of which $19,087,150 relates to the year ending March 
pl, 1969: 


2. The income taxes payable in respect of the year amount to $3,695,184. The 
difference of $275,232 between this and the taxes charged against income results 
from claiming for tax purposes an amount greater than the depreciation recorded 
in the accounts. This difference is applicable to those future periods in which the 
amounts claimed for tax purposes will be less than the depreciation recorded in 
the accounts and is accordingly included in the balance sheet in the item 


“Accumulated Tax Reductions applicable to future years”. 


3. The advances from the Government of Canada are repayable in semi-annual 
instalments over varying periods in accordance with the terms and conditions laid 
down by the Governor in Council. The repayments during the year ended March 
31, 1968 totalled $2,890,588 and instalments falling due for repayment during 
the year ending March 31, 1969 aggregate $3,040,103. 


4. Included in the expenses for 1967-68 are: remuneration of executive officers, 


$121,953; and directors’ fees, $2,200. 


5. The addition to surplus of $27,106 represents a net adjustment of prior years’ 
estimates of the amount recoverable from the Commonwealth Network for the 
years ended March 31, 1962 and 1965 amounting to $54,212 less income tax 
thereon, $27,106. 
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AUDITOR’S REPORT 


Ottawa, June 20, 1968 


THE HONOURABLE P. T. HELLYER, 
MINISTER OF TRANSPORT, 


OTTAWA. 


Sir, 


I have examined the accounts and financial statements of the Canadian Overseas 
Telecommunication Corporation for the year ended March 31, 1968. In compliance 
with the requirements of section 87 of the Financial Administration Act, I report that, 


in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and 


are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state 


of the Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the financial 


year; and 


(c) the transactions of the Corporation that have come under my notice have 
been within the powers of the Corporation under the Financial Administration 


Act and any other Act applicable to the Corporation. 


Yours faithfully, 
A. M. HENDERSON, 
Auditor General of Canada. 
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THE PRESIDENT’S REPORT 


June 19, 1969: 


THE HONOURABLE ERIc W. KIERANS, 
MINISTER OF COMMUNICATIONS, 
OTTAWA. 


Sir, 
This, our Nineteenth Annual Report, covering the fiscal year ended 
March 31, 1969, is submitted on behalf of the Board of Directors. 


FINANCIAL 


The main items for the period under review, as well as those for the 
previous year, appear in the following summary. 


Year ended March 31st increase 

1969 1968 from 1968 

Income - - - - - - - $30,499,841 $24,502,031 24% 

Depreciation - - - - - - 6,771,869 5,891,961 15% 
Interest on Government 

PRONRINGES 2 = Se se = 2,619,786 2,495,059 5% 

Income Tax - - - - - - 6,195,000 3,970,416 56% 

Net Profit for year - - - - 5,793,304 3,990,716 45 % 


Financial Statements for the twelve months ended March 31st, 1969, 
submitted herewith, have been audited by the Auditor General and a copy 
of his report is included. 


The following schedule illustrates the increases in revenue realized by 
the major services provided by the Corporation. 


Telegraph - - - - - 12% 
Telephone - - - - - 28% 
International Telex - - 65% 
Leased Circuits- - - - 6% 


GENERAL 


The year ended March 31st, 1969, showed a rate of growth in demand 
for overseas telecommunications services even greater than that of past years. 


Unlike the previous fiscal year, which encompassed the country’s 
Centennial celebrations, visits by many Heads of State, EXPO 67 and the 
Pan-American Games, no events of special significance occurred in Canada 
Tequiring special arrangements to cater for occasional heavy upswings in 
traffic and the increases achieved during the past year can, therefore, be 
attributed simply to normal growth. There were, however, two occurrences 
during the year which, from a traffic point of view, probably largely offset 
each other and these were the postal strike in Canada in August 1968 which 
created heavy demand for service and, more recently, a strike of telecom- 
munications operators in the British Post Office which cut off our telegraph 
services with Britain for a number of days. 


Construction of the Corporation’s new earth station at Mill Village, N.S., 
was completed and the station was brought into service for Trans-Atlantic 
operations on February 7th through the INTELSAT III Satellite which was 
placed in orbit over the Atlantic by the International Satellite Consortium 
in December, 1968. We are currently operating 50 circuits via the Satellite 
and, as we no longer have any Trans-Atlantic cable capacity available, growth 
in traffic in the Atlantic area will call for still greater use of this medium. 


A similar lack of spare cable circuits in the Commonwealth Pacific Cable 
Systems to New Zealand, Australia and South East Asia made it necessary 
for us to take up facilities in the INTELSAT Pacific Satellite which we are 
at present reaching via the American earth station at Jamesburg, California. 
Planning is proceeding for the provision of an earth station in British Columbia 
to enable Canada to reach the Satellite directly for the purpose of providing 
additional capacity to countries in the Pacific area generally. 


The Canada-Bermuda Cable System, which will terminate at Mill 
Village, N.S., is still in the course of construction — its completion being 
delayed owing to some further problems in the manufacture of the new type 
repeaters. It is, however, expected to be ready for service early in 1970. 


Our computerized automatic telegraph message switching equipment, 
which was brought into service in Montreal in April last year, produced some 
initial problems but, after some weeks of necessary adjustments, it has proved 
to be entirely satisfactory i in every respect and has virtually eliminated delays 
previously encountered in manual handling at Montreal. 
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The rate of growth in the Telex service has proved to be much more 
rapid than could have been reasonably forecast and it has consequently been 
difficult to maintain the right pace for the provision of necessary additional 
equipment. The introduction of the one minute minimum charge for telex 
calls with a number of countries greatly increased demand for service and was 
perhaps the main contributor to the problem. 


We have planned for the installation of computerized automatic telex 
switching equipment which will have such increased capacity and flexibility 
as to ensure on-demand service for the user. 


Present technological developments cause rapid obsolescence in elec- 
tronic equipment and it is, therefore, important that we avoid over-provision 
while nevertheless ensuring that sufficient equipment is available to cope with 
demands for telex service. We are confident that the steps currently being 
taken will achieve this. 


The Corporation, as Canada’s designated entity in the international 
telecommunications satellite field, continued to play an active part as a mem- 
ber of the Interim Communications Satellite Committee and to contribute to 
the extent of its agreed proportion to the financing of the construction of the 
INTELSAT III Series of Satellites and their launching. Before the end of 1969, 
in addition to the Satellites over the Pacific and Atlantic oceans, one will be 
in orbit over the Indian Ocean, thus completing a global system. Insofar as 
Canada is concerned, however, we shall not be able to “see” the Indian 
Ocean Satellite either from Mill Village or from our planned West Coast 
Station and our communications with countries in that area will, of necessity, 
have to continue to be made through Britain or Australia. 


The 1964 Agreements between Governments establishing Interim Ar- 
rangements for a Global Commercial Communications Satellite System called 
for the Interim Committee to produce, before the first of January 1969, recom- 
mendations concerning definitive arrangements for an international global 
system to supersede the interim arrangements and for an international Con- 
ference to be convened by the Government of the United States of America 
within three months following submission of the report. Such a Conference 
was held in Washington between February 24th and March 22nd and was 
attended by representatives of 66 Governments, Members of the INTELSAT 
Consortium, and representatives of some 20 non-member Governments, as 
Observers. It was not possible to reach agreement on all matters in the time 
available and the Conference is now scheduled to reconvene in Washington 
in November but, in the meantime, Preparatory Committee meetings are to 
be held with the view to producing some reconciliation of differing viewpoints. 
The Corporation participated in the Canadian Delegation at the Conference 
and will also assist on the Preparatory Committee. 
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In conformity with the terms of the Commonwealth Telegraphs Agree- 
ment 1948, the Commonwealth Telecommunications Board was established 
with headquarters in London and all signatories to the Agreement were 
entitled to a seat on the Board — in each case a permanent representative 
located in London. It became clear a few years ago that the procedures of 
the Board were such that too many delays were encountered in obtaining 
agreed views on matters of mutual interest to the signatory countries. After 
appropriate studies and negotiations a new Commonwealth Telecommuni- 
cations Organization has been set up with the unanimous agreement of all 
the Governments concerned and this became effective on April Ist, 1969, 
following immediately upon the termination of the Commonwealth Tele- 
communications Board on March 31st. It is expected that the new Organi- 
zation, composed of representatives of operating entities in direct contact 
amongst themselves, will speed up the processes of consultation and agree- 
ment on matters of concern to all Partners. The Corporation represents Canada 
on the Council of the new Organization. 


Arising from Canada’s membership in the International Telecommuni- 
cations Union, the Corporation, in collaboration with the Department of 
Communications, participates in a considerable number of meetings each year 
in different countries. 


In order to accommodate all of these requirements in the international 
field — and these appear to be increasing steadily each year — it became 
necessary to strengthen our middle management level so that work could be 
better distributed and certain responsibilities suitably delegated. Results of 
the changes are proving satisfactory. 


Taking a look at the future, which we can continue to regard with con- 
fidence in the anticipation of steady growth, we look forward in particular 
to the extension of fully automatic working in both telephone and telex 
services. Within the foreseeabie future, customer dialling for both of these 
services will be in operation in many of our international relationships and 
we expect that these advances will make it possible to arrange for appropriate 
reductions in the rates charged to the users. 


SERVICES 


As indicated on the first page of this Report, all our major services 
showed substantial increases as compared with the previous year. 


On the other hand, audio and television programmes and facsimile 
transmissions showed decreases, but these were anticipated because of the 
comparative lack of newsworthy events in Canada this year as compared with 
Centennial Year. They represent, however, only a very small portion of our 
total earnings. 
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STAFF 


The agreement with our technical and operating employees expired on 
September 30th, 1968, and a new agreement was written covering the period 
ending September 30th, 1969. The agreement with our clerical staff expired 
on March 31st, 1969, and, after re-certification through the Labour Relations 
Board, negotiations are in progress towards a revised agreement. 


ACKNOWLEDGMENT 


Our appreciation and thanks are due to all our employees for their 
co-operation and loyal efforts during the past year and it is once again a great 
pleasure to make this a matter of record. 


—JKe'e__ 


President. 


MARCH Sist CAPITAL INVESTMENT 
1965 
1966 
1967 
1968 
1969 
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ANNUAL REVENUE 


1965 
1966 
S67 
1968 
1969 


O 6 12 18 24 30 SiS 


INTEREST CHARGES & INCOME TAX 


O Lats} SO 4.5 6.0 Was 350 


REPAYMENT OF GOVERNMENT ADVANCES 


1965 
1966 
1967 
1968 
1969 


O ORS 1.0 gs 2.0 Za 3.0 


NET PROFIT 


MILLIONS OF DOLLARS 


CANADIAN OVERSEAS TE 


(ESTABLISHED BY THE CANADI. 


BALANCE SHEE 


(with comp 
ASSETS 
1969 1968 
Current: ; 

Cash = = = = = = = 4S) 3 2 a= Meee as 364,283 $ 549,282 
Short-term deposit receipts - - - - - - - - - - - 10,397,500 4,500,000 

Due in respect of sale of Right of User 
in COMPAC Cable System -. =. =. -.-=.2-2 + = = — 2,471,362 
Accounts Receivable - - - - - - - - = = = - - 7,730,484 7,031,093 
Prepaid. Expense? @=\gine ics Sabet 261,354 404,784 
18,753,621 14,956,521 

Capital Assets, at cost: (Note 1!) 
Land, with improvements = =<: 2 = = = = = += = = 1,195,323 1,161,099 
Buildings «=, <<< o-_ SR ee ee, eee 8,975,649 10,450,321 
Telephone: cable systems: = == -8 = = Ba 57,184,892 55,945,209 
Transmitters, receivers and 

other technical equipment - - - - - - - - - - - 38,573,909 29,429,234 
Office furniture and equipment)= ===) =) = = -— = = 601,017 534,111 
106,530,790 97,519,974 
Less: Accumulated depreciation - 36,237,106 29,512,897 
. 70,293,684 68,007,077 
82,963,598 


89,047,305 


The accompanying notes are 


Certified: D. F. Bowie 
President and General Manager 


Approved: R. LEVINE 
Director 


ROLAND G. LEFRANCOIS 
Director 
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NICATION CORPORATION 


[CATION CORPORATION ACT) 


SeeCH 31, 1969 


1, 1968) 


LIABILITIES 


‘urrent: 


Accounts Payable - - - - - - - - - - = = 
Income and other taxes - - - - - - - - - = 
Estimated amount due Commonwealth Network - - 


Yeferred income taxes (Note 2) - - - - - - - - - 


roprietary Equity of Canada: 
Advances under section 14 of the Act (Note 3) 


Surplus: 


Balance at beginning of the year - - - - - - 


Net Income for the year, 


per Statement of Income and Expense - - - - 
Prior years’ adjustment - - - - - - - - = = 


Balance at end of year - - - - - - - - - = 


financial statements. 


1969 


$ 5,051,627 
2,633,913 
390,474 
8,076,014 


2,570,518 
49,343,154 


23,264,315 


5,793,304 


29,057,619 
78,400,773 


89,047,305 


1968 


$ 3,873,063 
955,395 
237,083 

5,066,031 


2,249,995 
52,383,257 


19,246,493 


3,990,716 
27,106 
23,264,315 
75,647,572 


82,963,598 


I have examined the above Balance Sheet and the related Statement of Income and Expense 
1 have reported thereon under date of June 4, 1969 to the Minister of Communications. 


A. M. HENDERSON 


Auditor General of Canada 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1969 


(with comparative figures for the year ended March 31, 1968) 


1969 1968 
Income — 
Telegraph, telephone, telex, circuit rentals, satellite, etc. - - $30,499,841 $24,502,031 
Expense — 
Operating salaries and wages - - - - - - $ 4,563,470 4,466,474 
Rentaliiof circuits mete -e-i ce ne 29931235 2,620,877 
Interest (after capitalizing $46,747) - - - - 2,573,039 2,432,942 
Administrative salaries - - - - - - - - 1,448,700 1,232,677 
Maintenance and repairs — 
plant and equipment - - - - - - - - 1,954,395 1,072,707 
Employees’ welfare benefits - - - - - - 368,565 308,481 
Other operating and administrative expense - - 863,033 730,836 
Depreciationy -s-8 = = = ee 6,771,869 5,891,961 
21,536,304 18,756,955 
Deduct: Estimated amount recoverable from 
Commonwealth Network — excess of appli- 
cable expenditures over Corporation’s share 
of total Commonwealth Network expense - - 3,024,767 2,216,056 
SMS Si, 16,540,899 
11,988,304 7,961,132 
Provision) tor incomes tax-(Noter2)se—) 2 ee ee) ee = See 6,195,000 3,970,416 
Netrincomegian = (1) 9 0a ee ee 


5,793,304 


3,990,716 


The accompanying notes are an integral part of the financial statements. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


NOTES TO FINANCIAL STATEMENTS 


1. As at March 31, 1969, the estimated cost of completing capital projects, as 
approved by Order in Council P.C. 1969-888 dated May 1, 1969, amounted to 
approximately $19,172,000 of which $14,256,700 relates to the year ending 
March 31, 1970. 


2... The Corporation records depreciation in its accounts based on the expected useful 
life of its capital assets but, in calculating its liability for income tax, claims the 
maximum capital cost allowance permitted under the Income Tax Act. The effect 
of this procedure is to defer payment of income taxes until future years when 


depreciation charges will exceed capital cost allowances. 


3. The advances from the Government of Canada are repayable in semi-annual 
instalments over varying periods in accordance with the terms and conditions laid 
down by the Governor in Council. The repayments during the year ended March 
31, 1969 totalled $3,040,103 and instalments falling due for repayment during’ 
the year ending March 31, 1970 aggregate $3,423,803. 


4. Included in the expenses for 1968-69 are: remuneration of executive officers, 
$116,705; and directors’ fees, $1,800. 
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AUDITOR’S REPORT 


Ottawa, June 4, 1969 


THE HONOURABLE ERIC KIERANS, 


MINISTER OF COMMUNICATIONS, 


OTTAWA, 


Sir, 


I have examined the accounts and financial statements of the Canadian Overseas 


Telecommunication Corporation for the year ended March 31, 1969. In compliance 
with the requirements of section 87 of the Financial Administration Act, I report that, 
in my opinion: 
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(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and 
are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state 
of the Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and fair 
view of the income and expense of the Corporation for the financial 
year; and 


(c) the transactions of the Corporation that have come under my notice have 
been within the powers of the Corporation under the Financial Administration 
Act and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON, 
Auditor General of Canada. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


625 BELMONT STREET, MONTREAL 101 


THE PRESIDENT’S REPORT 


June 18, 1970. 
THE HONOURABLE ERIc W. KIERANS, 


MINISTER OF COMMUNICATIONS, 
OTTAWA. 


Sir, 
This, our Twentieth Annual Report, covering the fiscal year ended 
31st March, 1970, is submitted on behalf of the Board of Directors. 


FINANCIAL 


The main items for the period under review, as well as those for the 
previous year, appear in the following summary: 


Increase 

Year ended March 31 (decrease) 

1970 1969 from 1969 
Income - - - - = - = $33,155,108 $30,499,841 9% 
Depreciation - - - - - - 1;259;017 6,771,869 1% 

Interest on Government 

Advances - - - - - - 2,457,920 2,619,786 (6%) 
Income Tax - - - - - - 6,470,000 6,195,000 4% 
Net Profit for Year - - - - 6,132,444 5,793,304 6% 


Financial Statements for the twelve months ended March 3lst, 1970, 
submitted herewith, have been audited by the Auditor General and a copy 
of his report is included. 


The following schedule illustrates the increases (decreases) in revenue 
realized by the major services provided by the Corporation: 


Telegraph - - - - - 2% 
Telephone - - - - - 16% 
International Telex - - 22% 
Leased Circuits - - - (3%) 


GENERAL 


Although a 9% increase in income was achieved during the year ended 
March 31st, 1970, the rate of growth was slower than that of recent 
years due, in part, to loss of revenue from certain transit traffic formerly 
circulating through Canada from some foreign countries to Commonwealth 
destinations but now being routed directly via satellite. This had been anti- 
cipated and, as more countries establish earth stations and initiate direct 
Operations, we can expect a steady lessening of the use of our facilities for 
transit purposes. Cancellation of some leases to foreign carriers for similar 
reasons, as well as reductions in some rates for leases, also contributed to 
the slower overall growth in revenue. 


The computerized automatic telex switching equipment, referred to in 
last year’s Report and now being installed, is expected to be in service about 
October Ist, 1970. This will eliminate the delays currently being encountered 
due to congestion, will enable us to cope with the rapid development of this 
Service and provide for full automation of the call ticketing, or charging, 
process. 


Our Trans-Atlantic and Trans-Pacific telephone cable systems have 
been used to the full extent of their capacity for some time and we continue 
to make increasing use of the Atlantic and the Pacific area satellites to 
accommodate growth in traffic on these routes. At the end of the fiscal year 
we were operating 86 circuits through our Mill Village, N.S. Earth Station 
and the Atlantic satellite and 13 circuits through the Pacific satellite, which 
we continue to reach by means of rented facilities in the American Earth 
Station at Jamesburg, California, pending the construction of our own earth 
Station on Vancouver Island, which we plan to have in operation during 1972. 


With satellite communications available in the Pacific area, it became 
unnecessary to maintain High Frequency Radio services as back-up for the 
Pacific cable system and as a consequence, we have closed our radio receiving 
and transmitting stations at Ladner and Cloverdale, B.C. The relatively small 
number of staff involved in this move will be taken care of through normal 
retirements and in general reorganization. It is planned to transfer redundant 
equipment from the West Coast to the Eastern area where we still have a 
limited requirement for this type of radio service. 


As a consequence of the shortage of cable capacity referred to earlier 
in this Report, we are studying the feasibility of participating with other 
countries in the construction and laying of a large capacity cable system on 
the heavy traffic volume North Atlantic route designed to take care of our 
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THE PRESIDENT’S REPORT (CONTINUED) 


needs in the future and to provide a reasonable balance between cable and 
satellite facilities with the object of maintaining, to the greatest extent 
possible, full capability in the event of failure of either system. 


Completion of the Canada-Bermuda Telephone Cable System (CANBER) 
has been further delayed due to difficulties in the manufacture of submersible 
repeaters but it is now expected that it will be in service by the end of 1970. 


In order to meet the increasing demand for Canadian terminal and 
Commonwealth transit services through Canada to the Eastern Caribbean, 
we acquired Indefeasible Right of User in a number of circuits in the Amer- 
ican-owned Florida-St. Thomas, V.I. Telephone Cable System with extensions 
from the latter to countries in that area. In due course, these will be further 
supplemented by extensions from the Canada-Bermuda Cable System. 


In last year’s Report reference was made to the Plenipotentiary Con- 
ference on Definitive Arrangements for the International Telecommunications 
Satellite Consortium which was held in Washington, D.C., from February 24th 
to March 31st, 1969. Three sessions of the Preparatory Committee set up 
by that Conference were held during the Summer and Fall of last year. 
Officers of the Corporation participated in the Preparatory Committee sessions 
and also in the resumed Conference which met in Washington, D.C., from 
February 16th to March 20th, 1970. Unfortunately it did not prove possible 
to reach agreement on some of the major issues involved and, prior to a 
further resumption of the Plenipotentiary Conference towards the end of this 
year, an Intersessional Working Group will convene during the coming 
Summer having the task of endeavouring to resolve differences of views and 
preparing a single set of recommended texts of draft intergovernmental and 
operating agreements for consideration by the Plenipotentiary Conference 
when it resumes. 


The Commonwealth Telecommunications Council held its fourth meeting 
in London during the month of April, 1969 — the first subsequent to the 
termination of its predecessor, the Commonwealth Telecommunications Board, 
on March 31st of that year. It is already clear that the new Organization 
functions more rapidly and efficiently and is a decided improvement on the 
former arrangements. The Corporation represents Canada on the Council. 
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As a result of the successful conclusion of negotiations between the 
Corporation and the Administrations in Great Britain and eighteen other 
European countries and with the Trans-Canada Telephone System, the 
Directors approved substantial reductions in Trans-Atlantic telephone, telex/ 
TWX and leased circuit rates. The reductions, which had been forecast in 
last year’s Report, came into effect with Great Britain on March 1st and 
with other European countries on April 1st, 1970. The Directors decided to 
take this step in order to pass on to the users some of the benefits of a 
successful operation and to encourage and facilitate international communica- 
tions. It-is our expectation that, as a consequence of this initial step, it will, 
in due course, be possible to arrange for comparable reductions in rates with 
other countries whose concurrence must first be obtained. 


SERVICES 


As indicated earlier in this Report, the rate of growth in our major 
Services was somewhat lower than in previous years. Nevertheless, in the 
light of the factors mentioned earlier in this Report, increases of 16% in 
telephone revenue and 22% in telex revenue are considered satisfactory. 


STAFF 


The agreement with our technical and operating employees expired on 
September 30th, 1969 and a new agreement has been written for a two-year 
period ending September 30th, 1971. The agreement with our clerical staff 
expired on March 31st, 1970, and negotiations towards a new agreement 
for a term of two years ending March 31st, 1972, have been concluded. 
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President. 
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CAPITAL INVESTMENT Gl ANNUAL REVENUE TD 
INTEREST CHARGES & INCOME TAX Gli 
REPAYMENT OF GOVERNMENT ADVANCES Hi 
NET PROF/T —E 


MILLIONS OF DOLLARS 


YEAR ENDED MARCH 3ist. 


CANADIAN OVERSEAS T 


(ESTABLISHED BY THE CANAI 


BALANCE SHE 


(with con 
ASSETS 
1970 1969 
Current: 

Cash - - - - - - - = = = = = = = = = = = $ 1,471,912 $ 364,283 
Short-term deposit receipts - - - - - - - - - - - - 9,800,000 10,397,500 

Estimated amount recoverable 
from Commonwealth Network (Note 1)- - - - - - - 598,824 (390,474 
Accounts receivable - - - - - - - - - - - - - - 6,747,803 7,730,484 
Prepaid expense - - - - - - - - = = = = = = = 289,705 261,354 
18,908,244 18,363,147 


Capital Assets, at cost: (Note 2) 


Land, with improvements - 


Certified: 


Approved: FRANCOIS MERCIER 
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Buildings - - - 
Cable systems - 


International satellite system (Space segment)- - - - - - 
Transmitters, receivers and other technical equipment - - - 


Office furniture and equipment - 


Less: Accumulated depreciation - 


D. F. Bowlz 


1,217,884 15195,325 


- soe ee ee 9,082,924 8,975,649 
- 5 - - eee 58,060,560 57,184,892 
6,786,776 4,674,779 
35,614,789 33,899,130 
- - - ee ee 624,999 601,017 
111,387,932 106,530,790 
- = = = ee ee 43,085,181 36,237,106 
68,302,751 70,293,684 
87,210,995 88,656,831 


The accompanying notes ar 


President and General Manager 


Director 


C. E. BRAGG 
Director 


NICATION CORPORATION 


NICATION CORPORATION ACT) 


MARCH 31, 
31, 1969) 


1970 


LIABILITIES 


Current: 


Bxecoumss payable, <= Vs 39s 4 3 = ss = 


incomexandsotherataxesea-ea ==) 5) eon 


mererred income taxes (Note 3) - - - = - = = = - = « 


Proprietary Equity of Canada: 
Advances under section 14 of the Act (Note 4)- - - - - 


Surplus: 
Balance at beginning of the year - - - - - - - - - 


Less: Prior year’s adjustment of excess of applicable 
expenditures over Corporation’s share of total 
Commonwealth Network expense less income tax thereon 


Add: Net Income for the year, Pee Spe of 
Income and Expense - - - ae ee ee 


Balance at end of the year - - - - - - - + = = - 


financial statements. 


I have examined the above Balance Sheet and the related Statement of 
and have reported thereon under date of June 11, 1970 to the Minister of Com 


1970 19869 
$ 3,066,413  $ 5,051,627 
850,020 2,633,913 
3,916,433 7,685,540 
2,404,688 2,570,518 
45,919,351 49,343,154 
29,057,619 23,264,315 

219,540 a 

28,838,079 23,264,315 
6,132,444 5,793,304 
34,970,523 29,057,619 
80,889,874 78,400,773 


87,210,995 


GEORGE LONG 


for 


88,656,831 


Income and Expense 
munications. 


Auditor General of Canada. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATIOR 


STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED MARCH 31, 1970 


(with comparative figures for the year ended March 31, 1969) 


1970 1969 
Income — 


Telegraph, telephone, telex, circuit rentals, satellite, etc. - 


' 


$33,155,108 $30,499,84 


Expense — 
Operating salaries and wages - - - - - - - - - - - 5,037,675 4,716,69 
Administrative salaries - - - - - - - - - - - - - 1,791,209 1,595;82 
Employee benefits - - - - - - - - - - - - - - 474,711 401,93 
Depreciation - - - - - - - - - - - - - = = = 7,255,017 6,771,86 
Rental of circuits, etc. - - - - - - - - - - - - - 4,209,618 299325 
Maintenance and repairs — plant and equipment - - - - 2,495,132 1,954,39 
Interest - - - - - - - - = - = = - = = - = 2,457,920 2,619,78 
Other operating and administrative expense - - - - - - 880,662 863,03 


24,601,944 21,916,77 


Deduct: 


Estimated amount recoverable from Commonwealth Net- 
work — excess of applicable expenditures over Corporation’s 
share of total Commonwealth Network expense - - - - 3,275,000 3,024,76 


Portion of expense capitalized - - - - - - - - - - 774,280 380,46: 
4,049,280 3,405,23 


20,552,664 18,511,53 


12,602,444 11,988,30 
Provision for income tax (Note 3) - - - - - - - - - = - 6,470,000 6,195,001 


Netiincome? cui-ont, (= seuetar! Bea ee hee, See) See 6,132,444 5,793,30: 


The accompanying notes are an integral part of the financial statements. 
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-ANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


NOTES TO FINANCIAL STATEMENTS 


MARCH 31, 1970 


1. The amounts recoverable from Commonwealth Network have been finalized to 
March 31, 1962, with the recoveries of the succeeding years being reflected on 
an estimated basis. 


2. As at March 31, 1970, the estimated cost of completing capital projects, as ap- 
proved by Order in Council P.C. 1970-666 dated April 17, 1970, amounted to 
approximately $29,100,000 of which $15,300,000 relates to the year ending 
March 31, 1971. 


3. The Corporation records depreciation in its accounts based on the expected useful 
life of its capital assets but, in calculating its liability for income tax, claims the 
maximum capital cost allowance permitted under the Income Tax Act. The deferred 
income tax account is credited with the income tax payable on the excess of capital 
cost allowance over depreciation and is charged when the converse prevails. During 
the year the account was charged with $165,830. 


4. The advances from Canada are repayable in semi-annual instalments over varying 
periods in accordance with the terms and conditions laid down by the Governor 
in Council. The repayments during the year ended March 31, 1970 totalled 
$3,423,803 and instalments falling due for repayment in the ensuing year aggregate 
$3,604,422. 


5. Included in the expense for 1969-70 are: remuneration of executive officers, 
$112,500; and directors’ fees, $2,000. 
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AUDITOR’S REPORT 


Ottawa, June 11, 1970. 


THE HONOURABLE ERIC KIERANS, 


MINISTER OF COMMUNICATIONS, 


OTTAWA. 


Sir, 


I have examined the accounts and financial statements of the Canadian Overseas 


Telecommunication Corporation for the year ended March 31, 1970. In compliance 
with the requirements of section 87 of the Financial Administration Act, I report that, 
in my opinion: 
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(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and 
are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state 
of the Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and fair 
view of the income and expense of the Corporation for the financial year; 
and 


(c) the transactions of the Corporation that have come under my notice have been 
within the powers of the Corporation under the Financial Administration Act 
and any other Act applicable to the Corporation. 


Yours faithfully, 
GEORGE LONG 


for 


Auditor General of Canada. 
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LL 


THE PRESIDENT’S REPORT 


May 31, 1971 


THE HONOURABLE GERARD PELLETIER, 
ACTING MINISTER OF COMMUNICATIONS, 
OTTAWA. 


Sir, 


This, our Twenty-First Report, covering the fiscal year ended 31st March, 1971 
is submitted on behalf of the Board of Directors. 


b) 


FINANCIAL 


The main items for the period under review, as well as those for the previous year,. 
appear in the following summary : 


Increase 

Year ended March 31 (decrease) 

1971 1970 from 1970 

Income yr- 93 goes a = = © $33,582,193... - $33,155.108 1% 
Depreciation = » "= Gee = sae ee 6,426,700 TW255-017 (11%) 
Interest on Government Advances - - 2,277,301 2,457,920 ( 7%) 
Income #Tax =) 12 = >=) = eee 5,654,000 6,470,000 (13%) 
Net-Prout tor Year) =) =m 35.00) 6,132,444 (13%) 


Financial Statements for the twelve months ended March 3\1st, 1971, submitted 
herewith, have been audited by the Auditor General and a copy of his report is included. 


The following schedule illustrates the increases (decreases) in revenue realized by 
the major services provided by the Corporation: 


Telegraph. = = = == = =<. =) = 7 = 9.5% 
Telephone - - - - - - - = - = = 55% 
International Pelex. = = = = ==) = = = 9.7% 


lbgasedl (Cire Se |= s Ss «© = os « 


(25.4% ) 


For the first time in six years there was a decrease in net profit as compared with 
the previous year. Paid minutes for telephone and telex traffic increased significantly 
by 45% and 38% respectively and it was necessary to incur considerable costs in 
leasing the additional satellite facilities required to handle this traffic growth. How- 
ever, revenue from these services did not increase proportionately due to rate reduc- 
tions, which are referred to later in this Report. In addition, our leased circuit revenue 


decreased by 25.4% during the year, reflecting both lower rates and a number of ter- 
minations. 


a eee 


a a 


GENERAL 


This being the 21st Annual Report of the Corporation, a general review of the 
progress made during those years by comprehensive graphs of financial growth has 
been included at pages 8 and 9. 


As regards the year under review, the 49-day strike of the British Post Office 
staff caused our telegraph services with Britain to be completely cut off resulting in a 
substantial loss of revenue on that account. On the other hand many countries which 
normally use Britain as a transit point switched their traffic via Canada and the net 
result was an increase in telegraph revenue. 


At the beginning of the fiscal year we made substantial reductions in our tele- 
phone and telex rates to Europe and it is a pleasure to record that revenues from the 
telephone service increased by about 15.5% and from telex by 9.7%. Part of this, how- 
ever, was undoubtedly due to customers using those services to Britain during the 
strike in lieu of telegraph. 


Unfortunately the opening of the computerized automatic Telex switching system 
which had been expected to be ready for service in October was badly delayed owing 
to some of the components provided by the contractor being unsatisfactory but the re- 
placements have now been provided and the new system is expected to be in service 
within the next month. The delay in completion of the system seriously compounded 
our problem of communication with Britain during the strike and the extra load creat- 
ed thereby caused some substantial delays in service. 


Leased circuit revenues declined because of the cancellation of some leases by 
United States carriers who started using satellite circuits from American-based earth 
Stations and a substantial reduction in the charges for a system used by the Amer- 
ican forces — the original cost having been completely amortized being justification for 
the reduction. Our annual expenses on this account were correspondingly lower. 


The Canada-Bermuda Cable was further delayed but it is now completed and was 
brought into service on May 24th. 


As mentioned in last year’s Report, our available cable capacity across both the 
Atlantic and the Pacific was completely occupied and a lengthy study of the feasibility 
of laying a very large capacity cable between Canada and Britain was completed. An 
agreement between the British Post Office and the Corporation was duly reached and 
work has now been started on the new cable which will have a capacity of 1840 two- 
way voice circuits and which will land in Nova Scotia and in Cornwall, England. It 
will be completed in 1974 with a calculated life-expectancy of twenty-five years. 


a 
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A number of European countries have indicated their interest in buying into the 
cable for the purpose of expanding their facilities with Canada. 


Traffic forecasts up to the year 1985 indicate that we shall have a requirement 
of up to 5,000 trans-Atlantic circuits by that time and the slack will be taken up by 
expanded use of the Satellite System. The rapid expansion envisaged will derive largely 
from the introduction of Direct Distance Dialling and the likelihood of further rate re- 
ductions, both of which will develop increased traffic and will call for the availability 
of considerably more circuits. The combination of the two media will provide us with 
the greatest possible degree of alternate routing in case of failure of either system. 


As regards the Pacific area, a contract has been awarded to RCA Limited for 
the construction of an earth station at Lake Cowichan, B.C., due for completion in 1972, 
and for some years at least this will provide adequate capacity in that area. 


As more and more countries install earth stations, we shall be able to establish 
direct operations with them via Satellite and this is a trend which should continue. We 
now have direct operations with 42 countries as compared with 5, and we operate 
400 telephone, 426 telegraph and Telex circuits — a total of 826 for direct and trans- 
it operational purposes as compared with 3 telephone and 13 telegraph when the 
Corporation was founded in 1950. 


In recent Reports reference has been made to the Plenipotentiary Conference on 
Definitive Arrangements for the International Satellite Consortium. During the year 
under review an Intersessional Working Group held three sessions in Washington with 
the result that the resumed Conference was able to agree on definitive arrangements 
for INTELSAT. The inter-governmental and operating agreements will be opened for 
signature in Washington on August 20, 1971. Present traffic forecasts indicate that the 
Corporation’s ownership in INTELSAT, which will be based on use of the system, will 
remain at approximately 314% — the fifth largest user in the 79-nation Consortium. 


The Commonwealth Telecommunications Council held its Fifth Meeting in Montreal 
during the month of September and some further progress was made towards the set- 
ting up of new Unified Accounting arrangements. It is expected that these can be 
finalized by mid-Summer 1972 at a Commonwealth Conference scheduled to be held 
next year in Ottawa. 


During the year under review, Mr. Cecil S. Gregory, Vice-President and Secretary, 
retired after 48 years of service in telecommunications. Messrs. K. L. Spark, Area 
Manager, Western Area and C. H. R. Bird, Chief, Operations, also retired after 42 and 
43 years of service respectively with both the Corporation and its Predecessor Companies. 


It is with deep regret that we record the death of Mr. Ralph R. Levine, an active 
and respected member of our Board of Directors, and Mr. T. E. Laderoute, an Officer 
of the Corporation with 45 years of service in telecommunications. 


SERVICES 


As indicated on the first page of this Report, the majority of our services showed 
substantial increases in revenue. 


The loss of certain circuit leases, as well as reductions of rental charges in those 
retained, resulted in a decrease in revenue from this source. 


ACKNOWLEDGMENT 


As this will be the last Report which I shall have the privilege of making as I 
retire today, I should like to direct a special personal note of gratitude to all the Staff 
who have served the Corporation during its 21 years of life with such dedication and 
devotion to their duties in the Corporation. I have been privileged to lead such a team 
whose work and unstinted efforts have brought the Corporation to its high standing in 
the Telecommunications world. 


President. 


CAPITAL INVESTMENT ome 
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MILLIONS OF DOLLARS 
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MILLIONS OF DOLLARS 
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ASSETS 
1971 1970 
Current : 
Cash - - - - - - - = = = = = = = - $ 717,481 $1,471,912 
Short-term deposits - - - - - - = - = -+- - 11,069,125 9,800,000 
Accountsereceivable = 0 -)i- = =) «= il t= at < 8,797,812 6,367,738 
Prepaid expense - - - - - - - - - - = - 131,622 289,705 
20,716,040 17,929,355 
Capital Assets, at cost: (Note 2) 
Land, with improvements - - - - - - - - - 1,236,263 1,217,884 
Buildings@ == (> 6 =) =< 5a, °> & =) sia e Ss 9,313,822 9,082,924 
Cable sysems- - - - - - - - - - - - - 62,185,567 58,060,560 
International satellite system (Space segment) - - - 10,100,283 6,962,765 
Transmitters, receivers and other technical equipment - 39,502,839 35,438,800 
Office furniture and equipment- - - - - - - - 640,776 624,999 
122,979,550 111,387,932 
Less : Accumulated depreciation - - - - - - - 49,633,258 43,085,181 
73,346,292 68,302,751 
94,062,332 86,232,106 


Certified Correct : 


Approved : 


G. M. WATERHOUSE 
Vice-President, Finance and Secretary 


W. S. PIPES 


Director 


GILLIS PURCELL 


Director 


The accompanying notes are al 


JINICATION CORPORATION 


(MUNICATION CORPORATION ACT) 


he financial statements. 


MARCH 31, 1971 
h 31, 1970) 
LIABILITIES 
1971 1970 
Current : 
Accounts payable- - - - - - - - - - - - §$ 5,532,528 $ 2,686,348 
Income and other taxes- - - - - - - = =- = 109,252 850,020 
Estimated amount due to Commonwealth Network 
CiNotes])) “<2 9s = ee ee ee ee 3,213,707 (598,824) 
8,855,487 2,937,544 
merctred income tax (Note 3) - - - - - - = = - 2,566,332 2,404,688 
Proprietary Equity of Canada : 
Advances under section 14 of the Act (Note 4) - - 42,314,929 45,919,351 
Surplus : 
Balance at beginning of the year- - - - - - 34,970,523 29,057,619 
Less : Prior year’s adjustment of excess of applicable 
expenditures over Corporation’s share of total 
Commonwealth Network expense less income tax 
thereon - - - - - - - - - = = = = — 219,540 
34,970,523 28,838,079 
Add: Net Income for the year, pet pialemen of 
Income and Expense - - - - - - - 5,355,061 6,132,444 
Balance at end of the year- - - - - - - - 40,325,584 34,970,523 
82,640,513 80,889,874 
94,062,332 86,232,106 


I have examined the above Balance Sheet and the related Statement of Income 
and Expense and have reported thereon under date of June 14, 1971 to the Acting 


Minister of Communications. 


GEORGE LONG 
for Auditor General of Canada. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


STATEMENT OF 


INCOME AND EXPENSE 


FOR THE YEAR ENDED MARCH 31, 1971 
(with comparative figures for the year ended march 31, 1970) 
Income — 1971 1970 
Telegraph, telephone, telex, circuit rentals, satellite, etc. $33,582,193 $33,155,108 
Expense — 
Operating salaries and wages - - - - - - - - 5,540,724 5,037,675 
Administrative esalaries = =) = = = ie ee = 2,079,065 1,791,209 
Employeempeticiits =) =) =h-5 = ee oe 568,269 474,711 
Depreciation eee = neh ene Foe 6,426,700 7,255,0%% 
Rental of circuits, etc, => = = = = == =) 5,994,714 4,209,618 
Maintenance and repairs — plant and equipment - - 3,160,380 2,495,132 
UNterest 72) = ee Oe em ek oe ee ee ee 2,217,301 2,457,920 
Other operating and administrative expense- - - - AAs 880,662 
27,194,338 24,601,944 
Deduct : 
Estimated amount recoverable from Common- 
wealth Network — excess of applicable ex- 
penditures over Corporation’s share of total 
Commonwealth Network expense- - - - - 3,400,000 3,275,000 
Portion of expense capitalized- - - - - - - 1,221,206 774,280 
4,621,206 4,049,280 
22,573,132 20,5525668 
11,009,061 12,602,444 
Provision for income tax. (Note 3)-"- - = = = = = 5,654,000 6,470,000 
Net; Incomes.-4--" a7 -g - 4 =, eee es eee oe 5,355,061 6,132,444 


The accompanying notes are an integral part of the financial statements. 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1971 


The amounts recoverable from Commonwealth Network have been finalized to 
March 31, 1962, with the recoveries of the succeeding years being reflected on an 


estimated basis. 


As at March 31, 1971, the estimated cost of completing capital projects, as ap- 
proved by Order in Council P.C. 1971-368 of February 25, 1971, amounted to 
approximately $66,500,000 of which $21,500,000 relates to the year ending March 


Bi, 1972. 


The Corporation records depreciation in its accounts based on the expected useful 
life of its capital assets but, in calculating its liability for income tax, claims the 
maximum capital cost allowance permitted under the Income Tax Act. The de- 
ferred income tax account is credited with the income tax payable on the excess 
of capital cost allowance over depreciation and is charged when the converse 


prevails. 


The advances from Canada are repayable in semi-annual instalments over varying 
periods in accordance with the terms and conditions laid down by the Governor 
in Council. The repayments during the year ended March 31, 1971 totalled 
$3,604,422 and instalments falling due for repayment in the ensuing year aggre- 


gate $2,303,777. 


Included in the expense for 1970-71 are: remuneration of executive officers, 


$174,966; and directors’ fees, $2,000. 
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AUDITOR’S REPORT 


i 


Ottawa, June 14, 1971. 


THE HONOURABLE GERARD PELLETIER, 
ACTING MINISTER: OF COMMUNICATIONS, 
OTTAWA. 


Sir, 


I have examined the accounts and financial statements of the Canadian Overseas 
Telecommunication Corporation for the year ended March 31, 1971. My examination 
included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as I considered necessary in the circumstances. 


In compliance with the requirements of section 87 of the Financial Administration 
Act, I report that, in my opinion : 


(a) proper books of account have been kept by the Corporation, 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year 
and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state 
of the Corporation’s affairs as at the end of the financial year, and 
(iii) in the case of the statement of income and expense, give a true and 


fair view of the income and expense of the Corporation for the finan- 
cial year; and 


(c) the transactions of the Corporation that have come under my notice have been 
within the powers of the Corporation under the Financial Administration Act 
and any other Act applicable to the Corporation. 


Yours faithfully, 


GEORGE LONG 
for Auditor General of Canada. 


STATIONS 


Keawaula Station, situated 45 miles from the 
city of Honolulu, was built in 1962 and serves 
as a cable relay station for the Commonwealth 
Pacific Cable System (COMPAC) operating 
between Canada, New Zealand and Australia. 
It also serves as the interconnecting point for 
traffic with non-Commonwealth Pacific areas. 


Port Alberni Station was built in 1958 as a 
Telegraph Repeater Station. In 1962 the building 
was extended to serve as terminal for the 
Commonwealth Pacific Cable System 
(COMPAC). 


Vancouver building, opened in 1956, serves as 
the terminal for our West Coast operations. The 
facilities provided include telephone and telex 
switching centres. The Corporation’s sales and 
marketing offices for the Western area are also 
located in the building. 
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STATIONS 


2 ___—__ ED 


Corner Brook Station, Newfoundland, opened in 

1959, serves as terminal for the Canada-Britain 
Cable System (CANTAT) and for the Canada- 
Greenland-Iceland Cable System (ICECAN). 


Drummondville Transmitting Station in Quebec, 
initially brought into service in 1926 by the 
Canadian Marconi Company and transferred 

to C.O.T.C. in 1950, is located within 
Drummondville South. Together with the 
Receiving Station at Yamachiche, it provides all 
of the HF Radio services operated by the 
Corporation at this time. 


The Earth Station at Mill Village, N.S., was 
built in 1965 for the Department of Transport 
as an experimental station and by agreement 
has been used by the Corporation for 
commercial operations since June 1966. The 
building was extended and a second antenna was 
built by C.O.T.C. in 1969. Both antennas are 
operating to INTELSAT Satellites positioned 
over the Atlantic Ocean. The station also serves 
as the terminal for the Canada-Bermuda Cable 
System (CANBER) which was brought into 
operation in May 1971. 
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THE PRESIDENT’S REPORT 


June 20, 1972 


THE HONOURABLE ROBERT STANBURY, 
MINISTER OF COMMUNICATIONS, 
OTTAWA. 


Sir: 


This, our Twenty-Second Report, covering the fiscal year ended 31st March, 1972, is submitted on 
behalf of the Board of Directors. 


FINANCIAL 


The main items for the period under review, as well as those for the previous year, appear in 
the following summary: 


Increase 


Year ended March 31 (decrease) 

1972 1971 from 1971 
LT CONC eee ay ere ee eT Ent est ee ee $36,817,227 $33,385,669 10% 
Depreciation remem: eee non ee rey UAWBS), Sa!) 6,426,700 9% 
Interest on Government Advances.................... 2,107,856 2,277,301 (7%) 
INCOME AXA GO Oe ap BPN yes oe oh ey tne are 6,300,000 5,560,072 13% 
Net? Profitsfor yeatiee mice oe ee ue eer eee eee 6,885,131 35292,405% 31% 


Financial Statements for the twelve months ended March 3lst, 1972, submitted herewith, have 
been audited by the Auditor General and a copy of his report is included. 


The following schedule illustrates the increases (decreases) in revenue realized by the major 
services provided by the Corporation: 


PLele oT ap lites Bi arty Be eee ere ee a Pe (1.5%) 
Hele phone wee cass as See ee ea ee rca koe 31.1% 
International Telexw.s aires «re cee eee eer eee ar 11.5% 
Teaseds GirCuits:s ce eee a ae rs erates ea at (16.0%) 


*The Net Profit for the year ended March 31, 1971, has been restated from the previous figure of $5,355,061 in accordance 
with Note 6 to the Financial Statements. 


The adverse impact on the growth of revenues in the preceding year, as a result of reductions 
in telex and telephone rates has been offset, as anticipated, by a significant stimulation in traffic for 
these services, thereby contributing to an overall increase of income. 


The net profit for the year shows an increase of 31% over the restated net profit of the 
preceding year; however, as indicated in our Annual Report for last year, the figures for 1970/71 
were below the level which would have been achieved had it not been for the rate revisions referred 
to above and the additional satellite facility costs incurred initially in that year. When compared with 
the figures for 1969/70, the net profit for this year represents a less dramatic increase of 12% but 
does serve to indicate that we have re-established the trend which prevailed prior to 1970/71. 
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It should be noted that a further downward revision of rates for overseas services is presently 
under discussion in a number of international telecommunications forums. Any action of this nature 
in due course could be expected to have an influence on profits. 


GENERAL 


The year under review saw a continuation of the growth in overseas telecommunications and 
a corresponding increase in our revenues. 


The computerized automatic telex switching equipment (COMTEX), located in the Montreal 
Terminal, was placed in service in August, 1971. After a settling down period this equipment has 
performed satisfactorily, and has enabled us to introduce subscriber-to-subscriber dialling through 
overseas telex networks, thereby eliminating the delays which were previously being encountered with 
the semi-automatic equipment. The increased capacity made possible the provision of a direct service 
to several additional countries, among them South Africa, Malaysia, Singapore, Hong Kong and 
Mexico. Automatic accounting procedures were simultaneously introduced and the semi-automatic 
switching facilities located in our Vancouver office were discontinued. The increase in revenue of 
11.5% over the previous year reflects approximately six months of operation with the new equipment. 


We have also recorded an increase of 31.1% in our revenue from the telephone service. 
International Subscriber Dialling was introduced into Canada from Belgium, Switzerland, Germany 
and Greece during the past year and negotiations are currently underway to provide a similar service 
from the United Kingdom. 


A new telephone link between Canada and China was officially inaugurated on December 
7th, 1971, following the earlier introduction of a telegraph service. 


The telephone service between Canada and St. Pierre et Miquelon was upgraded, in March 
1972, by the substitution of a full-time microwave link for the restricted service previously provided 
on HF radio. During the first month of operation of this new facility, the traffic showed a dramatic 
increase and negotiations are currently in progress to adjust the rates for this service to a level 
comparable to the North American rates. 


; The telegraph service revenue showed a slight decrease of 1.5%. This is generally in keeping 
with the long-term trend for this service as the utilization of telex and other services by the business 
community continues to increase. 


An agreement was reached in January 1972 with Western Union International, Inc., giving the 
ANGLO/WUI customers in Canada and the United Kingdom access to the Corporation’s com- 
puterized message switching system. Under this agreement, ANGLO/WUI (known in Canada as the 
Anglo-American Telegraph Company), closed its Montreal office and the Corporation took over the 
Operating functions. The agreement provides for cablegrams from Canada for the United Kingdom 
and Ireland sent “via WUI” to continue to go directly into the WUI offices in those two countries, 
using Montreal-London circuits provided for that purpose. In the reverse direction, the same circuits 
are used to send cablegrams for Canada directly into the Corporation’s switching system in Montreal. 


Revenue from our leased circuit facilities continued the decline reported last year as the United 
States carriers maintained their program of transferring certain of their requirements, previously 
obtained from the Corporation, to a satellite routing. Furthermore, the renegotiation of charges for 
facilities used by American forces, explained in last year’s Report, has had a further impact on our 
leased circuit revenues in 1971/72. 


Previous reports have mentioned that our available cable capacity across both the Atlantic 
and the Pacific was completely occupied, resulting in increased utilization of commercial satellite 
facilities. In addition to general growth, several new satellite links were established in the past year, 
including direct operations to Jamaica, Venezuela, the Philippines, Panama, India and Yugoslavia. 
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THE PRESIDENT’S REPORT = (conNTINUED) 


The construction of our satellite earth station of Lake Cowichan on Vancouver Island is 
proceeding satisfactorily despite delays due to production and labour difficulties. The station is 
expected to be in service in September 1972, at which time the satellite circuits to Australia, Hong 
Kong, Japan and the Philippines, presently routed through the American earth station at Jamesburg, 
California, will operate through the Corporation’s earth station. 


Together with our Commonwealth Partners and the United States international carriers, we 
have also been exploring means of increasing the cable facilities across the Pacific. 


On the Atlantic side, work is proceeding with respect to the construction of CANTAT 2. the 
new 1840-circuit cable which will be laid between Beaver Harbour, Nova Scotia and Cornwall, England. 
This new facility is expected to be brought into operation in the second quarter of 1974. 


A Transatlantic Cable Conference was held in Eastbourne, England, in November 1971, 
between delegates from European countries, the United States and Canada, to plan the utilization of 
future trans-Atlantic submarine cable systems, and, in particular, the CANTAT 2 Cable, referred to 
above, and the projected U.S.A.-Europe SG 4000-circuit cable (TAT 6), which will land in France 
and is scheduled to be brought into operation in 1976. The tentative agreements reached at the 
Conference embody the principle of operational diversity and show substantial utilization of the 
CANTAT 2 circuits in this decade for traffic between the U.S.A. and Europe in addition to traffic 
to and from Canada. It is expected that firm agreements will be concluded during 1972 as soon as 
the Federal Communications Commission has disposed of the United States carriers’ applications 
for authority to use CANTAT 2. 


Our Twentieth annual report mentioned the availability of satellite communications in the 
Pacific area had made possible the closing down of our radio receiving and transmitting stations at 
Ladner and Cloverdale, B.C. We have since entered into negotiations with the Department of 
Communications concerning their acquiring the Cloverdale site and buildings and for the purchase 
by the Corporation of the site and facilities of the Mill Village No. 1 earth station in Nova Scotia 
which we have been operating commercially under a special agreement with that Department 
since 1964. 


Several events of historical significance took place during the past year. On February 8th, 
1972, the Canadian Telecommunications Carriers Association was formed with a membership of 23 
telecommunications carrier organizations, including the Corporation. The purpose of the CTCA is 
to provide the framework for greater co-operation and an industry-wide approach to meet new 
objectives in today’s rapidly changing telecommunications environment. 


Our previous annual report mentioned that after some two years of negotiations, agreement 
had finally been reached on definitive arrangements for a global commercial communications satellite 
system. INTELSAT has been operating under interim arrangements since its establishment in 1964 
during which time membership grew from 11 to 83 countries with satellites providing global coverage 
through 56 earth stations located in 42 countries. The definitive arrangements are contained in two 
agreements — one between governments and one between telecommunications organizations. These 
agreements were opened for signature in Washington on August 20th, 1971, and some 30 countries, 
including Canada, have since ratified and signed them. The Corporation, as the designated operating 
entity, signed the operating agreement. The permanent organization will come into being when the 
agreements are ratified and signed by two-thirds of the 83 member countries. In this connection, it is 
a special pleasure to record that Mr. E. Eliasen, Vice-President, Engineering and Operations, who is 
presently Vice-Chairman of the Interim Communications Satellite Committee, was recently elected 
Chairman of that Committee with effect from July Ist, 1972. 


Satisfactory progress was achieved during the year on the development of Unified Accounting 
arrangements for the Commonwealth Telecommunications Organization. While some further detail 
work remains to be finalized, it is hoped that the Council will be in a position to make a recom- 
mendation to the Commonwealth Telecommunications Conference to be held in Ottawa during 
November 1972. The current target date for implementation of the new financial arrangements 1s 
April Ist, 1973. 
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The accelerated rate of development of international telecommunications necessitates very close 
and frequent co-ordination. This is effected in many forums, some of which have already been 
mentioned in this report. Two of the more important ones are the International Telegraph and 
Telephone Consultative Committee (CCITT) and the International Radio Consultative Committee 
(CCIR) of the International Telecommunications Union. In collaboration with the Department of 
Communications and other Canadian operating agencies, the Corporation plays an active role in the 
work of these Committees. In June-July 1971, the second World Administrative Radio Conference 
for Space Telecommunications and Radio Astronomy was held in Geneva and this Corporation was 
represented on the Canadian Delegation. One of the principle purposes of the Conference was the 
allocation of new frequency bands to the space and radio astronomy services. The CCITT will hold 
its Fifth Plenary Assembly in Geneva in December 1972. 


The Corporation was also represented on the Canadian Delegation to the first Inter-American 
Telecommunications Conference held in Caracas in September 1971. 


An in-depth review of the current organizational framework of the Corporation was undertaken 
in December 1971 with a view to ensuring that its responsibilities, present and future, are properly 
identified and effectively assumed so that the expansion of the Corporation may continue in harmony 
with the extremely rapid rate of growth of the field of telecommunications. Adjustments in the 
corporate structure were in the process of being defined at the close of the year with a view to 
implementing same as soon as possible thereafter. 


APPOINTMENT 


Mr. Donat J. Lévesque, B.A., B.C.L., LL.M., was appointed Secretary and General Counsel 
and joined the Corporation on February 1st, 1972. 


ACKNOWLEDGMENTS 


Mr. Douglas F. Bowie, Chairman of the Board, President and General Manager, retired on 
May 31st, 1971, after serving in that capacity from July 31st, 1951. On behalf of the Directors, 
Officers and Staff, I wish to express to Mr. Bowie our gratitude for the excellent leadership he gave 
the Corporation over his twenty-year tenure, a period during which the Corporation developed to its 
present high position in the world of international telecommunications. 


In this, my first Report, I also include a special expression of appreciation to all the Officers 
and Staff for their co-operation and excellent efforts during the past year. 


President 


CAPITAL INVESTMENT o=— 


ANNUAL REVENUE =m 
MILLIONS OF DOLLARS 


1950 = 9 MONTHS * 1956 = 15 MONTHS 


INTEREST CHARGES & INCOME TAX == 
REPAYMENT OF GOVERNMENT ADVANCES === 
NET PROFIT == 
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CANADIAN OVERSEAS TEI 


(ESTABLISHED BY THE CANADIAN O 


BALANCE SHEI 


(with comparat 


ASSETS 
1972 1971 
Current: 

Casha ee ae ec ee ae ee eee ey we ee $7 15288, 78505 717,481 
ShOmM-LErIMNCE POSICS aink eee ee ae re 9,000,000 11,069,125 
XC COUNCS PETE CCIV.10 | Cine enn a rr re 9,160,961 8,797,812 

Estimated amount recoverable from 
Commonwealth Network (Note 1) .............. 402,733 (3,213,709) 
Prepaidyex SCASCmr Ne tc. eee ees tare eet eee oe ne 167,650 131,622 
20,020,129 17,502,333 

Capital Assets, at cost: (Notes 2 and 3) 
Rand = withitimproverientS «= 4484 0 .ee eee oe 1,345,648 1,236,263 
Buldineseaee 8 tats ee 10,506,419 9,313,822 
Cables SLCHIS oad ens are Bene. OE os Sere ae _ 67,018,201 62,185:568 
International satellite system (Space segment) ....... 10,447,519 10,100,283 
Transmitters, receivers and other technical equipment 45,702,908 39,502,839 
Oificesturmture andhequipment) 4am 4-60) a ae VIZ 640,776 
135,792,954 122,979,558 
Ress; Accumulated ‘depreciation. 3", 2.9 en.... 9: 54,489,620 49,633,258 
81,303,334 73,346,292 


Certified Correct: 


Approved: 


JEAN-CLAUDE DELORME 
President and General Manager 


GILLIS PURCELL 
Director 


FRANCOIS MERCIER 
Director 


$101,323,463 $ 90,848,625 


The accompanying notes ai 


JNICATION CORPORATION 


MUNICATION CORPORATION ACT) 


MARCH 31, 1972 
arch 31, 1977) 


LIABILITIES 
1972 1971 
Current: 
NCCOUNIS. DAVADIE: ose -uwirees neas Le ee ee O83.50)_ San O. 7230 
lWayecoumiye: @yavel GUM? WEES . ee 901,718 (1,646,043) 
9°985,023 4,626,337 
Deferred income tax (Note 4) .............. a BV NOES) 35) SPOON 
Proprietary Equity of Canada: 
Advances under section 14 of the Act (Note 5) 40,011,152 42,314,929 
Retained earnings: 
Balance at beginning of year 
ENS PLeVIOUSLy CePOried mew aan 40,325,584 34,970,523 
Adjustment of prior years’ telegraph, telephone 
and telex revenue (Note 6) .... Sod te: 385,962 283,366 
As restated ear 39,939,622 34,687,157 
Net income for the year, per Statement of 
Income and Expense ; oa 6,885,131 Df) 3) LOS) 
Balance at end of year 46,824,753 39°9395622 
86,835,905 82,254,551 


$101,323,463 $ 90,848,625 


of the financial statements. 


I have examined the above Balance Sheet and the related Statement of Income 


and Expense and have reported thereon under date of June 16, 1972 to the Minister 


of Communications. 


A. M. HENDERSON 
Auditor General of Canada 
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CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


STATEMENT OF INCOME AND EXPENSE 
FOR THE YEAR ENDED MARCH 31, 1972 
(with comparative figures for the year ended March 31, 1977) 


Income — 1972 1971 


Telegraph, telephone, telex, circuit rentals, satellite, etc. $36,817,227 $33,385,669 
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Expense — 
Opetating salariescand wages 5. ee ae 5,934,053 5,540,724 
INGINIMIStEallye: SalaLiCS sa a ae eine ee 2,494,897 2,079,065 
Employecsie DeNCH (Sa). nasa eecey ee creme eee 654,732 568,269 
Deprectationn(NOters )he amie periee owt Gra ania n ict VOSS, 555 6,426,700 
[eeriall Gir SICTMIS, SNCs . ne wn ae eeu oe bee ae eeoess 6,516,584 5,994,714 
Maintenance and repairs — plant and equipment... 2,663,720 3,160,380 
interes Hl eae ee IRR a fe ce 2,107,856 2,211,508 
Other operating and administrative expense ......... 1,342,596 1,147,185 
28,749,993 27,194,338 
Deduct: 
Estimated amount recoverable from 
Commonwealth Network — excess of applicable 
expenditures over Corporation’s share 
of total Commonwealth Network expense .... 4,100,000 3,400,000 
Portionvef expense capitalized 22s =. a: 1,017,897 1,221,206 
5,117,897 4,621,206 
23,632,096 22,573,132 
13; 1S5305 1 10,812,537 
GURTent incomestakee meas fo... 2 oe oe ae ee er 5,671,274 4,090,951 
Deferred comet (IN@tCr) meena near 628,726 1,469,121 
6,300,000 5,560,072 
INGER ICONTE be meee oh uae ne nt co eee rere reer $ 6,885,131 $ 5,252,465 


The accompanying notes are an integral part of the financial statements. 


CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1972 


The amounts recoverable from Commonwealth Network have been finalized to 
March 31, 1964 with the recoveries of the succeeding years being reflected on an 
estimated basis. 


As at March 31, 1972, the estimated cost of completing capital projects, as 
approved by the Governor in Council, amounted to approximately $74,100,000 of 
which $38,400,000 relates to the year ending March 31, 1973. 


Depreciation has been recorded on a basis to amortize the cost of capital assets over 
their estimated useful life and includes, in 1971-72, additional charges of $520,000 to 
reflect an adjustment to the estimated useful life of certain equipment. 


In calculating its liability for income tax the Corporation claims the maximum capital 
cost allowance permitted under the Income Tax Act. Where the capital cost allowance 
exceeds depreciation the deferred income tax account is credited with the income tax 
payable on the excess and is charged when the converse prevails. 


For the year ended March 31, 1971, the Corporation claimed for income tax purposes 
capital cost allowance on assets under construction with the result that an additional 
$1,307,477 was credited to deferred income tax for that year and last year’s compa- 
rative figures have been adjusted accordingly. 


The advances from Canada bear interest at rates from 312% to 634% and are 
repayable in semi-annual instalments over varying periods extending to 1998, in 
accordance with the terms and conditions laid down by the Governor in Council. 
Repayments in 1971-72 totalled $2,303,777 and instalments falling due for repay- 
ment in 1972-73 aggregate $2,418,298. 


As a result of the devaluation of Sterling currency in 1967, it was agreed between the 
Partners in the Commonwealth Network that terminal charges for telegraph, telex and 
telephone traffic would be adjusted retroactively in terms of sterling to provide 
Partners the same amount in local currency as before devaluation. This agreement 
required the Corporation during the year to make a payment of $739,852 to 
Commonwealth Partners for the period from December 1, 1967 to December 31, 
1970. Accordingly the balance of retained earnings at March 31, 1971 has been 
restated from amounts previously reported to reflect the retroactive payment of 
$739,852 and a consequential reduction in income tax payable of $353,890 for a net 
adjustment of $385,962. Of this amount $102,596 is applicable to 1970-71 and has 
been so reflected in the comparative income figures of that year. The remaining 
$283,366 is applicable to years prior to April 1, 1970 and has been charged to 
retained earnings at that date. 


Expense for 1971-72 includes remuneration of six directors as directors, $2,900, 
and remuneration of five officers as officers, $205,950. One officer is also a director. 


13 


14 


AUDITOR’S REPORT 


Ottawa, June 16, 1972. 


THE HONOURABLE ROBERT STANBURY, 
MINISTER OF COMMUNICATIONS, 
OTTAWA. 


Sir, 


I have examined the accounts and financial statements of the Canadian Overseas 
Telecommunication Corporation for the year ended March 31, 1972. My examination 
included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as I considered necessary in the circumstances. 


In compliance with the requirements of section 77 of the Financial Administration 
Act, I report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and are in 
agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state of the 
Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and fair view 
of the income and expense of the Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my notice have been 
within the powers of the Corporation under the Financial Administration Act 
and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON 
Auditor General of Canada 


STATIONS 


ee 


The West Coast earth station, now under construc- 
tion is located at Lake Cowichan, B.C. It is due to 
be completed and in operation in September 1972. 
The Earth Station will be operating with the 
Pacific INTELSAT IV Satellite to Australia, 
Hong Kong, Philippines and Japan. 


COMTEX, the Montreal computer-controlled 
Telex equipment, provides Canadian Telex and 
TWX subscribers with direct dialing access to 
countries around the world. The equipment was 
placed in service in August 1971. 


The Grosses Roches, Quebec, cable station. 
Located on the shores of Saint Lawrence River the 
station is the Western terminal of the Canada-UK 
CANTAT cable which was commissioned in 
December 1961. From this point, the cable 
circuits are extended to Montreal over microwave 
facilities. 
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FOR THE YEAR ENDED MARCH 31, 1972 


OFFICERS 

FINANCE 
R. E. CLOUTIER, B.Com., C.A. G. FAUCHER, B.A. 
Executive Assistant Manager, Personnel 
R. H. ZGRAGGEN, B.Com., C.A. G. C. BAXTER 
Comptroller Purchasing Agent 


SECRETARY, TARIFFS AND TRAFFIC 


N. T. BYRNE, R.I.A. R. E. GREVILLE 
Assistant Vice-President Property Manager 


F. A. MATTHEWS 
Executive Assistant 


ENGINEERING AND OPERATIONS 


M. J. PERRAS B. D. READ 

Executive Assistant Area Manager, Western Area 
D. V. DORAN-VEEVERS, Eng. J.J. VIENNEAU, B.Sc. 
Assistant Vice-President, Operations Area Manager, Eastern Area 
J.S. CRISPIN, Eng. E. A. PEARCE 

Assistant Vice-President & Chief Engineer Superintendent of Operations 
V. OHAGAN 


Chief, Operations 


COMMERCIAL DIVISION 


M. A. CARON 
Manager 


BRANCH OFFICES 


Corner Brook, Nfld. Drummondville, Que. 
St. John’s, Nfld. Toronto, Ont. 
Halifax, N.S. Winnipeg, Man. 

Mill Village, N.S. Vancouver, B.C. 
Grosses Roches, Que. Port Alberni, B.C. 
Yamachiche, Que. Lake Cowichan, B.C. 


Keawaula, Hawaii 
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oard of Directors Paro ink 


From left to right: Donat-J. Levesque, Secretary and 
neral Counsel: E. Bragg, President, Bragg Lumber Com- 
1, Collingwood, N.S.; R.-G. Lefrangois, President, Nordair 
ited, Montréal, Qué., Jean-Claude Delorme, Chairman; 
Montigny Marchand, Assistant Deputy Minister, Opera- 
1s, Department of Communications, Ottawa, Ont.; 
Mercier, Q.C., Stikeman, Elliott, Tamaki, Mercier & Robb, 
ntréal, Qué.; Mrs. A. Tomlinson, General Manager of 
erations, Oxfam Trading Company, Toronto, Ont. 

Mrs. Tomlinson was appointed a director on April 1, 
/3 for a three-year period. She replaces Gillis Purcell of 
Onto who resigned in July 1972 after having served as a 
ctor since March 1960. 


General Management Group 


. | 


Jean-Claude Delorme E. Eliasen D.-J. Lévesque N.T. Byrne 
President and Senior Vice-President Secretary and Vice-President, 
General Manager General Counsel Marketing 


pitas oi CE 


J.S. Crispin D.V. Doran-Veevers Normand Hébert Yves Langlois 


Vice-President, Director, Director, Personnel Director, 
Operations Special Projects Financial Services 


Hubert Potvin Robert Séguin F.P. Urbanski ! 


Director, Director, Director, 
Public Relations Engineering Services Management 


Information Systems 


-resident’s Report 


The Honourable Gérard Pelletier, 
Minister of Communications, 
Ottawa 


Sir, 

lam pleased to submit herewith, on behalf of the Board 
‘Directors, the Corporation’s Twenty-Third Report, covering 
e fiscal year ended March 31st, 1973. 


Financial Position 

The main items for the period under review are sum- 
arized as follows: 

Income in 1972-73 reached $44,471,089, compared to 
36,792,767 in 1971-72, an increase of 21%. 

Depreciation rose by 20%, from $7,035,555 in 1971-72 
$8,442,150 in 1972-73. 

Interest on Government Advances decreased by 5% 
IM $2,107,856 to $1,993,335 and Income Tax increased 
/ 30%, from $6,300,000 to $8,205,000. 

The increase in net profit, from $6,885,131 in 1971-72 
$9,940,824 in 1972-73, reflects a very substantial overall 
crease in use of the Corporation’s services, details of which 
e included in the relevant section of this Report. 

Financial Statements for the twelve months ended 
arch 31, 1973, submitted herewith, have been audited by 
e Auditor General of Canada and a copy of his report is 
cluded. 


Services 

The year under review saw a continuation of the growth 
Overseas telecommunications and a corresponding in- 
ease in revenues. 


Telex 

The Telex service revenues increased by 30.7%, and 
is is attributed to the use for the full twelve months of the 
mputerized automatic telex switching equipment (COM- 
-X) placed in service in August 1971. Fully automatic 
rvice was opened to fifteen countries making such ser- 
[€ Now available to 50 of the 175 countries offering Telex 
rVICe. 


Telephone 

Telephone revenues for 1972-73 increased by 28.1%. 
Jsiness use of the overseas telephone service continues to 
ow, while social traffic for the period under review showed 
strong upward trend. 

In 1971-72, Belgium, The Federal Republic of Germany, 
vitzerland and Greece introduced international sub- 
rider dialling (ISD) to Canada and, as foreshadowed in last 
ars report, ISD from the United Kingdom to Canada was 
ade available in August 1972. Negotiations are now pro- 
eding with the French, Israeli and Japanese Administra- 
Ns with the view to introducing this service from these three 
uNtries to Canada during the current year. 


With respect to the direct telephone service with 
St. Pierre et Miquelon, established via microwave facilities 
in March 1972, subsequent negotiations have resulted in a 
reduction in the rates for this service compared to those in 
effect over the previous HF radio route. 


Telegraph 

Telegraph revenues increased by 16% over the pre- 
vious year and this significant growth was influenced by the 
Corporation's taking over the operating functions in Canada 
of Western Union International (ANGLO/WUI). We anticipate 
that revenues from this source will show a lower increase 
in the coming year as this market tends to remain static due 
to the increased utilization of other services. 


Leased Circuits 

Leased circuit revenues decreased by 3.4% in 1972-73 
as a result of cancellation of facilities leased to other tele- 
communication carriers. Leases in the private sector are in- 
creasing, however, due to expanding world-wide trade ac- 
tivities and a demand for more sophisticated communica- 
tions, including private networks incorporating voice, data 
and telegraph facilities. 


West Coast Earth Station 

The Corporation's satellite earth station, located at 
Lake Cowichan, Vancouver Island, under construction for 
the past two years, was officially opened on September 26, 
1972, by the then Minister of Communications, the Honour- 
able Robert Stanbury. The satellite circuits to Australia, Hong 
Kong, Japan and the Philippines, previously routed via the 
American earth station at Jamesburg, California, are now 
operated through the Corporation’s station. In July 1973, it is 
anticipated that direct telephone and telex circuits will be 
established via satellite with the People’s Republic of China 
as the latter’s new earth station has now been completed. 


Pacific Area Developments 

The Corporation and its Commonwealth Partners, along 
with the United States’ international carriers, are continuing 
to explore means of increasing cable facilities across the 
Pacific in order to maintain a relative balance between satel- 
lite and cable circuits. The Commonwealth Pacific Cable 
(COMPAC) between Canada, New Zealand and Australia, 
via Hawaii and Fiji, is fully occupied and, as a result, the 
steady growth in traffic between Canada and the Pacific rim 
countries has been accommodated by setting up additional 
satellite circuits. In this respect, there has been a noticeable 
increase in business activities between Canada and coun- 
tries of the Pacific region. As a matter of priority, the Cor- 
poration is developing plans to satisfy the growing tele- 
communications requirements anticipated as a result of ex- 
panding trade activities in all relations. 


Transatlantic Cable 

On the Atlantic side, the construction of CANTAT 2, the 
new 1840-circuit cable between Beaver Harbour, Nova Scotia 
and Widemouth Bay, England, is proceeding according to 
schedule. The Beaver Harbour Station was completed in the 
Spring and immediately thereafter installation of the cable 
terminal equipment commenced. Cable-laying operations, in- 
volving the burying of the cable across the Canadian con- 
tinental shelf and the laying of the deep-water section, are 
scheduled for completion by December 1973. Rearward 
facilities, to extend the CANTAT 2 circuits across Canada, 
will also be available in time to meet the target date. The 
system is to be brought into operation in the second quarter 
of 1974. 

During the current year, the Cableship CCGS John 
Cabot will be undertaking a very complex operation off 
Canada’s East Coast. The ship has been equipped with 
special machinery designed to pay out the CANTAT 2 cable 
continuously but, more particularly, to bury the cable across 
the continental shelf in the sea floor to a depth of approxi- 
mately twelve inches by means of towing a cable-burying 
plow. A mini-submarine will be used for the back-filling ope- 
ration, thus providing protection for the cable in this heavy 
commercial fishing area. 


Satellite Operations on the East Coast 

Arrangements were completed in 1972 with the De- 
partment of Communications for the sale of the Corporation's 
property at Cloverdale, British Columbia, and the purchase 
of Mill Village No. 1 earth station. This earth station has been 
operated commercially by the Corporation under a special 
agreement with the Department since 1964 and plans were 
initiated to up-date the station to meet the stringent tech- 
nical standards now in use. This programme will involve the 
Corporation in capital expenditures over the next two years. 
The up-dated station will complement the Corporation's Mill 
Village No. 2 station, located on the same site. 

A system entitled SPADE (Single channel, Pulse 
code modulation, Assignment on Demand Equipment) 
was installed at our No. 2 station in October 1972. This 
new development in satellite operations, which combines 
the concept of a digital transmission terminal together 
with a routing switch, will allow selection of far-end stations 
on demand for short periods of time where traffic vol- 
umes do not warrant the setting up of permanent circuits. 
The Corporation is participating in the field trials and 
early indications suggest that this equipment holds great 
promise for future operations. 


New Gateway 

The Corporation will open a new international gateway 
in Toronto, coincident with the completion of the CANTAT 2 
cable, for the purpose of handling the heavy streams of 
traffic originating from and destined to the Ontario area. 


Commonwealth Relations 

As intimated in our report last year, a Commonwealth 
Telecommunications Conference was held in Ottawa during 
November 1972. The purpose of the Conference was three- 
fold: firstly, to consider a recommendation from the Commo 
wealth Telecommunications Council—the operating body 
of the Commonwealth Telecommunications Organization— 
with respect to a unified accounting scheme and financial 
arrangements to supersede the several schemes in force 
which have become complex in their application and inade- 
quate in the light of technological developments and chang 
ing international traffic patterns and requirements; secondly 
to study the evolving needs of Commonwealth Partners; anc 
finally, to review the workings of the Commonwealth Orga- 
nization since the previous Conference held in 1966. 

The financial arrangements under review were based 
in the main on the concept of “wayleave” whereby the total 
costs of the Commonwealth network were apportioned bet- 
ween the Partners on the basis of revenue derived from 
traffic carried over the network—in other words, revenue- 
orientated arrangements. The recommended arrange- 
ments, on the other hand, embody the concept of the costs 
of each facility being recovered on the basis of the physical 
use of the facilities by each Partner—cost-orientated arran¢ 
ments—which provide for the application of sound costing 
ciples and a more refined basis for management decision- 
making, planning and control in the light of changing busi- 
ness practices and telecommunications technology. 

Agreement was reached at the Conference with respe 
to the adoption of the recommended unified accounting 
scheme based on the cost-orientated concept, with effect 
from April 1, 1973, and Canada has signed the new Com- 
monwealth Telecommunications Financial Agreement. 


The Corporation, as a member of the Council, was a 
party to the above recommendation and participated active 
at the Conference as a member of the Canadian Delegatior 

The Corporation views its position under the new arrar 
gements as being sound, allowing for the development of 
more sophisticated and realistic accounting on which to ba 
its future planning. 


International Telecommunications Satellite Organizatic 

(Intelsat) 

In the previous report it was stated that agreement ha 
been reached on the definitive arrangements for a global 
commercial communications satellite system, INTELSAT, 
and that the arrangements were contained in two agree- 
ments—one between governments and one between tele- 
communications organizations. These agreements were 
ratified on February 12, 1973 by 80 Signatories. The Corpo- 
ration, as the designated operating entity for Canada, signe 
the operating agreement. Canada has the sixth largest in- 
vestment share in the space segment. 


The new structure of INTELSAT is composed of three 
nain organs— Assembly of Parties, Meeting of Signatories and 
he Board of Governors, the latter having responsibility for 
he development, operation and maintenance of the space 
segment and management of the executive organization. 

By December 31, 1976, the Board of Governors will 
appoint a Director General who will be the chief executive 
officer and legal representative and responsible to the Board 
or all management functions. Pending this action, the Board 
vill appoint a Secretary General who will be responsible for 
he establishment and operation of management functions 
ther than those provided under contract with the Board. 

The Board of Governors held its first meeting in March 
1973 and Mr. E. Eliasen, Senior Vice-President and our 
epresentative on the Board, was elected Chairman. Mr. 
-liasen had previously served as Vice-Chairman and then 
shairman of the Interim Communications Satellite Committee. 
[he Corporation is also represented on the Board’s Advisory 
sommittees on Finance, Technical, Contract, Data and 
-atent Matters and the Special Committee on Long Range 
?lanning. 

The first commercial satellite of the INTELSAT series, 
Early Bird”, was launched on April 6, 1965. This has since 
een followed by INTELSAT II, Ill and IV series satellites, 
ach incorporating the latest technological advances at the 
ime of launching. These are all synchronous satellites rotat- 
ng at the same speed as the earth and located above the 
quator at an altitude of approximately 22,300 miles. At the 
resent time, satellites are located over the Atlantic, Pacific 
ind Indian Ocean areas. 


Participation in Telecommunications Forums 

Representatives of the Corporation participated in many 
elecommunications forums—Commonwealth, international 
ind national. These forums, to mention but a few, include 
he Commonwealth Cable Management Committee, the Com- 
nonwealth Telecommunications Council, the International 
elecommunications Union, INTELSAT, the Canadian Tele- 
ommunications Carriers Association and many related com- 
nittees and sub-committees. The activities, diversified and 
vide-ranging, cover all aspects of telecommunications in the 
echnical, operational and financial fields. 


Organization 

The in-depth review of the Corporation's organizational 
amework, undertaken in late 1971, was completed. As an ini- 
fal step aimed at ensuring that its responsibilities, present 
ind future, could be carried out in the light of the extremely 
apid growth in the field of telecommunications and the 
hanging telecommunications environment with their attendant 
lemands, a realignment of duties in several departments 
/as implemented and four new departments were set up, 
amely, Marketing, Special Projects, Management Information 
ystems and Public Relations. 


Appointments 

As part of the organizational review, the under-noted 
appointments, which became effective in the latter part of 1972 
were made in an effort to redistribute managerial respon- 
sibilities: 
Mr. E. Eliasen, Senior Vice-President 
Mr. N. T. Byrne, Vice-President, Marketing 
Mr. J.S. Crispin, Vice-President, Operations 
Mr. D. V. Doran-Veevers, Director, Special Projects 
Mr. N. Hébert, Director, Personne! 
Mr. Y. Langlois, Director, Financial Services 
Mr. H. Potvin, Director, Public Relations 
Mr. R. Séguin, Director, Engineering Services 
Mr. F. P. Urbanski, Director, Management Information 
Systems. 


Regrets 

It is with deep regret that we record the death of Gordon 
M. Waterhouse, Vice-President and Treasurer, on February 
8th last. Mr. Waterhouse served the Corporation in managerial 
positions for close to 20 years and was well known in 
the international telecommunications community, where he 
gained for himself, the Corporation and Canada, an enviable 
reputation. 


Board of Directors 

Mr. Gillis Purcell, of Toronto, a Member of the Board of 
Directors for a period of twelve years, retired in July 1972. 
We wish to record our appreciation of the valuable contribu- 
tion made by Mr. Purcell during the time he served as a 
Director. 


Acknowledgment 

On behalf of the Board, and in my capacity as Presi- 
dent, | wish to thank all the members of the staff for their 
continued cooperation and understanding during 1972 while 
the Corporation was undergoing such extensive organiza- 
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completion. 
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Statement of Income and Expense 
for the year ended March 31, 1973 


(with comparative figures for the year ended March 31, 1972) 


Canadian Overseas Telecommunication Corporation 


1973 ak 
Income: 
Telegraph, telephone, telex, circuit rentals, satellite, etc. $ 44,477,449 $ 36,817, 
Expense: 
Operating salaries and wages 6,494,939 5,934, ( 
Administrative salaries 2,833,090 2,494, 
Employees’ benefits 775,441 654,. 
Depreciation (Note 1) 8,442,150 7,035,¢ 
Rental of circuits, etc. 5,898,794 6,516,¢ 
Maintenance and repairs—plant and equipment 2,916,728 2,663, i 
Interest 1,993,335 2,107,8 
Other operating and administrative expense 1,654,260 1,342, 
31,008,737 28,749)! 
Deduct: 
Estimated amount recoverable from Commonwealth Network — 
excess of applicable expenditures over Corporation’s share of total 
Commonwealth Network expense 3,500,000 4,100,( 
Portion of expense capitalized A772 1,017, 
4,677,112 5, 117 
26,331,625 23,6324 
Net income before taxes 18,145,824 13,185, 1 
Current income tax 7,205,000 5,000, ( 
Deferred income tax 1,000,000 1,300, 
8,205,000 6,300, ¢ 
Net Income $ 9,940,824 $ 6,885% 


The accompanying notes are an integral part of the financial 
statements. 


Notes to financial statements 
For the year ended March 31, 1973 


1. The capital assets of the Corporation have been reclas- 
sified with effect from April 1, 1972 under the unified account- 
ing system adopted by the Commonwealth Network Partners, 
resulting in a charge for depreciation of $8,442,150 for the 
year. Had the capital assets not been reclassified, the charge 
for depreciation would have been $7,976,878. 

2. As at March 31, 1973, the estimated cost of completing 
Capital projects, as approved by the Governor in 

Council, amounted to approximately $68, 100,000 of which 
$37,900,000 relates to the year ending March 31, 1974. 


3. The amounts recoverable from the Commonwealth 
Network have been finalized to March 31, 1966, with recov- 
eries of succeeding years being reflected on an estimated 
basis. 

4. The advances from Canada bear interest at rates from 
32% to 6%% and are repayable in semi-annual instalments 
over varying periods extending to 1998, in accordance witt 
the terms and conditions laid down by the Governor in 
Council. The repayments during the year ended March 31, 
1973 totalled $2,418,298 and instalments falling due for 
repayment in 1973-74 aggregate $2,538,712. 

5. Included in expenses for 1972-73 is remuneration for 
six directors as directors, $2,900, and for seven officers as 
officers, $209,933. One officer is also a director. 


Millions 


Millions 
of of 
Dollars Dollars 
160 


i<e) ~ @ D (je) - N i<e) ~ fee) D (=) 
nm ~N uy © <e) © © ~ 

meee) Ss) SPS) S| OS | re 

Fixed Assets & Revenue 

Depreciated Fixed Assets a Expenses 


46.5% Telephone 


‘% Circuit Rentals 


cation of revenues according to source 


Balance Sheet as at 
March 31, 1973 


(with comparative figures as at March 31, 1972) 


Canadian Overseas Telecommunication Corporation 


(Established by the Canadian Overseas Telecommunicati 


Corporation Act) 


Assets 1973 ; 
Current: 
Cash $7.) <318)530 $ 1,288 
Short-term deposits 9,150,000 9,000 
Accounts receivable 12,861,978 9,160 
Prepaid expense 128,413 167 
22,458,921 19,617 
Capital Assets, at cost: (Notes 1 & 2) 
Land and buildings 15,397,813 12,714 
Cable systems and technical equipment 126,959,110 112,631 
International satellite system (Space segment) 11,876,448 10,447 
154,233,371 135,792 
Less: 
Accumulated depreciation 62,458,991 54,489 
91,774,380 81,303 
$114,233,301 $100,920 


The accompanying notes are an integral part of the financial 
statements. 


Certified Correct: 


Dede) 


President and General Manager 


b EL a 


J-C. Delorme 


Approved: 
Director E. Bragg 
Director Roland-G. Lefrancois 


bilities 1973 1972 

rent: 

counts payable $ 11,236,785 $ 9,083,305 

imated amount due to Commonwealth network (Note 3) 2,213,283 (402,733) 

ome and other taxes 104,495 230,444 
13,554,563 8,911,016 

erred income tax 6,320,307 5,173,809 

prietary Equity of Canada: 

vances under section 12 of the Act (Note 4) 37,592,854 40,011,152 

lained earnings: 

ance at beginning of year 46,824,753 39,939,622 

-income for the year, per Statement of Income and Expense 9,940,824 6,885,131 

ance at end of year 56,765,577 46,824,753 
94,358,431 86,835,905 

$114,233,301 $100,920, 730 


ive examined the above Balance Sheet and the related 
tement of Income and Expense and have reported 
reon under date of June 11, 1973 to the Minister of 
nmunications. 


—— 


Pesan, 


ing Auditor General of Canada S George Long 


Auditor General’s Report 


The Honourable Gérard Pelletier, 
Minister of Communications, 
Ottawa. 


Sir, 

| have examined the accounts and financial statements 
of the Canadian Overseas Telecommunication Corporation 
for the year ended March 31, 1973. My examination in- 
cluded a general review of the accounting procedures and 
such tests of accounting records and other supporting evi- 
dence as | considered necessary in the circumstances. 

In compliance with the requirements of section 77 
of the Financial Administration Act, | report that, in my opinion: 
(a) proper books of account have been kept by the 
Corporation; 

(b) the financial statements of the Corporation 
(i) were prepared on a basis consistent with that 
of the preceding year and are in agreement with the 
books of account, 
(ii) in the case of the balance sheet, give a true and 
fair view of the state of the Corporation’s affairs as at the 
end of the financial year, and 
(iii) in the case of the statement of income and 
expense, give a true and fair view of the income and 
expense of the Corporation for the financial year; and 
(c) the transactions of the Corporation that have come 
under my notice have been within the powers of the Corpora- 
tion under the Financial Administration Act and any other 
Act applicable to the Corporation. 


Yours faithfully, 


wd Ciena 


Acting Auditor General of Canada. \ 
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lighlights 


The Corporation’s newest satellite earth station, located 
Lake Cowichan on Vancouver Island, B.C., which was 
icially opened on September 26, 1972 to provide circuits 
Australia, Hong Kong, Japan and the Philippines. 

A mini-submarine built for COTC by International Hydro- 
namics is tested before going into service. The mini-sub- 
arine is designed to bury the repeaters which are spaced 
ery six miles along the 1840-circuit trans-atlantic cable, 
antat II. 

A 16-ton underwater plow on the deck of the CCGS 
hn Cabot. The plow is lowered and towed by the Cabot 
bury the Canadian portion of Cantat II along the 
ntinental shelf. 

Cable terminal equipment being installed at the recently 
nstructed Beaver Harbour station in Nova Scotia in prepa- 
‘ion for the inauguration of Cantat II in April 1974. 

SPADE terminal equipment at Mill Village, N.S. This new 
velopment in satellite operations, which combines the 
ncept of a digital transmission terminal together with a 
Uting switch, will allow selection of far-end stations on 
mand for short periods of time where traffic volumes do 
t warrant the setting up of permanent circuits. 


ih 


6 Messrs. Jean-Claude Delorme, President and General 
Manager, and William Rogers, U.S. Secretary of State, at the 
first INTELSAT Board of Governors meeting held in Washing- 
ton in March 1973. 

7 Mr. Ernst Eliasen, Senior Vice-President, was elected 
Chairman of the INTELSAT Board of Governors in March 
1973. Mr. Eliasen has represented COTC on the Interim 
Communications Satellite Committee since 1965 and served 
as Vice-Chairman and Chairman. 

8 Launching of the Canadian domestic satellite, Anik 1, 
at Cape Kennedy, Florida, on November 9, 1972. 

9 COTC has reserved one transponder on the Canadian 
domestic satellite Anik 1. 


richt des Pradsidenten 


An den Ehrenwerten Gérard Pelletier 
Minister fur Nachrichtenwesen 
Ottawa 


Sehr geehrter Herr Minister! 

Ich habe die Ehre, Ihnen hiermit im Namen des Vor- 
Jes den dreiundzwanzigsten Bericht der Gesellschaft 
das am 31. Marz 1973 endende Geschaftsjahr vorzu- 
if 


Finanzlage 

Die Hauptpunkte fiir das Berichtsjahr werden wie folgt 
nmengefasst: 

Die Einnahmen im Jahre 1972-73 beliefen sich auf 
171.089, das bedeutet gegenliber dem Vergleichs- 
lum von 1971-72 mit Einnahmen in Hohe von 

192.767 eine Erhdhung von 21 %. 

Die Abschreibungen stiegen um 20 %, namlich von 
9.555 im Jahre 1971-72 auf $8,442,150 im Jahre 

-73. 

Die Zinsen fir Regierungsanleihen fielen um 5 %, 

ch von $2.107.856 auf $1.993.335, und die Einkom- 
steuer stieg um 30 %, namlich von $6.300.000 auf 
5.000. 

Die Erhéhung des Reingewinns von $6.885.131 im 

1 1971-72 auf $9.940.824 im Jahre 1972-73 spiegelt 
‘ganz erheblichen Gesamtanstieg in der Inanspruch- 
ee Dienstleistungen der Gesellschaft wider. 

Iheiten darUber sind im entsprechenden Teil des vor- 
iden Berichtes enthalten. 

Die hiermit vorgelegten Vermdgensaufstellungen fiir 
.m 31. Marz 1973 endenden zwélfmonatigen Zeitraum 
vom Prasidenten der Rechnungskammer gepriift wor- 
Eine Kopie seines Berichtes ist beigefigt. 


Dienstleistungen 

Im Laufe des Berichtsjahres konnte ein weiteres An- 
Isen der Uberseeischen Fernmeldeverbindungen fest- 
af werden sowie eine entsprechende Steigerung der 
ahmen. 


Fernschreibedienst 

Die Einnahmen aus dem Fernschreibedienst stiegen 

0.7 %, und zwar aufgrund der vollen zwolfmonatigen 
pruchnahme des Computerized Automatic Telex 

hing Equipment (COMTEX) (dt. mit Komputer arbei- 
 automatische Fernschreibe-SchaltausrUstung), das 
I9ust 1971 in Betrieb genommen wurde. Ein vollautomati- 
Dienst wurde zu fuinfzehn Landern aufgenommen, wo- 
N solcher Dienst nunmehr zu 50 von den 175 Landern 
Ch ist, die einen Fernschreibedienst anbieten. 


Telefondienst 
Die Einnahmen aus dem Telefondienst fur 1972-73 stie- 
IM 28.1 %. Die Inanspruchnahme des Uberseeischen 


Telefondienstes durch den Geschaftsverkehr nimmt immer 
mehr zu, wahrend auch die Nutzung fur den Privatverkehr im 
Berichtsjahr eine starke Aufwartstendenz aufwies. 

Im Jahre 1971-72 haben Belgien, die BRD, Schweiz- 
und Griechenland das International Subscriber Dialling 
(ISD) (dt.: Internationaler Selostwahidienst) nach Kanada 
eingefuhrt, und, wie schon im Jahresbericht des vorigen 
Jahres angedeutet, im August 1972 wurde der ISD vom 
Vereinigten Konigreich aus nach Kanada eingerichtet. Es 
werden nun Verhandlungen mit der franzdsischen, israeli- 
schen und japanischen Regierung gefihrt, um diesen Dienst 
von diesen drei Landern aus nach Kanada noch in diesem 
Jahr einzufhren. 

Bezlglich des Direktwahldienstes mit St. Pierre und 
Miquelon, der, Uber Mikrowellen laufend, im Marz 1972 
eingerichtet wurde, fllhrten spatere Verhandlungen zu einer 
Herabsetzung der Gebihrensatze fur diesen Dienst im Ver- 
gleich mit den GebUhrensatzen fur die fruheren HF Radio- 
leitungen. 


Telegrafendienst 

Die Einnahmen aus dem Telegrafendienst stiegen 
gegenuber dem Vorjahr um 16 %. Dieser erhebliche Anstieg 
ist darauf zuruckzufthren, dass die Gessellschaft die Be- 
triebstatigkeit der Western Union International (Anglo/WU)) 
in Kanada Ubernommen hat. Wir erwarten, dass die Ein- 
nahmen aus dieser Quelle im kommenden Jahr langsamer 
ansteigen werden, da dieser Markt aufgrund der zunehmen- 
den Inanspruchnahme anderer Dienste zur Statik neigt. 


Vermietete Leitungen 

Aufgrund der Ruckgabe von Einrichtungen, die an an- 
dere Fernmeldegesellschaften vermietet worden waren, 
verringerten sich die Einnahmen aus vermieteten Leitungen 
im Jahre 1972-73 um 3.4 %. Vermietungen im privaten Sek- 
tor nehmen jedoch, da sich die weltweiten Handelsakti- 
vitaten immer mehr ausweiten und die Nachfrage nach hoch- 
entwickelteren Nachrichtenverbindungen immer mehr steigt, 
zu und schliessen private Netze mit Einrichtungen fiir Stimme, 
Daten und Telegraf ein. 


Erdstation an der Westktiste 

Die Satellitenerdstation der Gesellschaft bei Lake 
Cowichan auf der Insel von Vancouver, die wahrend der letz- 
ten beiden Jahre errichtet worden ist, wurde am 26. Sep- 
tember 1972 von dem damaligen Minister fur Nachrichtenwe- 
sen, dem Ehrenwerten Robert Stanbury, offiziell erdffnet. Die 
Satellitenleitungen nach Australien, Hong Kong, Japan und 
den Phillipinen, die bisher Uber die amerikanische Erd- 
Station in Jamesburg, Kalifornien, gefUhrt wurden, gehen 
nunmehr Uber die Station der Gesellschaft. Es wird erwartet, 
dass im Juli 1972 direkte Telefon- und Fernschreibeleitungen 
Uber Satellit mit der Volksrepublik China eingerichtet wer- 
den, da jetzt die Erdstation der Volksrepublik fertiggestellt ist. 
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Entwicklungen im pazifischen Raum 

Die Gesellschaft und ihre Commonwealthpartner so- 
wie die internationalen Fernmeldegesellschaften der Verei- 
nigten Staaten untersuchen weiterhin die Méglichkeiten wei- 
terer Kabeleinrichtungen Uber den Pazifik, um ein relatives 
Gleichgewicht zwischen Satelliten und Kabelleitungen zu 
bewahren. Das Commonwealth Pacific Cable (COMPAC) (dt.: 
Pazifikkabel des Commonwealth) zwischen Kanada, Neu- 
seeland und Australien, das Uber Hawaii und Fiji geleitet 
wird, ist voll ausgelastet, und folglich bewaltigt man den 
standig zunehmenden Verkehr zwischen Kanada und den 
Randlandern im Pazifik durch Einrichtung von zusatzlichen 
Satellitenleitungen. In dieser Hinsicht haben die geschaft- 
lichen Aktivitaten zwischen Kanada und den Landern des pa- 
zifischen Raumes erheblich zugenommen, und die Gesell- 
schaft entwickelt mit Vorrang Plane, um dem infolge der 
sich ausweitenden Handelsaktivitaten in allen Beziehungen 
erwarteten wachsenden Bedarf an Fernmeldeverbindungen 
Rechnung zu tragen. 


Transatlantikkabel 

Im atlantischen Raum verlauft der Bau von CANTAT 2, 
dem neuen Kabel mit 1840 Leitungen zwischen Beaver Har- 
bour in Neuschottland und Widemouth Bay in England plan- 
massig. Die Station von Beaver Harbour wurde im Fruhling 
fertiggestellt, und unmittelbar anschliessend begann man mit 
der Installation der Kabel-TerminalausrUstung. Die Kabel- 
verlegungen, einschliesslich der Verlegung des Kabels quer 
uber den kanadischen Festlandsockel und der Verlegung 
des Unterwasserteils, sollen im Dezember 1973 abgeschlos- 
sen werden. Weitere Einrichtungen, um die CANTAT-2- 
Leitungen quer durch Kanada zu fiihren, werden auch recht- 
zeitig zum festgesetzten Termin zur Verfugung stehen. Das 
System soll im zweiten Quartal des Jahres 1974 in Betrieb 
genommen werden. 

Wahrend des laufenden Jahres wird das Kabelschiff 
CCGS JOHN CABOT eine sehr komplizierte Operation vor 
der kanadischen Ostkiiste durchfUhren. Das Schiff wurde 
mit besonderen Apparaturen ausgeriistet, damit das CAN- 
TAT-2-Kabel kontinuierlich verlegt werden kann, aber ins- 
besondere, um das Kabel tiber den Kontinentalsockel in 
den Meeresboden in einer Tiefe von ungefahr 12 Inches mit- 
hilfe eines Pfluges zur Kabelverlegung einzubetten. Ein 
Kleines Unterseeboot wird die Rtickfilloperation Ubernehmen;: 
auf diese Weise soll das Kabel in diesem wichtigen kommer- 
ziellen Fischereigebiet geschutzt werden. 


Satellitenoperationen an der Ostktiste 

Im Jahre 1972 wurden mit dem Ministerium fur Nach- 
richtenwesen Regelungen beztiglich des Verkaufes des Be- 
sitzes der Gesellschaft in Cloverdale, in Britisch-Kolumbien, 
sowie bezlglich des Kaufes der Erdstation Mill Village Nr. 1 
getroffen. Diese Erdstation wurde seit 1964 von der Gesell- 
schaft gemass einem Sonderabkommen mit dem Ministerium 


kommerziell betrieben, und es wurden Plane im Hinblic 
auf eine Modernisierung der Station ausgearbeitet, dar 
sie den heutigen strengen technischen Normen gentig 
mdge. Dieses Programm bedeutet fiir die Gesellschaft 
hebliche Ausgaben wahrend der nachsten Jahre. Die 1 
dernisierte Station soll die Station Mill Village Nr. 2 der 
sellschaft erganzen, die sich an der gleichen Stelle bet 

lm Oktober 1972 wurde auf unserer Station Nr. 2 | 
System mit der Bezeichnung “SPADE” (Single channel 
Pulse code modulation, Assignment on Demand Equip 
ment) (dt. Einkanalausrustung mit Pulskodemodulation 
Herstellung von Verbindungen bei Nachfrage) eingeric 
Diese neue Entwicklung im Bereich Satellitenoperation 
bei der das Konzept des digitalen Senderterminals mit 
Verteilerrelais verbunden wird, soll die Selektion abgele 
Stationen auf Anfrage flr kurze Zeitraume ermdglichen 
das Nachrichtenverkehrsvolumen die Einrichtung stan¢ 
ger Leitungen nicht rechtfertigt. Die Gesellschaft beteil 
sich an den Feldversuchen, und erste Anzeichen lasse 
vermuten, dass diese AusrUstung fur ktinftige Operatio 
sehr vielversprechend ist. 


Neue Zentrale 
Die Gesellschaft plant zum Zeitpunkt der Fertigste 
des CANTAT-2-Kabels die Erdéffnung einer neuen inter- 
nationalen Zentrale in Toronto, um die grossen Nachric 
strome aus oder in den Grossraum von Ontario bewalti 
kOnnen. i 


Beziehungen mit dem Commonwealth | 

Wie schon in unserem letztjahrigen Bericht angeki 
digt, fand im November 1972 in Ottawa eine Fernmelde 
ferenz des Commonwealth statt. Die Konferenz hatte di 
Ziele: und zwar insbesondere die Diskussion Uber eine 
Empfehlung des Commonwealth Telecommunications ¢ 
cil (dt. Fernmelderat des Commonwealth), dem aktiven 
Gremium der Commonwealth Telecommunications Org 
tion (dt. Fernmeldeorganisation des Commonwealth), — 
beztiglich eines einheitlichen Rechnungssystems und f 
zieller Regelungen, um die verschiedenen bestehender 
Systeme abzuldsen, die in ihrer Anwendung zu kompliz 
angesichts der technologischen Entwicklungen und sic 
verandernden internationalen Nachrichtenstrukturen un 
Anforderungen ungeeignet geworden sind, und, zweite 
eine Untersuchung des sich entwickelnden Bedarfs det 
Commonwealthpartner sowie schliesslich eine Uberprul 
der Arbeiten der Commonwealth-Organisation seit der 
letzten Konferenz im Jahre 1966. . 

Die diskutierten finanziellen Regelungen basierten 
erster Linie auf dem Konzept des “wayleave”, wobei die 
Gesamtkosten des Commonwealth-Netzes auf die Partr 
gleichmassig unter Zugrundelegung der Einnahmen au 
Uber das Netz laufenden Nachrichtenverkehr aufgeteilt 
werden, in anderen Worten: einnahmenorientierte Regelt 


ppfohlenen Regelungen zielen dagegen darauf 

3s die Kosten fur jede Einrichtung auf der Grundlage 
ysikalischen Inanspruchnahme der Einrichtungen 
eden Partner—kostenorientierte Regelungen—wieder 
commen; diese Regelungen sorgen fir gesunde Kos- 
zipien sowie eine verfeinerte Grundlage fur Entschei- 
1, Planung und Kontrolle seitens des Managements im 
sich verandernder Praktiken im Geschdaftsleben und 
Idetechniken. 

lan einigte sich auf der Konferenz auf die Annahme 
ipfohlenen einheitlichen Rechnungssystems auf der 
age eines kostenorientierten Konzepts mit Wirkung ab 
April 1973, und Kanada hat das neue Fernmelde- 
abkommen des Commonwealth unterzeichnet. 

ie Gesellschaft, als Mitglied des Rates, hat an der 
rwahnten Empfehlung mitgewirkt und aktiv an der 

2Nz als Mitglied der kanadischen Delegation teilge- 
on. 

ie Gesellschaft betrachtet ihre Situation im Lichte 

Jen Regelungen als positiv, da sie die Entwicklung 
lochentwickelteren und realistischeren Rechnungs- 

3 ermoglichen, auf dem eine ktinftige Planung 

nN kann. 


ternational Telecommunications Satellite Organization 
NTELSAT) (dt. Internationale Fernmelde-Satelliten- 
rganisation) 


1vorangehenden Bericht.war festgestellt worden, 

an sich Uber die endgiiltigen Regelungen fiir ein 
endes kommerzielles Nachrichtensystem per Satellit, 
AT, geeinigt hatte, und dass diese Regelungen 
Abkommen niedergelegt sind—einem Abkommen 
=n Regierungen und einem zwischen Fernmelde- 
ationen. Diese Abkommen wurden am 12. Februar 
Nn 80 Unterzeichnerparteien ratifiziert. Die Gesell- 

als designiertes aktives Mitglied fur Kanada, unter- 
te das Betriebsabkommen. Kanada hat den sechst- 
Nn Investmentanteil an dem Weltraumsegment inne. 
emass der neuen Struktur setzt sich INTELSAT aus 
luptorganen zusammen, namlich der Mitgliederver- 
Ing, der Versammlung der Unterzeichnerparteien und 
asidium. Letzterem obliegen Entwicklung, Betrieb 
tandhaltung des Weltraumsegmentes sowie die 

| der Exekutivorganisation. 

S$ Zum 31. Dezember 1976 will das Prasidium einen 
Idirektor ernennen, der der oberste Geschaftsfiihren- 
le der gesetzliche Vertreter und dem Prasidium fiir 
Nagementfunktionen verantwortlich sein wird. Bis 

itd das Prasidium einen Generalsekretar ernennen, 
die Schaffung und Wahrnehmung anderer als der 

| Vetrag mit dem Prasidium vorgesehenen Manag- 
’ktionen verantwortlich sein wird. 


Das Prasidium hielt seine erste Sitzung im Marz 1973 
ab, und Mr. E. Eliasen, ranghéchster Vizeprasident und unser 
Vertreter im Prasidium, wurde zum Vorsitzenden gewanhlt. 

Mr. Eliasen war zuvor stellvertretender Vorsitzender, dann 
Vorsitzender des Interim Communications Satellite Committee 
(dt. Interimsausschuss fur Satelliten-Nachrichtenwesen). 

Die Gesellschaft ist auch in den Beratenden Ausschussen 
des Prasidiums ftir Finanzen, Technik, Vertrage, Daten und 
Patente vertreten sowie im Sonderausschuss fir langfristige 
Planung. 

Der erste kommerzielle Satellit der INTELSAT-Serien 
“Early Bird” wurde am 6. April 1965 auf den Weg gebracht. 
lnm folgten seither Satelliten der INTELSAT-Serien II, III 
und IV, jeder mit den zur Zeit seines Startes neuesten tech- 
nischen Errungenschaften ausgeristet. Alle diese sind 
synchrone Satelliten, die mit der gleichen Geschwindigkeit 
wie die Erde rotieren und sich in einer Héhe von ungefahr 
22.300 Meilen Uber dem Aquator befinden. Heutzutage 
befinden sich die Satelliten Gber dem Atlantik, dem Pazifik 
oder dem Indischen Ozean. 


Teilnahme an Fernmeldegremien 

Vertreter der Gesellschaft haben an zahlreichen 
Fernmeldegremien teilgenommen—im Rahmen des Com- 
monwealth, auf internationaler und nationaler Ebene. Zu 
diesen Gremien gehéren, um nur einige wenige zu nennen, 
das Commonwealth Cable Management Committee (ct. 
Kabel-Managementausschuss des Commonwealth), der 
Commonwealth Telecommunications Council (dt. Fernmel- 
derat des Commonwealth), die International Telecommunica- 
tions Union (dt. Internationale Fernmeldevereinigung), 
INTELSAT, die Canadian Telecommunications Carrier Asso- 
ciation (dt. Verband kanadischer Fernmeldegesellschaften) 
und zahlreiche derer AusschUsse und Unterausschiisse. Die 
Aktivitaten—vielseitig und weitgespannt—umfassen alle 
Aspekte des Fernmeldewesens im technischen, operationel- 
len und finanziellen Bereich. 


Organization 

Die tiefgreifende Uberpriifung des Organisationsrahm- 
ens der Gesellschaft, die gegen Ende des Jahres 1971 in 
Angriff genommen wurde, konnte abgeschlossen werden, und 
um zu gewahrleisten, dass sie ihre gegenwartigen und kunfti- 
gen Aufgaben angesichts des extrem raschen Wachstums 
im Bereich des Fernmeldewesens und des sich verandern- 
den Fernmeldemediums mit den daraus resultierenden 
Anforderungen erfillen kann, wurde in verschiedenen Abtei- 
lungen eine Umgruppierung der Aufgabenbereiche vorge- 
nommen, und es wurden vier neue Abteilungen geschaffen, 
insbesondere Marketing, Sonderprojekte, Management- 
Informationssysteme und Public Relations. 
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Ernennungen 

Als Teil der Strukturreform erfolgten mit Wirkung ab der 
zweiten Halfte des Jahres 1972 zwecks umgruppierung 
der Aufgabenkreise im Bereich Management folgende 
Ernennungen: 
Mr. E. Eliasen, ranghéchster Vizeprasident 
Mr. N. T. Byrne, Vizeprasident, Marketing 
Mr. J. S. Crispin, Vizeprasident, Operations 
Mr. Doran-Veevers, Leiter, Sonderprojekte 
Mr. N. Hébert, Personaldirektor 
Mr. Y. Langlois, Leiter der Finanzabteilungen 
Mr. H. Potvin, Leiter fur Public Relations 
Mr. R. Séguin, Leiter der Engineerings-Abteilungen 
Mr. F. P. Urbanski, Leiter der Abteilungen fur Management- 
Informationssysteme 


Todesfall 

Mit tieferm Bedauern nehmen wir zur Kenntnis, dass 
Gordon M. Waterhouse, Vizeprasident und Schatzmeister, 
am 8. Februar dieses Jahres verschieden ist. Mr. Waterhouse 
hat der Gesellschaft in leitender Position nahezu 20 Jahre 
lang gedient und war gut bekannt in der internationalen 
Fernmeldegemeinschaft, wo er fiir sich selbst, die Gesell- 
schaft und Kanada einen beneidenswerten Ruf errungen hat. 


Vorstand 

Mr. Gillis Purcell aus Toronto, der zw6lf Jahre la 
Mitglied des Vorstandes war, ging im Juli 1972 in der 
Ruhestand. Wir méchten an dieser Stelle zum Ausdrt 
bringen, wie sehr wir die wertvolle Mitarbeit von Mr. F 
wahrend seiner Zeit als Direktor geschatzt haben. 


Dankesworte 

Im Namen des Vorstandes und in meiner Eigen 
als Prasident méchte ich allen Belegschaftsmitgliede 
fur inre fortgesetzte Mitarbeit und ihr Verstandnis wat 
des Jahres 1972 danken, als die Gesellschaft solche 
gehenden organisatorischen Veranderungen vollzog 
zahlreiche wichtige Projekte zum Abschluss brachte. 


Dehweey —— 


Der Prasident. 


izione del Presidente 


‘ole Gérard Pelletier 
) delle Comunicazioni 


gnor Ministro, 

home dei Consiglio di Amministrazione, ho I’onore di 
rLe la presente relazione, ventitreesima della Societa, 
all’anno fiscale che si é chiuso il 31 marzo 1973. 


tuazione finanziaria 

yrincipali capitoli di bilancio, riguardanti il periodo 
yesame, possono riassumersi come segue: 

entrate per il 1972/73 ammontano a dollari 

089, con un aumento del 21% rispetto a dollari 

767 del 71/72; 

isvalutazione é salita del 20%, passando da dollari 
99 del 1971-72 a dollari 8.442.150 nel 1972/73; 

i interessi sugli anticipi statali sono diminuiti del 5%: 
ari 2.107.856 a dollari 1.993.335; 

:imposte sul reddito sono aumentale del 30%: da 
.300.000 a dollari 8.205.000; 

profitto netto € salito da dollari 6.885.131 nel 

2 a dollari 9.940.824 nel 1972/73. Questo aumento 
{0 riflette il notevole aumento registratosi nell’uso dei 
Jella societa. Ulteriori dettagli vengono forniti in una 
a parte della presente Relazione: 

‘esoconto fiananziario per l’esercizio conclusosi il 31 
973, € stato esaminato dall’'Uditore Generale: si tras- 
| allegato una copia del suo rapporto. 


rvizi 
anno preso in esame ha registrato un continuo in- 


to delle comunicazioni transmarittime, con conse- 
aumento di entrate. 


lex 

Entrate relative al servizio Telex sono aumentale del 
Tale aumento va accreditato all’uso ininterrotto, per 
ici mesi, dell’impianto automatico Telex (COMTEX) 
In funzione dal mese di agosto 1971. La centrale au- 
a Stabili contatti con 15 Paesi, offrendo tutta una gam- 
restazioni delle quali oggi usufruiscono 50 dei 175 
tati di impianti Telex. 


ttore telefonico 

entrate relative al settore telefonico hanno registrato 
onto de! 28,1% nel 1972/73. L'uso commerciale 

1210 telefonico transmarittimo registra un aumento 
crescente e, dal canto suo, il traffico sociale rela- 


eriodo esaminato ha lasciato intravvedere una forte 
a al rialzo. 


Nel 1971-72 il Belgio, la Germania federale, la Svizzera 
ela Grecia si collegarono con il Canada, tramite il sistema |.S.D. 
(Sistema di Selezione Automatica da abbonato ad abbo- 
nato). Come gia avemmo modo di accennare nella relazione 
dello scorso anno, questo sistema entrd in funzione tra il 
Regno Unito la Gran Bretagna ed il Canada nel mese di agosto 
1972. Proseguono frattanto le trattative frail Canadae le com- 
petenti amministrazioni della Francia, d’lsraele e del Giap- 
pone, per l’adozione dello stesso sistema, durante l’anno 
corrente. 

Per quanto riguarda il servizio telefonico diretto con 
St. Pierre et Miquelon, in funzione dal mese di marzo 1972, 
dagli accordi presi, scaturi una notevole riduzione delle spe- 
se di esercizio rispetto al precedente sistema via radio HF. 


Settore telegrafico 

Le entrate relative al settore telegrafico, sono aumen- 
tale del 16% rispetto all’anno precedente. Tale significativo 
aumento fu provocato dalla Societa, la quale assorbi il set- 
tore fino ad allora sfruttato in Canada dalla Western Union 
International (Anglo/WUI). Secondo le nostre previsioni, le 
entrate relative a questo settore registreranno un aumento 
meno notevole, per i prossimi anni, perché questo partico- 
lare mercato palesa una certa stasi causata dall’accresciuta 
utilizzazione di altri servizi. 


Circuiti in locazione 

| circuiti dati in locazione hanno fatto registrare nel 
1972-73 un calo del 3,4% nelle entrate. Si prevede comun- 
que un certo capovolgimento dovuto alla sempre piu dif- 
fusa attivitaé commerciale che richiede mezzi di comunica- 
zione sempre piu perfezionati. Le richieste dell’'utenza pale- 
sano un bisogno sempre pit urgente di circuiti privati dotati 
di impianti telefonici, telegrafici e di servizi per |’elaborazione 
dei dati. 


Base terrestre della costa occidentale 

La Base terrestre per satellite della Societa, situata a 
Lake Cowichan, sull'lsola di Vancouver, ancora in costru- 
zione negli ultimi due anni, fu ufficialmente inaugurata il 26 
settembre 1972 dall’'Onorevole Robert Stanbury, allora Minis- 
tro delle Comunicazioni. | circuiti via satellite, colleganti 
Australia, Hong Kong, il Giappone e le Filippine, preceden- 
temente funzionanti grazie alla base terrestre americana di 
Jamesburg, California, sono adesso operanti grazie alla base 
della Societa. Per il mese di luglio 1972 si prevede |'impianto 
di una linea telefonica diretta e di circuiti telex via satellite 
con la Repubblica Popolare Cinese, la quale ha ormai com- 
pletato l’impianto della propria centrale terrestre. 
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Sviluppo della zona del pacifico 

| nostri Soci del Commonwealth, insieme agli operatori 
internazionali degli Stati Uniti, continuano a studiare i sistemi 
per sfruttare al massimo |’uso del cavo attraverso il Pacifico, 
allo scopo di mantenere un certo equilibrio tra i circuiti via 
satellite e quelli via cavo. Attualmente il COMPAC (Common- 
wealth Pacific Cable), che collega il Canada, la Nuova Ze- 
landa e |’Australia—tramite le centrali delle Hawai e delle 
Fiji—funziona a piena capacita, di conseguenza s’é fatto ri- 
corso all’impianto di circuiti addizionali via satellite, per ov- 
viare al costante intensificarsi del traffico fra il Canada ed i 
Paesi limitrofi del Pacifico. Come conseguenza s’é avuto un 
notevole incremento nei rapporti commerciali tra il Canada e 
i Paesi del Pacifico. La Societa sta, percid, dando la 
precedenza allo sviluppo di vari piani atti a soddisfare le 
crescenti esigenze delle telecomunicazioni, conseguenza 
logica delle attivita commerciali moltiplicatesi sotto ogni 
punto di vista. 


Cavo transatlantico 

Dall’altro lato del continente, i lavori di costruzione del 
CANTAT 2, il nuovo cavo di 1.840 circuiti, che collega Beaver 
Harbour, N.S. e Widemouth Bay, Inghilterra, sono stati condotti 
a termine entro | limiti di tempo previsti dalla tabella di marcia. 
La base di Beaver Harbour fu completata durante la prima- 
vera e subito dopo si procedé all’impianto della centrale ter- 
minale del cavo. 

Nel dicembre 1973 dovrebbero essere condotti a ter- 
mine i lavori di posa del cavo, comprendenti l’immersione 
del cavo stesso lungo la costa continentale del Canada e 
nella zona d’acque profonde. Tutti gli impianti per estendere 
i circuiti del CANTAT 2 a tutto il Canada, saranno pronti nel 
tempo previsto. Il sistema deve entrare in funzione nella se- 
conda meta del 1974. 

Nel corso del presente anno, la nave-cavo CCGS 
JOHN CABOT effettuera una delicatissima operazione oltre 
la costa orientale del Canada. La nave é dotata di un dis- 
positivo speciale atto ad inserire il cavo senza rischi e piu 
ancora, capace di fissarlo lungo la costa continentale fino al 
livello del mare e di immergerlo ad un livello pil profondo. 
Sara usato anche un mini-sottomarino per le operazioni di 
rifornimento e per proteggere il cavo in questa zona singo- 
larmente pescosa. 


Operazione satellite della costa orientale 

Nel 1972 si conclusero gli accordi con il Ministero delle 
Comunicazioni, per I’acquisto della base terrestre di Mill 
Village e per la vendita al Ministero del territorio di Clover- 
dale, gia appartenente alla Societa. La suddetta base é sta- 
ta sfruttata commercialmente dalla Societa fin dal 1964, in 
seguito ad un accordo speciale stipulato con il Ministero; si 
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gettarono le basi per un riassettamento della centrale 
do da porla a livello con le attuali esigenze tecniche. ‘ 
programma necessitera lo stanziamento di capitali de 
della societa, per il prossimo futuro. II rinnovamento a 
tato alla base verra a complementare il Mill Village n. | 
partenente alla Societa, la cui centrale si trova nello st 
settore. 

Nell’ottobre del 1972 si é installato nella nostra s 
zione n. 2 il sistema “SPADE” (Sistema d’entrata multi 
con assegnazione facoltativa). Questa innovazione ne 
razione dei satelliti, fondendo il concetto della trasmis 
terminale digitale al sistema convenzionale, rendera ¢ 
bile la selezione di basi terminali necessarie per brevi 
di tempo, dove cioé il traffico non giustifica l'impianto 
Cuiti permanenti. Dai primi sondaggi effettuati dalla Sc 
si ha modo di concludere che tali installazioni permet 
grandi risultati nelle operazioni future. 


Nuovi circuiti 

La Societa aprira un nuovo circuito internazional 
Toronto, che coincidera col completamento del cavo” 
CANTAT 2, in modo da poter controllare |’intenso traffi 
in uscita o in entrata, di questo settore. 


Relazioni con il Commonwealth 

Come gia accennato nella precedente relazione, 
novembre del 1972 si tenne ad Ottawa una conferenzi 
telecomunicazioni del Commonwealth. 

La conferenza ebbe un triplice scopo: 

—prendere in esame la proposta del Consiglio c 
telecomunicazioni del Commonwealth (membro opera 
dell’organizzazione delle telecomunicazioni del Comm 
wealth), proposta riguardante |’'adozione di un sistema 
forme di contabilita; rivedere alcuni schemi attuali dive 
troppo complessi d’attuazione o inadeguati relativame 
ai progressi tecnologici o non pit rispondenti all’evolu: 
alle richieste del traffico internazionale; studiare la diné 
delle richieste dei Soci del Commonwealth e rivedere | 
di lavoro dell’Organizzazione, dalla Conferenza del 19 
poi. 

Gli accordi finanziari esaminati erano basati sul 
del “wayleave”, secondo il quale i costi totali della ret 
Commonwealth sono ripartiti fra i Soci in base alle ent 
derivanti dal traffico smaltito dalla rete stessa; in altre | 
accordi stabiliti in base alle entrate. Le intese proposte 
tro canto, si basano sul concetto dei costi per ogni sel 
espletato, prendendo in considerazione |’uso dei servi 
Questa soluzione basata sul costo procurera una sané 
tica dei costi e fornira delle premesse pit solide nelle 


ni da prendere nella pianificazione e nel controllo relati- 
€ ai nuovi comportamenti commerciali e alla tecnolo- 
e telecomunicazioni. 

on la Conferenza si 6 raggiunto l’accordo sull’ado- 

i un sistema uniforme di contabilita e sul nuovo con- 
asato sui costi, con entrata in vigore dal 1° aprile 

| Canada ha firmato il nuovo accordo finanziario sulle 
qunicazioni del Commonwealth. La societa, in qualita 
loro del Consiglio, prese parte attiva alle suddette 

te e in qualita di membro della Delegazione Cana- 
yartecipo intensamente alla Conferenza. 

a Societa rivede le sue posizioni in base alle misure 
8, tenendo conto dello sviluppo di una contabilita piu 
Onata e realistica, onde poter tracciare la sua futura 
ia. 


rganizzazione internazionale telecomunicazioni via 
> (INTELSAT) 


ella precedente relazione, facemmo rilevare che, 

arie trattative, si era giunti ad un accordo definitivo 
lante l’insieme del sistema commerciale per le comu- 
ni via satellite (Intelsat). Questo accordo contiene una 
s intesa: una con i Governi e l’altra con le Compagnie 
comunicazioni. L’accordo fu ratificato da 80 Paesi 

iil 12 febbraio 1973. La Societa firmo l’'accordo di 

io in qualita di esercente ufficiale per il Canada. I 

a occupa il sesto posto tra i maggiori detentori di azio- 
ettore spaziale. 

nuovo organico dell’Intelsat si compone di tre organi 
ali: !Assemblea degli Azionisti, il Comitato dei Paesi 
ie il Consiglio dei Governatori. Quest’ultimo ha la res- 
ilita dell’operazione, dello sviluppo e del sostegno 
tore spaziale; presiede, inoltre, all’organizzazione 
@Cutivo. 

lal 31 dicembre 1976 il Consiglio dei Governatori 

sra un Direttore Generale che sara il capo dell’'Ese- 
fappresentante legale e responsabile, davanti al Con- 
di tutte le funzioni dirigenziali. 

| tempo stesso, il Consiglio nominera un Segretario 

ale incaricato della costituzione e dell’esercizio di tutte 
ioni dirigenziali non previste dal contratto col Consiglio 


Consiglio dei Governatori ha tenuto la sua terza se- 

| mese di marzo 1973; in quell’occasione il Signor E. 
1, vice-Presidente e nostro Delegato in seno al Con- 
Jei Governatori, fu eletto Presidente. Precedentemente 
of Eliasen aveva ricoperto la carica di Vice-Presidente 
idente del Comitato ad interim. La Societa ha, inoltre, 
sentanze presso i Comitati Consultivi per Questioni 
arie, tecniche, contrattuali, per informazioni ed auto- 
4 € presso uno speciale Comitato di pianificazione 
ale. 


ll primo satellite commerciale della serie Intelsat, “Early 
Bird”, é stato lanciato il 6 aprile 1965. Fu seguito dai satelliti 
Intelsat II, Ill e IV, i quali erano quanto di piu moderno si po- 
tesse pensare dal punto di vista tecnologico in relazione al 
periodo in cui furono lanciati. 

Si tratta di satelliti sincronizzati che girano alla velocita 
della terra e situati al di sopra dell’Equatore, a circa 22.300 
miglia di altezza. Attualmente si trovano al di sopra dell’Atlan- 
tico, del Pacifico e delle zone dell’Oceano Indiano. 

Partecipazione a convegni sulle telecomunicazioni 

La Compagnia ha inviato Delegazioni a vari convegni 
sulle telecomunicazioni, sia nazionali che internazionali o del 
Commonwealth. Questi convegni, tanto per citarne qualcuno, 
comprendono il Commonwealth Cable Management Com- 
mittee, il Commonwealth Telecommunications Council, |’In- 
ternational Telecommunications Union, |'INTELSAT, il Cana- 
dian Telecommunications Carriers Association e vari altri 
analoghi comitati o sottocomitati. Le attivita abbracciano | 
piu svariati settori e coprono tutti gli aspetti tecnici, funzionali 
e finanziari delle telecomunicazioni. 

Organizzazione 

La Societa ha condotto a termine un accurato rima- 
neggiamento delle sue strutture organizzative. Questo ri- 
maneggiamento, cominciato nel 1971, le consente oggi una 
precisa valutazione delle sue responsabilita attuali e fu- 
ture e le garantisce un progresso costante, parallelo allo svi- 
luppo estremanente rapido e svariato del mondo delle co- 
municazioni. Oltre ad effettuare rimaneggiamenti in vari re- 
parti, se ne sono aperti quattro nuovi, e precisamente: 
Marketing, Progetti Speciali, Servizio Consulenza Diri- 
genziale e Pubbliche Relazioni. 

Nomine 

Nell’intento di ridistribuire le responsabilita dirigenziali, 
si form6 un nuovo direttivo. | seguenti nominativi sono entrati 
in carica dalla seconda meta del 72: 

Sig. E. Eliasen, Vice-Presidente 

Sig. N.T. Byrne, Vice-Presidente, Marketing 

Sig. J.S. Crispin, Vice-Presidente, Operazioni 

Sig. Doran-Veevers, Direttore, Progetti Special 

Sig. N. Hébert, Capo del Personale 

Sig. Y. Langlois, Direttore dei Servizi Finanziari 

Sig. H. Potvin, Direttore Relazioni Pubbliche 

Sig. R. Séguin, Direttore del Servizio Tecnico 

Sig. F.P. Urbanski, Direttore del Servizio 
Consulenza Dirigenziale 

Lutto 

Segnaliamo con vivo rammarico la scomparsa di 
Gordon M. Waterhouse, Vice-Presidente e Tesoriere, dece- 
duto 1’8 febbraio scorso. || Signor Waterhouse ha fatto parte 
del direttivo della Societa per quasi 20 anni. Egli era ben 
noto negli ambienti internazionali delle telecomunicazioni, 
conquistando alta fama per se stesso, per la Compagnia e 
per il Canada tutto intero. 
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Consiglio di amministrazione 

Il Signor Gillis Purcell, di Toronto, membro del Con- 
siglio di Amministrazione durante dodici anni, € andato in 
pensione nel mese di luglio 73. 

In tale occasione ci si permetta di esprimere tutta la 
nostra stima per il valido concorso dato dal Signor Purcell 
durante tutto i! periodo in cui ebbe la responsabilita di Di- 
rettore. 


Ringraziamenti 

A nome del Consiglio e in qualita di Presidente, mi si 
permetta di esprimere la pit sincera gratitudine a tutti i mem- 
bri del Direttivo, per la loro continua collaborazione e per la 
comprensione dimostrata durante il 1972, allorché la Societa 
diede l’avvio ad una radicale opera di trasformazione e con- 
dusse a termine numerosi ed importanti progetti. 


Retry —— 


ll Presidente 
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orporate Symbol 


“In order to help enhance and project its image, 
the Corporation commissioned the design of an 
emblem to reflect the nature of its business. The 
symbol ...is a modified maple leaf. The arrows 
express movement upward toward the satellites and 
outward around the world. The waves represent the 
sea and cables. The rigid lines portray communica- 
tion channels. This emblem is meant to symbolically 
and graphically represent the activities of the 
Corporation as a Canadian carrier of international 
telecommunications services.” 


Excerpt from the President’s Report, p. 7 
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President's Report 


The Honourable Gérard Pelletier 
Minister of Communications 
Ottawa 


Sir: 


On behalf of the Board of Directors, | am pleased 
to submit herewith the Corporation’s Twenty-Fourth 
Report covering the fiscal year ended March 31, 1974. 


Financial Position 

The main items for the period under review are 
summarized as follows: 

Income in 1973-74 amounted to $44,796,454, 
compared with $44,477,449 in 1972-73. 

Depreciation rose by 6 per cent to $8,934,832 in 
1973-74 from $8,442,150 in 1972-73. 

Interest on Government Advances increased by 
3 per cent to $2,057,976 from $1,993,335, and 
Income Tax increased by 18 per cent to $9,662,385 
from $8,205,000. 

Income before taxes increased by 9 per cent to 
$19,820,275 in 1973-74 from $18,145,824 in 1972-73 
while Net Income for the year increased to 
$10,157,890 from $9,940,824. 

Financial Statements for the year ended March 31, 
1974, submitted herewith, have been audited by the 
aera of Canada and a copy of his report is 
included. 


Impact of New Financial Arrangements on 
Revenue and Expenses 

On April 1, 1973, the new Commonwealth Tele- 
communications Financial Agreement 1973 became 
effective and superseded the former financial 
arrangements in force until that date. Consequently, 
and as mentioned in Note 2 to the attached Finan- 
cial Statements, the results shown for the year 
under review are not strictly comparable with those 
of the previous years, particularly as regards income 
and the estimated contribution from the Common- 
wealth Network. 

Under the new financial arrangements, the total 
expense of Commonwealth partnership facilities is 
shared by the partners in proportion to the volume of 
traffic they put on the system whereas, under the 
former arrangements, the total expense of the part- 
nership facilities was shared by the partners in pro- 
portion to their reported income. Thus, while the 
Impact of the new accounting arrangements on the 
revenues of the Corporation was significant, it 
was substantially offset by a reduction in the Cor- 
poration’s share of the operating expense of the 
Commonwealth network. While revenues increased 
only marginally in 1973-74, the year under review 
nevertheless saw a continuation of the growth in the 
volume of overseas telecommunications. In this 
context, during the ‘‘phasing-in’’ period of the new 
accounting arrangements, a comparison of traffic 


volumes is a more appropriate yardstick than reve- 
nues. The following table illustrates the pertinent data 
for each of the major public services: 


Volumes for 1973-74 and 1972-73 
(000 Mins/Words) 


1973-74 1972-73 Variance 
Telephone 33,400 25,000 + 33.6% 
Telex 9,600 8,000 + 20.0% 
Telegraph 49,200 49,500 =-7 0.60 
CANTAT 2 


The highlight of the year under review was the 
putting in service of the Corporation’s new trans- 
atlantic cable, CANTAT 2. This event is particularly 
significant since it coincides with the centennial 
of the invention of the telephone, on July 26, 1874, 
by Alexander Graham Bell at his home in the small 
Ontario town of Brantford. The inauguration of such 
a high-capacity cable provides a measure of the 
striking progress achieved in the field of telecom- 
munications. This new cable is capable of carrying 
1,840 simultaneous telephone calls, more than all 
other existing transatlantic cables in the North 
Atlantic combined. 

The number of telephone calls between Canada 
and the United Kingdom alone has increased from 
135,000 per year in 1962 (a year after the 80-circuit 
CANTAT 1 went into service) to over a million in 
1973. By 1980, the annual number of calls is expect- 
ed to be as high as six million. 

To meet this anticipated traffic growth, the Post 
Office (U.K.) and COTC decided jointly on a high 
capacity cable, CANTAT 2. The new cable is more 
than just a telephone link between Canada and the 
U.K., however; it is a communications highway 
between North America and Europe for telex, 
telegraph and data services as well as for telephony. 


Planning, designing, manufacturing, laying and 
testing CANTAT 2 was a five-year, $70 million joint 
project of the Post Office (U.K.) and COTC, involving 
many organizations. The British and Canadian 
Hydrographic offices, the British National Institute of 
Oceanography and the Bedford (Nova Scotia) Insti- 
tute of Oceanography were called upon to assist with 
surveys to select the best cable route. 

Three ships laid 2,800 nautical miles of cable be- 
tween Beaver Harbour, Nova Scotia, and Widemouth 
Bay, Cornwall, England from June to December 1973. 

The combination cable ship/icebreaker CCGS 
John Cabot laid 150 nautical miles of cable across 
the Canadian continental shelf. The John Cabot is the 
only cable ship in the world with the proven man- 
oeuvrability and power needed to tow the 16-ton 
plow designed and built by American Telephone 
and Telegraph Company to bury cables in order to 
protect them from damage by trawlers in such 
heavily fished waters as off the Nova Scotian Coast. 
The Post Office Cable Ship Ariel laid the cable across 
the British continental shelf, while the Cable and 
Wireless Limited Cable Ship Mercury laid the deep 
water section, some 2,600 nautical miles, in five lays. 

International Hydrodynamics Company Ltd. of 
Vancouver designed and built the mini-submers- 
ibles PISCES Ill and V which were used on both con- 
tinental shelves to bury repeaters by directing power- 
ful jets of water into the seabed. 

The Submarine Cables Division of Standard Tele- 
phones and Cables Ltd. of England manufactured the 
cable and repeaters, which are spliced into the 
cable every six nautical miles. Héroux Ltd. of Lon- 
gueuil, Québec, manufactured precision repeater 
casings. Pye TMC Canada supplied the multiplex and 
interface equipment necessary to connect the cable 
from Beaver Harbour to the rearward microwave 
systems for traffic to Montréal and Toronto. Northern 
Electric Company Limited of Montréal provided 
terminal system multiplex equipment associated with 
the CANTAT 2 system at Montréal and Toronto. 

Work was completed ahead of schedule and 
CANTAT 2 went into service in mid-March, some two 
weeks prior to the target date of April 1, 1974. 

CANTAT 2 was officially inaugurated by the Right 
Honourable Harold Wilson, Prime Minister of the United 
Kingdom, and the Right Honourable Pierre Elliott 
Trudeau, Prime Minister of Canada, on June 21, 1974. 

The laying of the cable was not without its drama- 
tic moments. In August 1973, as it was burying re- 
peaters along the continental shelf off the coast of 
Ireland, the mini-submarine PISCES Ill sank in over 
1,500 feet of water. For three days the world followed 
the progress of efforts to rescue the two-man crew. 
Fortunately, the CCGS John Cabot was on a new 
assignment in the area and rushed immediately to 
the scene. The Corporation is indeed proud of 
Captain Gordon H. Warren and the crew of the CCGS 
John Cabot who contributed substantially to locating 
and rescuing the trapped men and their craft. 


Beaver Harbour Terminal 
Beaver Harbour, a tiny fishing village some 90 
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miles northeast of Halifax, Nova Scotia, was chosen 
as the site for the Canadian terminal of CANTAT 2. 
The new terminal building was completed in the 
spring of 1973 and installation of equipment began 
immediately. The pace quickened at Beaver Harbour 
once the Canadian portion of the cable was spliced 
to the deep-water section in December 1973; ac- 
ceptance tests of cable and equipment were carried 
out on a 24-hour basis and completed ahead of 
schedule. A staff of 14 has been assigned to the new 
station which was officially opened on June 21, 1974, 
by the Honourable Gérard Pelletier, Minister of 
Communications. 

The Corporation has leased circuits on a new 
microwave facility built by CN/CP Telecommunica- 
tions to carry traffic destined for the COTC interna- 
tional gateway in Montréal. Some traffic is also being 
carried over CN/CP facilities to the Telesat Canada 
earth station at Harrietsfield, near Halifax, for long- 
haul transmission over the ANIK | satellite to the 
Telesat earth station at Allan Park, Ontario, and from 
there to the new COTC switching centre in Toronto 
on facilities provided under lease by Bell Canada. 
Traffic destined for U.S. customers is routed over the 
microwave systems of the Maritime Telephone and 
Telegraph Company and the New Brunswick Tele- 
phone Company Limited to Saint John, New Brun- 
swick, where it is linked to an existing microwave 
system for transmission to the U.S. border. 


Toronto Gateway 

At the end of the period under review, the Cor- 
poration was about to inaugurate its new inter- 
national telephone gateway and switching centre in 
Toronto to serve the southwest area of Ontario 
where the traffic density is particularly high. This 
new installation is designed to complement the Cor- 
poration’s main gateway located in Montréal and 
thus minimize the risk of service disruption. It will, in 
addition, allow for optimum efficiency in the 
utilization of the Canadian domestic satellite system. 

The new Toronto Gateway project, a transmission 
and switching centre in Scarborough, was com- 
pleted in June 1974. The new gateway opened with 
99 telephone circuits, all directed to and from the 
new CANTAT 2 cable via ANIK |. The Corporation 
signed an agreement in March 1974 with Telesat 
Canada to lease one Radio Frequency (RF) channel 
on ANIK | with an eventual capacity of 400 tele- 
phone circuits. The official opening of the gateway 
is scheduled to take place in the fall of 1974. 


Services 
a) Telephone 

Although person-to-person telephone service has 
been available to most overseas points for many 
years, station-to-station service is being introduced 
as traffic volumes warrant it. In the past fiscal year, 
for example, such service was introduced to smaller 
points with which there is an increasing amount of 
traffic, such as Kenya, Tanzania, Uganda, the 
Philippines, Madeira, Singapore, Cayman Islands, 
and Cyprus. 


eee 


In co-operation with the French Department of 
Post, Telegraph and Telephone, the Corporation in- 
troduced reduced rate telephone service with France 
on September 1, 1973. International Subscriber 
Dialing (ISD) was introduced from France and Italy 
to Canada in September 1973 making that service 
available now from seven countries including 
Belgium, The Federal Republic of Germany, Greece, 
Switzerland, and the U.K. Negotiations are underway 
with other countries to make ISD available in the near 
future. 


b) Telex 

The Corporation now offers telex service to 176 
overseas points, virtually every overseas location 
where telex service is available. Fully automatic 
service, i.e. subscriber-to-subscriber dialing without 
the assistance of an operator, is available to 68 of 
the 176 overseas points. 

In response to a continued strong growth in de- 
mand for international telex service, COTC’s com- 
puterized telex exchange was expanded as of 
September, 1973, to twice its initial capacity. The 
expanded capacity is expected to suffice until late in 
1975 and future expansion is currently under study. 

Sustained growth in traffic between Canadian TWX 
subscribers and overseas telex stations has ne- 
cessitated the replacement of the existing TWX/telex 
conversion facilities with a larger-capacity system. 

A new system developed by, and purchased from, 
Canadian Marconi Company Ltd. of Montréal went 
into service in August 1974. 


c) Telegraph 

Increasing utilization of telephone and telex 
services generally has resulted in a shift away from 
telegraph service. This trend, which appears to be 
world-wide, is expected to continue in ensuing years 
although it must be observed that this year’s traffic 
volume was only marginally less than last year's. 


d) Leased Circuits 

Leased Circuit revenues decreased by 6.2 per cent 
in 1973-74, primarily as a result of changed account- 
ing treatment accorded facilities leased to other 
telecommunications carriers. However, leases in the 
private sector continue to increase, due to expanding 
world-wide trade activities and a growing demand 
for more sophisticated communications services. 


e) Data and Special Services 

_ Although still relatively small, the requirement for 
international digital data communications continues 
{0 grow and is expected to result in the develop- 

ment of new services. Consequently, COTC has 
initiated a program for the study and early develop- 
ment of new telecommunications services de- 

Signed specifically for world public digital data com- 
munications. 

The Corporation participated with the Québec 
Department of Communications in two live experi- 
mental teleconferences between Québec and France. 
The teleconferences are part of an ongoing Québec- 


France program of exploration into the modern 
uses of television. The Corporation was particularly 
interested in these experiments as they are a rela- 
tively new form of international communications. The 
teleconferences also provided the Corporation with 
an opportunity to test a new satellite transmission 
technique in actual service. 

The video facility at our Lake Cowichan earth 
station was used for the telecast of the Common- 
wealth Games from Christchurch, New Zealand, in 
January 1974. Since it was opened in September 
1972, the Lake Cowichan station has been providing 
direct telephone, telex, telegraph and leased circuit 
services to Australia, Japan, Hong Kong, the Philip- 
pines, and New Zealand via the INTELSAT satellite 
over the Pacific. Direct service to the People’s Re- 
public of China was added in 1973 to Carry traffic 
which had previously been routed to Peking by HF 
radio and submarine cables. 

Discussions are now underway with the Canadian 
Olympics Organizing Committee (COJO) and the 
Olympics Radio and Television Organization (ORTO) 
for overseas broadcast of the 1976 Summer Olym- 
pics from Montréal. The Corporation is currently 
examining the best possible facilities to provide 
overseas transmission of the radio and television 
coverage of the Games as well as to handle the an- 
ticipated heavy traffic in public switched services 
to serve the many visitors during the three-week 
period July 17 to August 1, 1976. 

During the Ninth Commonwealth Heads of Gov- 
ernment Conference held in Ottawa in July and 
August 1973, the Corporation provided staff and 
equipment to offer reporters on-the-spot telex, tele- 
graph, and facsimile service to overseas destina- 
tions. During the two weeks, some 80,000 words of 
copy, 3,500 minutes of telex messages, and 68 
photographs were sent via our facilities, while nine 
television programs and 153 radio programs were 
broadcast overseas. 


Pacific Area Developments 

The Corporation, its Commonwealth partners, and 
American international carriers are continuing to 
explore means of increasing cable facilities across 
the Pacific in order to maintain a relative balance 
between satellite and cable circuits and to meet 
ever-growing traffic demands. The first step is a new 
SF submarine cable linking California, Hawaii, Guam 
and Okinawa which is expected to go into service 
in August 1975. 

In co-operation with the Overseas Telecommuni- 
cations Commission of Australia, the Corporation 
is installing new TASI (Time Assigned Speech Inter- 
polation) equipment at the Vancouver Gateway which 
will substantially increase capacity between Canada 
and Australia on the COMPAC and SF cables. 

Our Lake Cowichan station has enabled us to 
accommodate the steady growth in traffic between 
Canada and Pacific rim countries by setting up addi- 
tional satellite circuits. For the first time since its 
Opening, that station was also available to re-route 
traffic interrupted by a COMPAC cable break. Pre- 


viously, such traffic had to be re-routed via U.S. 
facilities which added considerably to the overall 
cost of maintaining uninterrupted traffic during cable 
repairs. 


International and domestic relations 

Due to the nature of its services and considering 
that the management of its business is, to a large 
degree, based on arrangements made with foreign 
and domestic administrations, the Corporation must 
participate actively in a number of international and 
domestic organizations such as the Commonwealth 
Telecommunications Council, the Commonwealth 
Cable Management Committee, the International 
Telecommunications Satellite Organization (INTEL- 
SAT), the International Telecommunications Union, 
the Canadian Telecommunications Carriers Asso- 
ciation, and many related committees and subcom- 
mittees. The activities of these organizations and 
committees cover all aspects of telecommunications 
in the technical, operational and financial fields. 

Likewise, the Corporation endeavours to maintain 
close relations with Canadian suppliers to keep 
them properly informed of needs and developments 
in the international telecommunications systems, 
thus assuring their timely and effective contribution 
to the developments of the Corporation as well as to 
the developments of the international systems. In 
this respect, a meeting with representatives of the 
Canadian electronics industry took place in June 
1974 to brief them on a new technique called TDMA 
(Time Division Multiple Access) which is expected 
to be a major development in the field of inter- 
national satellite communications. The Corporation 
wishes to participate with INTELSAT in this TDMA 
project. 


a) Intelsat 

Canada was one of the initial 11 member coun- 
tries of, and still holds the same investment share in, 
INTELSAT which was formed in 1964 to provide 
and operate a global system of communications 
satellites over the Atlantic, Pacific and Indian 
oceans. These satellites provide full-time communi- 
cations services to nearly 100 locations through 86 
antennas at 69 earth station sites in 52 countries. 

Ernst Eliasen, Senior Vice-President of the Cor- 
poration, served as first Chairman of the Board of 
Governors of INTELSAT following acceptance of the 
definitive arrangements in February 1973. Mr. Eliasen 
relinquished the position in May 1974 upon comple- 
tion of his term of office but remains a governor and 
the Corporation’s representative. 

To meet INTELSAT standards, the Corporation is 
upgrading both the antenna and the ground station 
equipment at Mill Village No. 1. This station was 
built for experimental purposes by the Ministry of 
Transport in 1964 and was operated by COTC under 
agreement with MOT and the Department of Com- 
munications until it was purchased by the Corpora- 
tion in 1972. 

By 1988 it is expected that some 100,000 voice 
channels will be required to provide telecommunica- 
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tions services between North America and Europe 
where roughly 10,000 channels are now in use via 
the two INTELSAT satellites over the Atlantic. The 
Corporation participates actively in experiments con- 
ducted by INTELSAT to ensure that capacity is at all 
times adequate and that the growth in traffic is met 
in the most efficient manner. 


b) Commonwealth 

Commonwealth countries make use of each 
other’s external communications facilities, thus form- 
ing a worldwide network utilizing submarine cables, 
high frequency radio, and satellites. Canada’s 
unique geographical position in this telecommunica- 
tions network enables COTC to carry transit traffic 
from Commonwealth countries in off-peak hours, 
creating a twin peak load resulting in better use of 
existing equipment. 

The President and General Manager of the Corpo- 
ration was elected Chairman of the Commonwealth 
Telecommunications Council (CTC) at the 11th 
meeting of that organization held in Bangalore, India, 
in July 1973. The CTC, through which Commonwealth 
countries co-ordinate their international telecommu- 
nications facilities and services, is the permanent 
body of the Commonwealth Telecommunications 
Organization (CTO) whose purpose is to promote 
the efficient exploitation and development of the 
Commonwealth external telecommunications system. 

The role of the CTC, which comprises represent- 
atives of 24 operating entities, is to advise, consult 
and record agreements reached and make recom- 
mendations on all external telecommunications 
matters affecting systems planning, operations, fi- 
nance, marketing, and research of Commonwealth 
interests. 

The COTC President is also Chairman of the 
Standing Committee of Council which was estab- 
lished in November 1972 to assist the Council in all 
aspects of its business, to oversee the work of all the 
specialist working groups and to make recommen- 
dations to Council. The Corporation hosted a meet- 
ing of the Standing Committee of Council in Mont- 
réal in April 1974. The main purpose of the meeting 
was to review issues left outstanding in relation to 
the new financial arrangements agreed upon at the 
Commonwealth Telecommunications Conference in 
November 1972. 

Likewise in April 1974, the Corporation hosted a 
meeting of the Commonwealth Cable Management 
Committee, of which the COTC President was then 
Chairman. The meeting dealt mainly with the on- 
going operational problems of the COMPAC and 
SEACOM cable systems in the Pacific which are 
owned jointly by the partners represented on the 
Committee. 


Personnel 

In 1972, the Corporation initiated a major program 
aimed at improving the bilingual character of the 
Corporation and of the individuals acting on its be- 
half. Some 150 Head Office employees enrolled in 
English and French language courses set up espe- 
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cially for them in September 1973. Across the coun- would like to express our appreciation to Mr. Pipes 
try, other employees are also taking advantage of for his valuable contribution during the years he 
the opportunity to learn a second language and are served as a director of the Corporation. 
attending classes at local schools and colleges. 

In the area of labour relations, all three collective Acknowledgment 
agreements came up for negotiation. A memorandum On behalf of the Board, and in my capacity as 
of agreement was signed with Local 272 of the Over- President and General Manager, | wish to thank all 
seas Communications Union (CLC) for a two-year the members of our staff for their continued co- 
contract from October 1, 1973 to September 30, operation and support in the past year. | would also 
1975. The Conditions of Employment for locally en- like to add a special word of congratulations to all 
gaged technical staff at our Hawaii cable station those who contributed to the successful planning, 
were negotiated and agreement was reached in design, manufacture, and installation of CANTAT 2 
March 1974 covering the two-year period beginning over the past five years, as well as to those respon- 
January 1, 1974. Negotiations began in April 1974 sible for bringing our Beaver Harbour Station and 
with Local 1653 of the Telecommunications Workers our Toronto Gateway into service. 


Union (CLC) covering the clerical staff. 


Corporate Symbol 


In order to help enhance and project its image, Bsa ere 
the Corporation commissioned the design of an em- 
blem to reflect the nature of its business. The symbol, | Jean-Claude Delorme 
as introduced at page 1, is a modified maple leaf. President and General Manager 


The arrows express movement upward toward the 
satellites and outward around the world. The waves 
represent the sea and cables. The rigid lines portray 
communication channels. This emblem is meant to 
symbolically and graphically represent the activities 
of the Corporation as a Canadian carrier of inter- 
national telecommunications services. 


The Future 

The Corporation’s short existence has spanned an 
age incomparable in history for change and tech- 
nological progress. When it was set up in 1950, COTC 
acquired existing overseas facilities which amounted 
to three telephone and 13 telegraph circuits provided 
by HF radio and telegraph cables. Today, less 
than 25 years later, COTC has built up a modern 
international telecommunications system providing 
Canadians with telephone, telegraph, telex, video 
and data transmission services to just about every 
country in the world through interconnections with 
global networks of submarine cables, satellite 
Circuits, and HF radio circuits. 

As we complete our first quarter century of public 
service, we can look forward to even greater change 
and progress. The ever-increasing demand for over- 
seas Communications is pressing the Corporation, 
and indeed all telecommunications entities, to in- 
vestigate newer and more efficient techniques to 
Carry traffic around the globe. With the help of highly 
skilled personnel, COTC is involved in many proj- 
ects to increase traffic-carrying capability, improve 
services, and contribute to the advancement of com- 
munications technology. 


Board of Directors 

We were pleased to welcome to our Board of 
Directors Mr. Joseph H. Cohen, Executive Vice-Pres- 
ident of General Distributors Ltd. of Vancouver, who 
was appointed on August 1, 1973 for a three-year 
period replacing Mr. W. S. Pipes, also of Vancouver, 
whose term of office expired on April 8, 1973. We 


Statement of Income and Expense 
for the year ended March 31, 1974 


(with comparative figures 
for the year ended March 31, 1973) 


Canadian Overseas Telecommunication Corporation 


1974 1973 
Income: 
Telegraph, telephone, telex, circuit rentals, 
satellite, etc. (Note 2) $ 44,796,454 $ 44,477,449 
Expense: 
Operating salaries and wages 6,906,373 6,494,939 
Administrative salaries 4,022,504 2,833,090 
Employees’ benefits 1,086,281 775,441 
Depreciation 8,934,832 8,442,150 
Rental of circuits, etc. 6,156,727 5,898,794 
Maintenance and repairs — plant and equipment 4,610,114 2,916,728 
Interest 2,057,976 1,993,335 
Other operating and administrative expense 3,719,725 1,654,260 
37,494,532 31,008,737 
Deduct: 
Estimated amount recoverable from Commonwealth 
Network (Note 2) 9,290,350 3,500,000 
Portion of expense capitalized 3,228,003 1177 ie 
12,518,353 46/7 AtzZ 
24,976,179 26,331,620 
Net income before taxes 19,820,275 18,145,824 
Current income tax 6,629,160 7,205,000 
Deferred income tax 3,033,225 1,000,000 
9,662,385 8,205,000 
Net Income for the year $ 10,157,890 9,940,824 
Statement of Source and Application of Funds 
for the year ended March 31, 1974 
(with comparative figures for the year ended March 31, 1973) 
Sources of funds: 
Net income for the year $ 10,157,890 9,940,824 
Expenses not requiring cash outlay 
Depreciation and amortization 8,934,832 8,442,150 
Increase in deferred income tax 3,036:220 1,000,000 
Funds from operations 22,125,947 19,382,974 
Advances from Canada 6,000,000 —z 
28,125,947 19,382,974 
Application of funds: 
Purchase of capital assets (Net) 32,378,952 18,913,196 
Current portion of avances from Canada 8,665,331 2,538,713 
41,044,283 21,451,909 
Decrease in working capital 12,918,336 2,068,935 
Working capital at beginning of year 6,365,645 8,434,580 
Working capital (deficiency) at end of year $ (6,552,691) $ 6,365,645 


The accompanying notes are an integral part of the financial statements. 
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Balance Sheet as at 
March 31, 1974 


(with comparative figures as at March 31, 1973) 


Canadian Overseas Telecommunication Corporation 


(Established by the 


Canadian Overseas Telecommunication Corporation Act) 


Assets 1974 
Current: 
Cash $ 127,622 
Short-term deposits 11,237,328 
Accounts receivable 15,701,027 
Income taxes recoverable 1 O0Saf27 
Prepaid expenses 205,113 
28,276,817 
Capital Assets, at cost: (Note 1) 
Land and buildings 15,945,335 
Cable systems and technical equipment 154,616,838 
International satellite system (Space Segment) 15,253,643 
185,815,816 
Less: 
Accumulated depreciation 70,597,316 
115,218,500 
$143,495,317 


The accompanying notes are an integral part of the 


financial statements. 


Certified Correct: 


President and General Manager 


Approved: 
Director 
Director 


Ul exs, Pon noe 


P. Ann Tomlinson 
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J.-C. Delorme 


Roland Lefrangois 


1973 


$ 318,530 
9,150,000 
12,861,978 
(104,495) 
128,413 


22,354,426 


15,397,813 
126,959 tae 
11,876,448 


154,233,371 


62,458,991 
91,774,380 


$114,128,806 


Liabilities 1974 1973 
Current: 
Accounts payable $22,700,000 Sr it.2s6:785 
Estimated amounts due to Commonwealth Network 
(Note 2) 3,463,842 Zt co 
Advances under Section 12 of the Act 
(Current portion) 8,665,331 A arske), (1S 
34,829,508 15,988,781 
Deferred income tax 9,353,532 6,320,307 
Proprietary Equity of Canada: 
Advances under Section 12 of the Act (Note 3) 41,054,141 37,592,854 
Less: Current portion 8,665,331 PINKS) NS) 
32,388,810 35,054,141 
Retained earnings: 
Balance at beginning of year 56,/65,577 46,824,753 
~ Net income for the year, per Statement of Income 
and Expense 10,157,890 9,940,824 
Balance at end of year 66,923,467 56,109,501 
99,312,277 91,819,718 


| have examined the above Balance Sheet and the 
related Statements of Income and Expense and 
Source and Application of Funds and have reported 
thereon under date of June 17, 1974 to the Minister 
of Communications. 


$143,495,317 


$114,128, 806 


Auditor General of Canada J. J. Macdonald 
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Notes to financial statements 


for the year ended March 31, 1974 


1. As at March 31, 1974, the estimated cost of 
completing capital projects, as approved by the 


Governor in Council, amounted to approximately 


$58,200,000 (1973 — $68,100,000), of which 


$25,600,000 (1973 — $37,900,000) relates to the 


subsequent year. 


2. (a) Under the new financial arrangements relating 


to partnership facilities adopted by the Com- 


monwealth Telecommunications Organization 


with effect from April 1, 1973: 


(i) income arising from traffic between part- 
ners generally is shared equally between 


them. Under the previous Wayleave 
arrangements the partner originating the 


traffic retained the majority of the income. 


(ii 


= 


income arising from traffic transiting a 
partner is shared by the partners in 
proportion to the total volume of traffic 
put on the system by them. Previously 
transit income accrued directly to the 
transit partner. 

expense of the partners is shared in 
proportion to the volume of traffic put on 
the system by them. Previously the total 
expense of the partnership facility was 
shared by the partners in proportion to 
their reported income. 

Accordingly, the Corporation’s income and 


(iii 


— 


expense recoverable from the Commonwealth 


Network for the year is not on a comparable 
basis with that of the preceding year. 

(b) The estimated expense recoverable from the 
Commonwealth Network, $9,290,350, is the 
amount determined in the original estimate 
based on information submitted by the 
partners. 


(c) The amounts recoverable from the Common- 
wealth Network have been finalized to March 
31, 1967 in the case of the arrangements 
for Wayleave | and to March 31, 1965 in the 
case of the arrangements for Wayleave II. 
The amount due to the Commonwealth 
Network represents the net total estimated 
amount payable for all years subsequent to 
the aforementioned dates, based on informa- 
tion available at the time of calculating the 
amount recoverable or payable for each year, 
and is the net amount of all instalments 
received less estimated recoveries to March 
31, 1974. 

Although present information is to the effect 
that the Corporation may in fact have no 
liability with respect to prior years, no adjust- 
ment has been made in the accounts to the 
recorded amount of $3,463,842 since in 
accordance with past practice, adjustments 
are only effected for the years finalized. 

It is the intention of the Partners to finalize 

all prior years as soon as can be arranged. 


3. The advances from Canada, under Section 12 of 


the Act, bear interest at rates varying from 32 % 
to 7%s % and are repayable, generally in semi- 
annual instalments, over varying periods extend- 
ing to 1998, in accordance with the terms and 
conditions laid down by the Governor in Council. 
During the year the Corporation was advanced 
$6,000,000 (1973 — Nil) by Canada, which is 
repayable in full on October 24, 1974. 


. Included in expense for 1974 is remuneration of 


six directors, as directors, $3,200 (1973 — $2,900) 
and of eleven officers, as officers, $337,478 
(1973 — $304,364). One officer is also a director. 


Auditor General's Report 


Ottawa, June 17, 1974. 


The Honourable Gérard Pelletier, 
Minister of Communications, 
Ottawa. 


Sit. 


| have examined the balance sheet of the Canadian 
Overseas Telecommunication Corporation as at 
March 31, 1974, the statements of income and 
expense and source and application of funds for the 
year then ended. My examination included a general 
review of the accounting procedures and such 
tests of accounting records and other supporting 
evidence as | considered necessary in the circum- 
stances. 


In my opinion these financial statements give a 
true and fair view of the financial position of the 
Corporation as at March 31, 1974 and the results of 
its operations for the year then ended, in accordance 
with generally accepted accounting principles 
applied on a basis consistent with that of the pre- 
ceding year. 


| further report that, in my opinion, proper books 
of account have been kept by the Corporation, 
the financial statements are in agreement therewith, 
and the transactions that have come under my notice 
have been within the statutory powers of the 
Corporation. 


ae ae 


J. J. Macdonald, 
Auditor General of Canada. 


erratum pages 11, 13 
The Auditor General’s name 
should read J. J. Macdonell 


Le nom de |’Auditeur général 
est J. J. Macdonell 
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Highlights 


The Canadian terminal of the 1,840-circuit trans- 
atlantic telephone cable CANTAT 2 is located at 


Beaver Harbour on the eastern shore of Nova Scotia 
some 90 miles from Halifax. 


La station terminale ou aboutit l’extrémité canadienne 
de CANTAT 2, le cable téléphonique transatlantique 
de 1,840 circuits, est située a Beaver-Harbour, a 
quelque 90 milles de Halifax, sur la cote est de la 
Nouvelle-Ecosse. 


The mini-submarine PISCES V used for burying 
CANTAT 2 repeaters by directing powerful jets of 
water onto the seabed. 


Le mini-sous-marin PISCES V, utilisé pour enfoui 
les répéteurs de CANTAT 2 au fond de la mer a 
l'aide de puissants jets d’eau. 
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juin 1975 


norable Gérard Pelletier 
stre des Communications 
wa 


sieur le Ministre, 

née 1975 marque une étape Impor- 
> dans l'histoire de la Société. 

2-ci celebre en effet ses vingt-cing 
de services a titre d’entité exploi- 

> des télécommunications exté- 

es du Canada. 


iom du Conseil d’administration, 

e plaisir de vous presenter le 25° 
port annuel de la Société exposant 
ituation financiére et le sommaire 
on activité. Le Rapport fait éga- 
nt mention de ses perspectives 
enir. Les états financiers pour 
rcice terminé le 31 mars 1975 et 
pport rédigé par l’Auditeur général 
vanada accompagnent ce Rapport. 


réalisations de la Société durant 
vingt-cing années d’existence 
raient pas été possibles sans le 
eux Concours de tous les em- 

és. Au nom du Conseil d’adminis- 
on et en ma qualité de Président 
irecteur général, je désire exprimer 
-remerciements a tous les mem- 
du personnel pour leur dévoue- 

it sans réserve, Je saisis egalement 
e occasion pour féliciter les 64 
loyés qui ont ceuvreé durant un quart 
iecle au service de la Société, 

i que tous les retraités qui ont, au 
rs de ces années, contribué a son 
or, 


dutre, je me dois de rendre hom- 
yea M. Ernst Eliasen, Premier 
>-président, qui prenait sa retraite 
0 décembre 1974, apres onze ans 
oyaux services et une longue et 
arquable carriére en télecommuni- 
ons. M. Eliasen occupa divers 

tes d'importance ala SCTT dans 
domaines de I'Ingénierie et des 
rations. || avait, par ailleurs, parti- 
3 aux activités d'INTELSAT depuis 
réation et représenté la Societe 
ant plusieurs années aupreés de cet 
anisme. En effet, M. Eliasen avait 
le premier Président du Conseil des 
Jverneurs d'INTELSAT, poste qu’il 
upa de mars 1973 a mai 1974. La 


iété est reconnaissante aM. Eliasen | 


Ir Sa précieuse collaboration durant 
le période d’expansion technolo- 
ue accélérée ainsi que pour le rdle 
Ortant qu’il a joué sur le plan des 


June 27, 1975 


The Honourable Gérard Pelletier 
Minister of Communications 
Ottawa 


Sir: 

The year 1975 holds great signifi- 
cance for this Corporation, marking 
as it does the Twenty-Fifth Anniver- 
sary of our operations as Canada’s 
external telecommunications entity. 


| On behalf of the Board of Directors, 
| am pleased to submit herewith 
_ our 25th Annual Report highlighting 


our financial position and activities 
over the past twelve months as well 
as our projections for the future. Also 
attached is a copy of our Financial 
Statements for the fiscal year ended 


_ March 31, 1975, together with the 


Report of the Auditor General of 
Canada. 


The results achieved over the first 


| quarter of a century, as well as during 


the year under review, would not 
have been attained without the dedi- 
cated efforts of all the employees 
and, on behalf of the Board of 
Directors and in my capacity as 


| President and General Manager, 


| wish to express my thanks to each 


_ and every member of our staff for 


their continued cooperation and sup- 
port. | also wish to take this oppor- 
tunity to express my congratulations 


_ to the 64 employees who have com- 


pleted a quarter-century of service 
with the Corporation and, by the same 
token, to the hundreds who were 
associated with the Corporation at 
one point or another in its existence 
and who have now retired. 


_ In addition, special tribute should 


be paid to Mr. Ernst Eliasen, Senior 
Vice-President, who retired on 


_ December 20, 1974, after 11 years 
_ with the Corporation and a long 


and distinguished career in telecom- 
munications. Mr. Eliasen held a 
number of senior management posi- 
tions during his service with COTC 

in the engineering and operations 
areas. In addition, he was actively 
involved with INTELSAT almost since 
its inception, representing the Cor- 
poration for many years and serving 


_ as first Chairman of the Board of 


Governors from March 1973 until May 
1974. The Corporation is indebted 
to Mr. Eliasen for his valuable 


27 de junio de 1975 


Honorable Sr. Gérard Pelletier 
Ministro de Comunicaciones 
Ottawa 


Senor Ministro: 

EI ano 1975 constituye una etapa 
importante en la historia de la Socie- 
dad Canadiense de Telecomunica- 
ciones Transmarinas, que celebra su 
25° aniversario como entidad cana- 
diense de telecomunicaciones con el 
exterior. 


Me place presentarle, en nombre de 
la Junta Directiva, nuestro 25° Informe 
Anual que contiene un resumen de 

la actividad de la Sociedad y de su 
situacion financiera. El informe des- 
cribe también nuestras perspectivas 
para el futuro. Se incluyen, ademas, 
los estados financieros correspon- 
dientes al ejercicio que se termin6 el 
31 de marzo de 1975 y que fueron 


| controlados por el Auditor General 


| del Canada. 


Las realizaciones de la Sociedad 

| durante sus 25 afos de existencia no 
hubieran sido posibles sin el esfuerzo 
| y la colaboracion de todos los 
empleados, En nombre de /a Junta 
Directiva y en el mio propio, como 
presidente y director general, deseo 
expresar mi agradecimiento a todo 
el personal de la Sociedad por su 
constante dedicacion. Aprovecho 
también esta oportunidad para felici- 
tar a los 64 empleados que han 
trabajado aqui durante un cuarto de 
siglo y a los jubilados que han 
contribuido al auge de la SCTT. 


Debo, ademas, rendir homenaje al 

Sr. Ernst Eliasen, primer vicepresi- 
dente, que se jubild el 20 de diciembre 
de 1974, al cabo de once anos de 
servicios leales y de una larga y extra- 
ordinaria carrera en el campo de las 
telecomunicaciones. E] Sr. Eliasen 

| desempeno varios cargos importantes 
'en el seno de la SCTT, en los secto- 

_ res de servicios técnicos y de opera- 
ciones. Particip6, ademas, en las 
actividades de INTELSAT desde su 
creacion y represento a nuestra 
Sociedad ante dicho organismo 
durante muchos afos. El Sr. Eliasen 
fue el primer presidente de /a Junta 
_de Gobernadores de INTELSAT 

y ejercio su cargo de marzo de 1973 
a mayo de 1974. La Sociedad agra- 


dece al Sr. Eliasen su valiosa colabo- 
' racion durante este periodo de gran 


tél6communications internationales. 


Nous déplorons également le départ de 
M. D. V. Doran-Veevers, Directeur 

des Projets spéciaux, qui démission- 
nait aprés 23 ans de service pour 
occuper le poste de Directeur des 
activités canadiennes du Comité con- 
sultatif international télégraphique 

et téléphonique (CCITT), au ministeére 
des Communications a Ottawa. Nous 
désirons exprimer nos remerciements 
a M. Doran-Veevers, dont la participa- 
tion et le dévouement dans plusieurs 
secteurs d’activité ont été précieux 
ala Société durant une période impor- 
tante de son évolution. 


C’est avec le plus vif regret que nous 
signalons le décés, le 17 mai 1975, 
d’un des membres du Conseil d’admi- 
nistration de la Société, M. C. Elmer 
Bragg, Président de Bragg Lumber 
Company de Collingwood (Nouvelle- 
Ecosse). Le Conseil désire lui rendre 
hommage pour le rdle important qu’il a 
joué, depuis 1967, a titre d’adminis- 
trateur de la Société durant une période 
d’activité intense. 


Veuillez agréer, Monsieur le Ministre, 
l’expression de ma plus haute con- 
sidération. 


Le Président et Directeur général, 


Bsa — 


Jean-Claude Delorme 


contributions during this period of 
rapid technological expansion and for 
the significant role he played in the 
development of the international 
telecommunications industry. 


Likewise, we regret the departure 

of Mr. D. V. Doran-Veevers, Director, 
Special Projects, who resigned after 
a 23-year career with the Corpora- 
tion to accept the position of Director, 
Canadian International Telegraph 
and Telephone Consultative Commit- 
tee (CCITT) Activities, with the 
Department of Communications in 
Ottawa. Throughout his career with 
the Corporation, Mr. Doran-Veevers’ 
efforts in several fields of corporate 
activities were most meaningful and 
the Corporation wishes to acknow- 
ledge his participation during an 
important period of its existence. 


We regret to report the death of one 
of the members of our Board of 
Directors. Mr. C. Elmer Bragg, Presi- 
dent of Bragg Lumber Company of 
Collingwood, Nova Scotia, passed 
away on May 17, 1975. Mr. Bragg had 
been a Director of COTC since 1967 
and the Board of Directors wishes 

to acknowledge the significant role 
he played in the management of the 
Corporation throughout this period 
of accelerated growth. 


Bsa a 
Jean-Claude Delorme 
President 


progreso tecnologico y le felicita 
por el destacado papel que dese. 
peno en el desarrollo de las telec 
nicaciones internacionales. 


Lamentamos, por otra parte, la d. 
sion del Sr. D. V. Doran-Veevers, 
director de los proyectos especi<¢ 
al cabo de 23 anos de servicio. E 
Sr. Doran-Veevers desempenara, 
el Ministerio de Comunicaciones 
en Ottawa, el oficio de director d 
actividades canadienses del Con 
Consultivo Internacional Telegra 
fico y Telefénico (CCITT). Desea. 
expresar nuestro agradecimientc 
Sr. Doran-Veevers cuya participé 
y dedicacion en varios sectores f 
ron valiosas para nuestra Socied 
durante un periodo importante di 
su evolucion. 


Anunciamos aqui con gran pena 
fallecimiento, el 17 de mayo de 1 
del Sr. C. Elmer Bragg, president 
de Bragg Lumber Company de C 
lingwood (Nueva Escocia). La Jt 
Directiva le rinde homenaje por ¢ 
destacado trabajo que realizo de 
1967 como administrador de nue 
Sociedad durante este periodo d 
desarrollo acelerado. 


Atentamente, 
E! presidente y director general 
sS aaa Ce 


Jean-Claude Delorme 


port du president 


remier quart de siécle de services 
2 Société en tant qu’organisme 
télécommunications extérieures du 
ada a coincidé avec une période 
rogres technologiques spectacu- 

s et de croissance soutenue de 
smande. 


rapport a ses modestes debuts en 
) avec treize circuits télégraphi- 

;, trois circuits télephoniques et 
que 300 employés, la Société a 
Wu uN essor remarquable au cours 
es vingt-cing années d’existence. 
occupe aujourd’hui une place 
ondérante parmi les sociétés exploi- 
25 internationales de télécommu- 
tions et assure aux Canadiens 
ventail complet de services a des- 
ion de la plupart des pays du 

de par l’entremise d’un réseau de 
es sous-marins, de satellites de 
sommunication et de circuits 
oélectriques a haute fréquence. 


\pte tenu de cette expansion et de 
lution constante des besoins créés 
une demande de services de plus 
lus complexes et par un déve- 
ement technologique acceleré, 

un mode de gestion adapte aux 
ences du marché pourra permettre 
entreprises de télécommunications 
rationales de continuer a offrir 
jrand public ainsi qu’au monde des 
ires, une gamme complete de 

‘ices de télécommunications de 

te qualité. De concert avec d’autres 
inistrations étrangéres, la Société 
nte une grande partie de son 

vité vers la mise au point d'une 

été de services concus en fonction 
exigences nouvelles du marché. 
travail est essentiel a l’essor de 
Justrie des télecommunications 
rationales dans un environnement 
sonstante évolution. Pour des rai- 

S Similaires, une attention toute 
‘iculiére doit 6tre portée a la plani- 
tion et a la formation du personnel. 
te initiative permettra aux ressour- 
humaines de la Société d’aller 
Ours de pair avec ses exigences en 
iére de gestion et d’exploitation. 
ant l'exercice financier écoulé, la 
IT add, par conséquent, s’efforcer 
consolider la structure de son 
anisation et d'augmenter ses effec- 
afin de se maintenir au diapason 
volume croissant de trafic et de la 
nande de services. 


| The first quarter-century of existence 


_ international telecommunications 


| of new services designed to meet 
_ these changing demands of the 


| requirements. Thus, considerable 


President’s Report 


of the Corporation as Canada’s 
external telecommunications entity 
has coincided with a period of spec- 
tacular progress in the field of tech- 
nology and a sustained growth in 
the demand for services. 


From its modest beginning in 1950 
when it was operating 13 telegraph 
circuits and 3 telephone circuits with 
a staff of slightly more than 300 
employees, the Corporation progres- 
sively evolved to be, 25 years later, 

a highly developed international 
carrier providing Canadians with an 
extensive range of telecommunica- 
tions services through a network 

of submarine cables, communications 
satellites, and HF radio facilities, 
virtually reaching all corners of the 
globe. 


In consideration of this expansion 
and the rapidly changing require- 
ments generated by the ever more 
complex range of services needed 
by the public and the increasing 
rate of technological developments, 
it is the view of the Corporation that 
it is only through a market-oriented 
management approach that the 


community will be capable of con- 
tinuing to satisfy the demands of 

the market and thus to provide both 
the business and social sectors with 
the comprehensive range of high 
quality services that they require. 
Much activity is indeed being directed 
by the Corporation in association 
with other administrations abroad 
toward the development of a family 


marketplace. This developmental 
work is crucial to the future growth 
and success of the international 
telecommunications industry, taking 
into account the changing character 
of the environment. For similar 
reasons, special emphasis must be 
placed on manpower planning and 
training in order to ensure that 
development of the human resources 


| will at all times be at par with the | 
_ lidar la estructura de su organizacion 


managerial as well as the operational 


effort was expended during the year 
on strengthening the organizational 
structure and on expanding the 


Informe del Presidente 


E/ primer cuarto de siglo de existen- 
cia de la Sociedad como organismo 


' de telecomunicaciones exteriores del 


Canada coincidi6 con un periodo de 


| progreso tecnologico extraordinario 
_ y de crecimiento constante. 


Teniendo en cuenta sus modestos 
origenes en 1950, cuando tenia trece 
circuitos telegraficos, tres telefonicos 
y unos trescientos empleados, la 


| Sociedad conocio un auge notable 


durante sus cinco lustros de existen- 
cia. Ocupa hoy un lugar privilegiado 
entre las sociedades internacionales 
de telecomunicaciones y ofrece a 

los canadienses una gama completa 
de servicios hacia la mayoria de los 
paises del mundo gracias a una red 
de cables submarinos, de satélites de 
telecomunicaciones y de circuitos 
radioeléctricos de alta frecuencia. 


Considerando esta expansion y la 
evolucion constante de las necesida- 
des creadas por una demanda de 
servicios cada vez mas complejos y 
por un desarrollo tecnoldgico acele- 
rado, las empresas de telecomuni- 
caciones internacionales solo podran 
continuar ofreciendo al publico y al 
mundo de los negocios una gama 
completa de servicios de telecomu- 


| nicaciones de calidad mediante 


métodos de gestion adaptados a las 


| exigencias del mercado. De concierto 


con ciertas administraciones extran- 
jeras, la Sociedad consagra gran 
parte de su actividad al perfecciona- 


_ miento de una variedad de servicios 


creados para Satisfacer las nuevas 
exigencias del mercado. Este trabajo 
es esencial para el progreso de la 
industria de las telecomunicaciones 
internacionales, teniendo en cuenta 


| laevolucion constante en este campo. 


Por motivos semejantes, se debe dar 
una atencion muy especial a /a plani- 


_ ficacién y ala formaci6on del personal. 
| Gracias a esta iniciativa, nuestros 


empleados podran satisfacer las exi- 
gencias de nuestra empresa en mate- 
ria de gestion y explotacién. Durante 
el ultimo ejercicio, la SCTT tuvo que 
esforzarse, por lo mismo, en conso- 


y aumentar el numero de sus em- 
pleados para atender al volumen 
creciente de trafico y ala demanda 
de servicios. 


Services 

Si de nombreux secteurs de |’'6conomie 
canadienne se sont ressentis de la 
situation économique mondiale, tel ne 
fut pas le cas du domaine des télé- 
communications internationales. Au 
contraire, la Société a connu une crois- 
sance remarquable qui dépassait de 
loin ses espérances. Citons les faits 
saillants de cet exercice: 


Téléphone 

La croissance prononcée du service 
téléphonique peut 6étre attribuée, en 
grande partie, a une augmentation de 
la demande provenant du public en 
raison, d’une part, des campagnes de 
promotion des appels personnels et, 
d’autre part, de la stabilité des tarifs 
des appels outre-mer alors que les 
effets de l’inflation se faisaient sentir 
dans la plupart des autres secteurs. 


Tel qu’annoncé dans le 24® Rapport 
annuel, la troisieme station terminale 
internationale de la Société, située a 
Toronto, a été mise en service le 

15 juin 1974 et inaugurée le 30 septem- 
bre de la méme année. Elle avait 

alors une capacité de 71 circuits télé- 
phoniques directs a destination de 
quatre pays européens. Le centre de 
l'Ontario, desservi par cette station, 
jouit d’une activité commerciale et d’un 
trafic télephonique intenses a |’échelle 
internationale. Le 31 mars 1975, la 
Société portait donc le nombre de 
circuits a 139 reliant ainsi cette station 
a huit pays. 


La capacité du centre de commutation 
teléphonique a Montréal est sur le point 
d'étre doublée pour atteindre le nom- 
bre de 2,000 circuits. La Société sera 
ainsi en mesure de faire face a la 
croissance normale du trafic jusqu’en 
1980. Il est prévu que le central cross- 
bar de Montréal sera remplacé, dés 
1979, par un nouveau central télépho- 
nique informatisé 4 commande com- 
mune par programme enregistré. Ce 
nouveau central, qui sera désigné sous 
le nom de ‘“‘commande par programme 
enregistré’’ (SPC), sera doté d’une 
Capacité prodigieuse, répondra aux 
nouvelles normes internationales de 
signalisation et possédera de nombreu- 
ses Caractéristiques internationales 

de commande et de maintenance. Le 
service téléphonique de la Société, 
actuellement exploité avec un nombre 
limité de circuits et selon des métho- 
des conventionnelles, sera donc, d'ici 
cing ans, a l’avant-garde dans cette 
technique. 


6 


complement of staff in order to ensure 
that the Corporation will remain in 

a position to keep pace with the 
traffic growth patterns and service 
demands. 


Services 


Although many sectors of the Cana- 
dian economy have been affected 
negatively this past year as a result 
of world economic difficulties, there 
was no evidence of a regression 

in the field of international telecom- 
munications services. On the con- 
trary, the Corporation has been 
experiencing an accelerated growth 
significantly higher than that ex- 
pected. Following are some of the 
highlights of the year under review. 


Telephone 

The strong growth in telephone ser- 
vice can be attributed in large mea- 
sure to an expanded demand in the 
social sector of the market. This was 
due, in part, to promotional activities 
specifically oriented to social tele- 
phone calling. Another factor con- 
tributing to this growth was the 
stability in the price of overseas 
services at a time when price in- 
creases were common on most fronts. 


As previewed in our 24th Annual 
Report, the Corporation’s third inter- 
national gateway went into operation 
on June 15, 1974. It was officially 
opened in Toronto on September 

30, 1974, and initially provided 71 
direct telephone circuits to four 
European countries. To meet the 
heavy demands from the central 
Ontario area which the gateway 
serves, the number of circuits as at 
March 31, 1975, had been increased 
to 139 serving eight countries. 


The capacity of the Corporation’s 
telephone switching centre in Mont- 
réal is currently being doubled to 
2,000 circuits which should be 
adequate to handle normal traffic 
growth until 1980. Plans call for the 
Montréal crossbar exchange to be 
replaced starting in 1979 by a new 
telephone stored program computer 
common control exchange. Within the 
relatively short space of five years, 


| COTC’s telephone service will move 


from a conventional operation with 


| a limited line capacity to the fore- 


front of telephone service develop- 
ment. The new exchange, known 
as SPC, will accommodate the new 
international signaling standards 


| and provide practically unlimited 


Servicios 

A pesar de que varios sectores d 
economia canadiense han sentid 
los efectos negativos de la situac 
economica mundial, las telecom 
caciones internacionales han coi 
vado su mismo ritmo. Asi, nuestr 
Sociedad conoci6 un crecimient 
notable que sobrepasé6 consideré 
mente las previsiones. He aqui Io 
elementos mas destacados del u 
ejercicio: 


Teléfonos 

EI crecimiento sobresaliente del 
vicio telefoénico se puede atribuir 
gran parte a un aumento de /a de 
da proveniente del publico, debic 
primero a las campanas de public 
en el campo de /as Ilamadas priv. 
y, luego, a /a estabilidad de las té 
fas de las Ilamadas transmarinas 
cuando los efectos de /a inflacidr 
hacian sentir en la mayoria de lo: 
demas sectores. 


Como lo habiamos anunciado en 
24° informe anual, la tercera esta 
terminal internacional de la SCT] 
situada en Toronto, entr6 en serv 
el 15 de junio de 1974 y fue inaug 
rada el 30 de setiembre del mism 
ano. Tenia entonces una capacid 
de 71 circuitos telefénicos direct 
con destino a cuatro paises euro} 
EI centro de Ontario, territorio de 
dicha estaci6n, tiene una gran ac 
vidad comercial y un trafico telefc 
intenso con proyecciones interna 
cionales. Nuestra Sociedad decio 
llevar el numero de circuitos a 13 
asi, a partir del 31 de marzo de 1§ 
esta estacion alcanza ocho paise. 


Se doblara pronto la capacidad d 
centro de conmutacion telefénica 
Montreal, que alcanzara los 2 000 
circuitos. La Sociedad podra asih 
frente al crecimiento normal del t. 
fico hasta 1980. Se preve que la 

central crossbar de Montréal seré 
reemplazada a partir de 1979 por 
una nueva central telefonica infor 
tizada con mando comutn por pro: 
grama grabado. Esta nueva centr. 
que se conocera bajo el nombre 

de “mando por programa grabad 
(SPC), tendra una capacidad proc 
giosa, obedecera a las nuevas no! 
internacionales de sefalizacion y 
poseera numerosas caracteristicé 
internacionales de mando y man- 
tenimiento. El servicio telefénico | 
nuestra Sociedad, que funciona a 
con un numero limitado de circuit 


ex 

nregistrement instantané des mes- 
Jes crits a, sans aucun doute, 
itribué au maintien de |’essor du 
vice télex. Sur environ 200 pays 
servis par le télex, 96 bénéficient 
service complétement automatique 
la Société et de la taxe minimale 
ne minute. Durant le dernier exer- 
e financier, 18 nouveaux pays ont 
ypté cette technique d’appels directs 
re abonnés sans l'aide de standar- 
tes. 


nouveau centre de commutation 

x d’une capacité optimale de 2,000 
suits est en voie d’installation a 
ntréal et sera mis en service au 

Irs du premier trimestre de 1976 
urant ainsi la releve du systeme 

uel de 900 circuits lorsque ce der- 


r aura atteint son point de saturation. 


prévision de la croissance a long 
ne, la Société a accordé un contrat 
) Canadian Marconi Company pour 


Capacity and a number of other inter- 
national control and maintenance 
features. 


Telex 

The instant written record provided 
by telex has undoubtedly contributed 
to maintaining the strong growth of 
this service. Of the almost 200 desti- 
nations which can be reached by 
telex, 96 now benefit from COTC’s 
fully automatic service and the result- 
ing one-minute minimum charge. 
This subscriber-to-subscriber dialing 
without the assistance of an operator 
was extended to 18 additional loca- 
tions in the past year. 


A new telex switching centre with 

an ultimate capacity of 2,000 circuits 
is being installed in Montréal for 
service in the first quarter of 1976 
when the present 900-circuit system 
is expected to reach saturation. In 
parallel, COTC has awarded a 


y segun métodos tradicionales, se 
hallara, dentro de cinco afios, en la 
vanguardia de esta técnica. 


Telex 

La inscripcion instantaénea de los men- 
sajes escritos contribuy6, no cabe 
duda, al mantenimiento del auge del 
servicio de telex. Hay unos doscien- 
tos paises con los cuales se comunica 
por medio del telex; 96 de ellos se 
pueden alcanzar con nuestro servicio 
completamente automatico, para el 
cual se aplica la tarifa minima de un 
minuto. Durante el ultimo ejercicio, 
18 nuevos paises adoptaron este sis- 
tema de Ilamadas directas entre 
abonados sin la ayuda de telefonistas. 


Un nuevo centro de conmutaci6én de 
telex con una Capacidad maxima 

de 2 000 circuitos se esta instalando 
en Montréal; entrara en servicio 
durante el primer trimestre de 1976, 
sustituyendo asi al sistema actual 


lation terminale internationale de Toronto, qui 
»mise en service en juin, fut inaugurée le 30 
embre 1974 en présence de MM. Robert Séguin, 
oteur, Ingénierie; Hubert Potvin, Directeur, 

tions publiques; J. S. Crispin, Vice-président, 
ations; N. T. Byrne, Vice-président, Marketing; 
Trottier, Gérant, Station terminale internationale 
oronto et Jean-Claude Delorme, Président 
recteur général. 


The Toronto Gateway which went into operation in 
June, was officially opened on September 30, 1974. 
At the ceremony were Messrs. R. Séguin, Director, 
Engineering Services; Hubert Potvin, Director, 
Public Relations; J. S. Crispin, Vice-President, 
Operations; N. T. Byrne, Vice-President, Marketing; 
Paul Trottier, Manager, Toronto Gateway; and 
Jean-Claude Delorme, President. 


La estacion terminal internacional de Toronto, que 
empeZo a funcionar en junio de 1974, fue oficial- 
mente inaugurada e! 30 de setiembre de! mismo 
ano. Estaban presentes en dicha ceremonia los 
Senores R. Séguin, director de los Servicios Técni- 
cos, Hubert Potvin, director de Relaciones Publicas, 
J. S. Crispin, vicepresidente de Operaciones, N. T. 
Byrne, vicepresidente de la Comercializacién, Paul 
Trottier, gerente de la estaci6n terminal interna- 
cional de Toronto, y Jean-Claude Delorme, presi- 
dente de la SCTT. 
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la mise au point d’un systeme de 
commutation télex sans blocage. Le 
premier du genre au monde, ce nou- 
veau systéme sera, a l’instar du service 
téléphonique, a la fine pointe du pro- 
grés technologique d’ici cing ans et 
aura une capacité pratiquement 
illimitée. 

Télégraphe 

Le volume du trafic télégraphique avait 
subi une baisse légére durant l'année 
financiére 1973-1974 mais la demande 
a quelque peu augmente durant |’exer- 
cice 1974-1975, en dépit d’une dimi- 
nution a l’échelle mondiale. Toutefois, 
les coats de ce service sont toujours 
élevés, Compte tenu du fait que toutes 
les administrations étrangéres accu- 

| sent le méme é€cart notable entre les 
couts et les revenus, la Société a entre- 
pris, de concert avec ses homologues 
étrangers, une étude approfondie de 
ses services télégraphiques, de ses 
méthodes de taxation et d’achemine- 
ment du trafic. Cette étude vise a déter- 
miner dans quelle mesure il serait 

| possible de rationaliser et de simplifier 
a structure tarifaire et aussi d’amé- 
iorer les cotts et l’efficacité d’exploi- 
ation du service télégraphique. 
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Données et services spéciaux 

Des efforts considérables ont été 
déployés dans un certain nombre de 
secteurs, pour mettre au point des 
services hautement perfectionnés en 
fonction de la demande croissante en 
télécommunications internationales 
du monde des affaires canadien. 


| Un réseau de données numériques 
poste a poste entre le Canada et le 
Royaume-Uni, projet conjoint de la 
SCTT et du Post Office du Royaume- 
Uni, sera mis en service en 1975 et 
devrait s’étendre outre-mer a plusieurs 
marches commerciaux d’envergure. 


Le travail s’est également poursuivi, 

au cours de |’exercice, relativement au 
perfectionnement et a |’expansion 
d'installations de commutation de mes- 
sages par ordinateur sur configuration 
de circuits privés pour les grands uti- 
lisateurs commerciaux. 


Location de circuits 

La location de circuits dans le secteur 
privé a connu un fléchissement pen- 

| dant l’exercice écoulé. En effet, plu- 

| sieurs entreprises se sont vues dans 
l’obligation d’annuler leurs contrats de 
location en raison des conditions éco- 
nomiques. La Société espere, cepen- 
dant, que la situation se corrigera 
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contract to the Canadian Marconi Com- 
pany for the development of a non- 
saturating telex switching system 

to handle the long-term growth. As 
with telephone service, COTC’s telex 
exchange will also move to the fore- 
front within five years. The new 
exchange will be the first of its kind 

in the world and will provide prac- 
tically unlimited service capability. 


Telegraph 
After a slight decrease in telegraph 


_ traffic volumes in the fiscal year 


1973/74, the demand for this service 
recovered somewhat during the past 


_ year, despite the overall decline in 


telegraph service demand around the 
world. However, costs associated 
with this service have remained high. 


| This is a situation which is being 


experienced by all administrations 


_ abroad; thus, in the light of the 


resulting disproportion in the rela- 
tionship between costs and revenues, 
the Corporation, along with its 
foreign correspondents, is under- 
taking a fundamental review of its 


_ telegraph service offerings, charging 
| arrangements and traffic-handling 


procedures with a view to ration- 
alizing and simplifying the rate 
structure and to improving the cost 
and operational efficiency of the 
service. 


Data and Special Services 

The past year saw a high level of 
activity in a number of areas related 
to the development of more sophis- 
ticated services designed to meet 
the growing needs of the Canadian 
business community for international 
telecommunications. 


A point-to-point digital data network 
between Canada and the United 
Kingdom, the result of close coopera- 
tion between COTC and the Post 
Office (U.K.), will be introduced 
during 1975 with later expansion 
planned to several other major over- 
seas business markets. 


Work also proceeded on the upgrad- 
ing and expansion of facilities for 
computer message switching on 
private circuit configurations for large 
business users. 


Leased Circuits 
The area of private leased circuits 
was one where the Corporation was 


_ adversely affected due to the eco- 


nomic conditions prevailing during 


de 900 circuitos que habra alcanz 
su punto de saturacion. Nuestra 
Sociedad concedi6o un contrato a 
Canadian Marconi Company para 
creacion de un sistema de conmu 
tacion de telex sin bloqueo, en pr 
sidn del crecimiento a largo plazo 
Este nuevo sistema, que sera el p 
mero en su género en el mundo, es 
dentro de cinco anos a la vangual 
del progreso tecnolégico, al igual 
el servicio telefonico, y tendra un. 
capacidad casi ilimitada. 


Telégrafos 


| El volumen del trafico telegrafico 


habia bajado ligeramente durante 
ano economico 1973/74, pero la 
demanda aumento un poco duran 
el ejercicio 1974/75 a pesar de ul 
disminucién mundial. Con todo, Ic 
costos de este servicio siguen sie 
elevados. Puesto que todas las ac 
nistraciones extranjeras encaran 
misma diferencia considerable qt 
existe entre los costos y los ingre 
nuestra Sociedad esta estudiandc¢ 
fondo, con las otras sociedades 
extranjeras, Sus servicios telegra- 
ficos, sus métodos de facturacion 
el encaminamiento del trafico. Es 
estudio tiene por objeto determin 
medida en que se podria racional 
y simplificar la estructura de las t. 
fas y también mejorar los costos | 
la eficacia del uso del servicio tel 
grafico. 


Datos y servicios especiales 

Se han desplegado grandes esfue 
en varios sectores para organizar 
servicios altamente perfeccionad 
para satisfacer la demanda creci 
de telecomunicaciones internacic 
nales de parte del mundo de Ios 
negocios del Canada. 


Entrara en servicio en 1975 una re 
de datos numéricos de aparato a 
aparato entre el Canada y el Rein 
Unido, proyecto comun de la SCT 
y del Servicio de Correos del Re 
Unido, que se extendera mas taro 
a varios mercados comerciales in 
tantes. 


Se siguio trabajando, durante el F 


| mo ejercicio, para perfeccionar y 


ampliar las instalaciones de conn 
tacion de mensajes por computac 
sobre configuracion de circuitos } 
vados para los grandes utilizador 
comerciales. 


Circuitos arrendados 
Durante el ultimo ejercicio, el alqi 


jrant l’exercice financier 1975-1976 
prévoit une reprise dans ce secteur 
J marche. 


slévision internationale 

1 Société a assuré des services télé- 
suels lors d’événements spéciaux 

Is les championnats mondiaux de cy- 
isme en aott, la visite du roi Hussein 
| Canada en septembre et la série 

> hockey Canada-URSS a |’automne 
7 4. 


> concert avec le ministére des Com- 
unications du Québec, la Société 
également participé a des télécon- 
rences en circuit fermé entre le 
iébec et la France sur des questions 
edicales et economiques. 


|mise sur pied des installations de 
insmission télévisuelle internationale 
s Jeux Olympiques de 1976 se pour- 
it activement. La participation de 
SCTT a cet événement fait |’objet 
une autre rubrique de ce Rapport. 


1 Situation financiere 

$ principaux postes des états finan- 
srs pour le dernier exercice se résu- 
ent comme suit: les revenus en 1974- 
75 se sont chiffrés a $61,085,944, 
mparativement a $47,068,864 en 


the year as a number of business 
organizations found it necessary to 
cancel their private facilities. We are 
hopeful, however, that this situation 
will be reversed in the coming year 
and we are forecasting a return 

to the growth trend in this sector of 
our market. 


International Television 

Television facilities were made avail- 
able for special events including 

the World Cycling Championships 

in August, King Hussein’s visit to 
Canada in September, and the 
Canada/ USSR hockey series which 
took place in the fall of 1974. 


Again during the past fiscal year, the 
Corporation participated with the 


| Québec Department of Communica- 


tions in closed-circuit medical and 
business teleconferences between 
Québec and France. 


The Corporation is actively engaged 
in planning for the significant inter- 
national television requirements 
associated with the 1976 Olympics. 
The range of our activities in this 
area is outlined in a subsequent 
section of this report. 


de circuitos en el sector privado 
sufrid una baja. En realidad, varias 
empresas han tenido que cancelar sus 
contratos de alquiler a causa de la 
situaci6n econémica adversa. La 
SCTT espera, con todo, que la situa- 
cidn mejorara durante el afio 1975/76 
y que este sector tomara un nuevo 
impulso. 


Television internacional 

La SCTT asegur6 los servicios de 
television durante varios aconteci- 
mientos especiales como los cam- 
peonatos mundiales de ciclismo en 
agosto, la visita del rey Hussein al 
Canada en setiembre y la serie de 
hockey sobre hielo entre el Canada 
y la URSS en el otofio de 1974. 


Durante el ultimo ejercicio, la Socie- 
dad particip6 nuevamente, con el 
Ministerio de Comunicaciones del 
Québec, en varias teleconferencias 
en circuito cerrado, sobre asuntos 
médicos y econémicos, entre el 
Québec y Francia. 


La Sociedad esta trabajando activa- 
mente en /a preparacion de las insta- 
laciones necesarias para la transmi- 
sién mundial de los Juegos Olimpicos 
de 1976. Nuestra participacion en 
este acontecimiento se describe en 
otra rubrica del presente informe. 


Situacion financiera 


Los elementos principales de los 
estados financieros para el ultimo 
ejercicio se pueden resumir como 
sigue: los ingresos en 1974/75 alcan- 
zaron $61 085 944, comparados con 
$47 068 864 en 1973/74. La depre- 
ciacion alcanz6 $10 598 558 en 
1974/75, comparados con $8 934 832 
en 1973/74, lo que constituye un 
aumento de 19 por 100. El impuesto 
sobre la renta paso de $8 888 705 

a $11 164 700, o sea una diferencia de 
$2 275 995. 


Los beneficios brutos —antes del 
pago de impuestos— conocieron un 
aumento de $3 728 530, habiendo 
pasado de $18 233 235 en 1973/74 
a $21 961 765 en 1974/75, mientras 


La série de hockey Canada-URSS a |’automne 1974 
compte parmi les événements spéciaux dont la SCTT 
a assumé la transmission télévisuelle a |’échelle 
mondiale. 


One of the special events for which COTC provided 
international television facilities was the Canada- 
USSR hockey series which took place in the fall 

of 1974. 


Uno de los acontecimientos especiales para los 
cuales la SCTT ofreci6 servicios internacionales de 
television fue la serie de hockey entre el Canada 

y la URSS, que tuvo lugar en el otofio de 1974. 


1973-1974. L’amortissement a atteint 
$10,598,558 en 1974-1975 par rapport 


| a $8,934,832 en 1973-1974, ce qui 
| représente une augmentation de 19 p. 


cent. L’impdt sur le revenu est passé 
de $8,888,705 a $11,164,700, soit une 
difference de $2,275,995. 


Les bénéfices avant impdt ont enregis- 


| tré une hausse de $3,728,530, pas- 


sant de $18,233,235 en 1973-1974 a 


| $21,961,765 en 1974-1975 alors que 
| les bénéfices nets pour l’exercice 


s'élevaient a $10,797,065, comparati- 


| vement a $9,344,530 en 1973-1974. 


Les chiffres suivants illustrent la crois- 


| sance des volumes de trafic pour 


chacun des principaux services que la 
Societe offre au public: 


Volumes d’arrivée et de départ 


pour 1974-1975 et 1973-1974 


(en milliers de mots ou de minutes) 


| Financial Position 


The main items for the period under 
review are summarized as follows: 
Income in 1974/75 amounted 

to $61,085,944, compared with 
$47,068,864 in 1973/74. Depreciation 
rose by 19 per cent to $10,598,558 

in 1974/75, from $8,934,832 in 
1973/74. Income tax increased by 
$2,275,995, to $11,164,700 from 


$8,888,705. 


Income before taxes increased by 


_ $3,728,530 to $21,961,765 in 1974/75, 


from $18,233,235 in 1973/74, while 
Net Income for the year increased 
to $10,797,065 from $9,344,530. 


The following table illustrates the 
growth of traffic volumes for each of 


_ | the major public services: 


Volumes for 1974/75 and 1973/74 
(outward and inward) (000 Mins or Words) 


1974- 1973-  Augmen- 

1975 1974 tation 1974/75 1973/74 Increase 
Téléphone (mn) 46,900 33.425 40.3% | Telephone 46,900 33,425 40.3% 
| Télex (mn) 12,200 9,637 26.6% | Telex 12,200 9,637 26.6% 
Télégraphe (mots) 51,800 49,239 5.2% | Telegraph 51,800 49,239 5.2% 


Au Cours de cet exercice, le revenu 
total echeant aux sociétés exploitantes 
canadiennes pour les trois plus im- 
portants services publics indiques 
ci-dessus s'est chiffré a $77,540,000: 
de cette somme, la part des entre- 
prises exoloitantes nationales fut de 
$30,217,000 alors que celle de la 


| Societe fut de $47,323,000. 


| On trouvera ci-joint un exemplaire des 
| €tats financiers pour l’exercice terminé 


le 31 mars 1975, ainsi qu’une copie 
du rapport présenté par |’Auditeur 
général du Canada. 


Participation aux travaux 
des forums externes 


De par la nature de son mandat, la 
Société entretient d’étroites relations 
avec plusieurs organismes nationaux et 
internationaux tels que |’Organisation 


| des Télecommunications du Common- 


wealth (CTO), |’Organisation interna- 
tionale de télecommunications par 
satellites (INTELSAT), l'Union interna- 
tionale des télecommunications (UIT) 
et |'Association canadienne des entre- 
prises de téelecommunications (ACET). 
La Société participe activement aux 


_ reunions de ces organismes dont 
| l'objectif est de discuter en profondeur 
| toute question d’intérét commun pour 


les societes de telecommunications 
au Canada et a |’étranger. 
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During the year under review, the 
traffic volumes noted above for the 


three major public services generated | 


revenues of $77,540,000 for the 


_ Canadian carriers; of this amount, 


$30,217,000 accrued to the Canadian 
domestic carriers while $47,323,000 
accrued to the Corporation. 


Financial Statements for the year 
ended March 31, 1975, are submitted 
herewith by the Auditor General of 
Canada. 


| External Forums 
| In view of the nature of its business, 


the Corporation works in close 
association with a number of national 
and international organizations such 
as the Commonwealth Telecom- 
munications Organisation (CTO), the 


| International Telecommunications 


Satellite Organization (INTELSAT), 


_ the International Telecommunication 


Union (ITU), and the Canadian 
Telecommunications Carriers Asso- 


| Ciation (CTCA). These forums allow 
_ for the systematic and comprehen- 


sive discussion of issues of common 


| interest to telecommunicators in 


Canada and abroad. 


| The Commonwealth 
_ Telecommunications Organisation 


The CTO has a membership of 24 
Commonwealth countries and serves 


que los beneficios netos del ejerc 
alcanzaron $10 797 065, compara 
con $9 344 530 en 1973/74. 

Las cifras siguientes reflejan el cr 
cimiento del volumen del trafico r 
cada uno de /os principales servic 
que la Sociedad ofrece al publico 


TRAFICO EN 1974/75 y 1973/74 
(entradas y salidas) 
(en millares de palabras o mi 


1974/75 1973/74 Au 
Teléfonos 
(minutos) 46900 33425 40,3¢ 
Telex (minutos) 12 200 9637 26,65 
Telégrafos 
(palabras) 51800 49239 5,2 ¢ 


Durante este ejercicio, el ingreso 
total de las sociedades canadiens 
que ofrecen al publico los tres se 
vicios que acabamos de mencion 
alcanzo $77 540 000, de los cuale 
$30 217 000 correspondieron a la: 
empresas nacionales y los $47 32¢ 
restantes a nuestra Sociedad. 


Publicamos en este informe los e: 
dos financieros del ejercicio que. 


_ termin6o el 31 de marzo de 1975, 


controlados por el Auditor Gener. 
de! Canada. 


Organizaciones y asociacio! 


Debido a su naturaleza, la Socied 
considera que es esencial partici 
activamente en varias organizacic 


| nacionales e internacionales com 


la Organizaci6n de Telecomunica 
ciones del Commonwealth (CTO) 
Organizacion Internacional de Tel 
municaciones por Satélite (INTEL 
la Union Internacional de Telecor 


| nicaciones (UIT) y la Asociacién 


Canadiense de Empresas de Tele 
municaciones (ACET). Estas orga 
nizaciones permiten agotar todos 
temas que interesan por igual a I 


| empresas de telecomunicaciones 


Canada y del extranjero. 


Organizacion de Telecomunicaci 
del Commonwealth (CTO) 

La Organizacion de Telecomunic. 
ciones del Commonwealth cuenté 


_ 24 miembros; su objeto principal 
_ promover la eficacia del funciona 
_ miento y del desarrollo de los ser 


cios de telecomunicaciones trans 
rinas de los paises miembros. Ofr 


_igualmente un mecanismo de con 


taciOn para los asuntos relacionat 
con politicas y sistemas de teleco 
municaciones exteriores y para la 
aplicacion de las disposiciones fir 


Organisation des Télécommunica- 
ns du Commonwealth (CTO) 
Organisation des Télecommunica- 
ns du Commonwealth compte 24 
smbres et a pour objectif principal 
promouvoir |’exploitation et le 
veloppement efficaces des services 
télecommunications extérieures 
S pays associés. Elle fournit égale- 
ant un Mécanisme de consultation 
ur les questions de politiques et de 
océdures des télecommunications 
térieures et pour l’application des 
spositions financiéres. Ce mécanisme 
rmet a tous les associés d’utiliser 
commun leurs installations de 
écommunications extérieures et d’en 
rtager les frais d’exploitation. 


Société est un membre actif au sein 
‘la CTO et de ses divers organes. 
Président et Directeur général de la 
TT a été élu Président du Common- 
2alth Telecommunications Council 
TC) et du Standing Committee of 
yuncil (SCC), ala 11° Réunion 

nuelle du Conseil en juillet 1973 et 
slu ala 12° Réunion en novembre 

74 pour un nouveau mandat d’un an. 
Vice-président du Marketing, 

N. T. Byrne, est Président du groupe 
2xperts charges du Marketing et des 
rifs. Il préside également le Comité 
‘direction d’un groupe d’étude 
nstitue dans le but de trancher 
sieurs questions laissées en suspens 
sque les dispositions financieéres 
rles telecommunications des pays 
Commonwealth (CTFA) entrérent 
vigueur en avril 1973. 


Société est représentée auprés de 
atre groupes d’experts: le groupe 
argé du Marketing et des Tarifs, dont 
3 membres furent les hétes de la 
/TT lors de leur deuxiéme réunion a 
Intréal, en février 1975: le groupe 
sponsable de |’Exploitation des 
eaux; le groupe affecté a la Mise 
point des systémes qui tenait sa 
emiére réunion a Vancouver en juin 
74 et, en dernier lieu, le groupe 
€cialisé en Accords comptables. 


ite a l’adoption des dispositions 
anciéres déja citées, il devint évident 
€ la réussite de l’application de ces 
positions complexes dépendait 

la formation pertinente du personnel 
gestion financiére de chaque 

ciété nationale. Le Conseil prit donc 
décision d’organiser une série de 
minaires dans ce but. Le premier 
tlieu ala Barbade, en juin 1975, 

us l’égide du Commonwealth 


primarily to promote the efficient 
exploitation and development of the 
external telecommunications services 
of the member countries. It also 
provides machinery for consultation 
on external telecommunications 
policies and practices as well as for 
the administration of the financial 
arrangements providing primarily for 
the use in common of each member’s 
external telecommunications facili- 
ties and for the sharing of the operat- 
ing expenses of these facilities. 


The Corporation is active in this 
organization as well as in the work 
of its various organs. The President 
is serving as Chairman of the Com- 
monwealth Telecommunications 
Council (CTC) and of the Standing 
Committee of Council (SCC), having 
been elected as Chairman at the 
11th Council Meeting in July 1973 
and re-elected at the 12th Meeting 
in November 1974 for a further one- 
year term. The Vice-President, 
Marketing, Mr. N. T. Byrne, acts as 
Chairman of the Specialist Group on 
Marketing and Tariffs and as Chair- 
man of the Steering Group of a Task 
Force set up for the purpose of 
finalizing a number of issues left 
outstanding at the time the new 
Commonwealth Telecommunications 
Financial Arrangements (CTFA) 
came into effect in April 1973. 


The Corporation is also represented 
on the four Specialist Groups, namely, 
the Specialist Group on Marketing 
and Tariffs, whose second meeting 
was hosted by COTC in Montréal 

in February 1975; the Specialist Group 
on Network Operations; the Spe- 
cialist Group on Systems Develop- 
ment, which held its first meeting 

in Vancouver in June 1974; and the 
Specialist Group on Accounting 
Arrangements. 


Following the adoption of the CTFA, 
it became apparent that the effec- 
tiveness of these complex financial 
arrangements was dependent upon 
the degree of knowledge and under- 
standing by the financial managerial 
| staff of each national body; thus, 
the Council agreed to organize a 
series of seminars with a view to 
| providing the staff of the member 
administrations with appropriate 
_ training in this field. The Common- 
wealth Telecommunications Bureau 
| undertook to conduct these seminars, 
| the first of which was held in 


cieras. Este mecanismo permite a 
todos los miembros utilizar en comun 
sus instalaciones de telecomunica- 
ciones con el exterior y repartirse 
los gastos correspondientes. 


La SCTT es un miembro activo de la 
Organizacion de Telecomunicaciones 
del Commonwealth y de sus diversos 
Organos. Nuestro presidente y direc- 
tor general fue elegido presidente 

del Consejo de Telecomunicaciones 
del Commonwealth (CTC) y del 
Standing Committee of Council (SCC), 
durante la 112 Reunién Anual del 
Consejo en julio de 1973 y fue reele- 
gido durante /a reunion siguiente 

en noviembre de 1974 para un nuevo 
periodo de un ano. El vicepresidente 
de la Comercializacion, Sr. N. T. 
Byrne, es presidente del grupo de 
expertos encargado de /a comercia- 
lizacion y de las tarifas. Es también 
presidente del Comité de direccién de 
un grupo de estudio constituido 

con el fin de resolver varios asuntos 
que quedaron pendientes cuando 

en abril de 1973 las disposiciones 
financieras relacionadas con las tele- 
comunicaciones de los paises del 
Commonwealth (CFTA) entraron en 
vigor. 


La Sociedad esta representada en 
Cuatro grupos de expertos: el grupo 
encargado de /a comercializacié6n 

y de las tarifas, cuyos miembros fue- 
ron recibidos por la SCTT cuando 
celebraron su segunda reunioén en 
Montréal en febrero de 1975; el grupo 
responsable del uso y funcionamiento 
de las redes; el grupo encargado 

del perfeccionamiento de los siste- 
mas, que celebro su primera reunion 
en Vancouver en junio de 1974 y, 

por ultimo, el grupo especializado 

en disposiciones financieras. 


Luego de /a adopcion de las dispo- 
siciones financieras que acabamos de 
mencionar, llego a ser evidente el 
hecho de que /a eficacia de estos 
arreglos complejos dependia de la 
formacién adecuada del personal 

de gestién financiera de cada entidad 
nacional. Asi, pues, el Consejo tomé 


| la decisién de organizar una serie 


de seminarios con este fin. El primero 
tuvo lugar en Barbados en junio de 
1975, bajo los auspicios del Common- 
wealth Telecommunications Bureau 

y los otros dos se celebraran en 
Kenia y en Sri Lanka los dias 18 y 25 
de agosto de 1975. Ademas, debido 

a la rapida evolucién en este campo 
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Telecommunications Bureauet les deux 
autres seront tenus au Kenya et au Sri 
Lanka les 18 et 25 aodt 1975. En outre, 
l’évolution rapide de l’environnement 
et le rythme accéléré des progres 
technologiques ont amené le Conseil 

a entreprendre une étude des objectifs 
et des méthodes de travail de I’Orga- 
nisation afin que celle-ci se conforme 
aux exigences de ses membres. 


L’Organisation internationale de 
télécommunications par satellites 
(INTELSAT) 

La troisieme session de la Réunion des 
Signataires, représentant les entités 
exploitantes d'INTELSAT, s'est tenue a 
Montréal du 1¢& au 4 avril 1975. A titre 
de Signataire canadien de l’Accord 


| d’exploitation d’INTELSAT, la SCTT fut 


l’héte de cette Réunion, l’un des 
événements importants des célébra- 
tions de son 252 anniversaire. 


Au cours de son allocution inaugurale, 
l‘honorable Gérard Pelletier, Ministre 
des Communications du Canada, 
déclarait que “‘le Canada, du fait de sa 
situation géographique, est destiné 

a €tre un carrefour des télécommuni- 
cations” et que “le peuple canadien 

a pris l’engagement historique de 
participer aux télécommunications 
internationales”. Il ajoutait également 
que “la Société canadienne des 
Télécommunications transmarines et 
INTELSAT ont pleinement justifié les 
espoirs que nourrissait le Gouverne- 
ment canadien en conférant a la SCTT 
un mandat pour représenter les intéréts 
canadiens au sein d’'INTELSAT”’. 


La Société est représentée auprés du 
Conseil des Gouverneurs par M. Marcel 
Perras, qui fut nommé Directeur des 
relations avec Intelsat le 1° janvier 
1975. Elle participe aussi aux activités 
de plusieurs commissions consultatives 
au sein du Conseil. M. Yves Langlois, 
Directeur des Services financiers de 

la SCTT, est Président de la Commis- 
sion consultative des Finances. 


Une premiére décennie de croissance 
phénomeénale vient de s’achever pour 
INTELSAT. Fondée en 1964 avec onze 
Signataires qui exploitaient entre eux 
cing stations terriennes, cette organi- 
sation compte aujourd’hui 91 Signatai- 
res qui exploitent 111 antennes et 

88 stations terriennes. 


Les générations de satellites se sont 
succédé en partant d’Early Bird (connu 
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Barbados in June 1975, while two more 
‘are scheduled to be held in Kenya 
and Sri Lanka commencing August 
18 and 25, 1975, respectively. 


Furthermore, in view of the rapidly 
changing environment and the accel- 
erated pace of technological prog- 
ress, the Council agreed to under- 
take a review of the purposes of 

the Organisation and of its working 
arrangements with a view to ensuring 
that it remains attuned to the require- 
ments of its members. 


International Telecommunications 
Satellite Organization 

The third Meeting of Signatories, 
representing the operating entities 
of INTELSAT, was held in Montréal 
from April 1 through 4, 1975. As the 
Canadian Signatory to the INTELSAT 
Operating Agreement, COTC hosted 
the meeting as one of the main 
events in its 25th anniversary cele- 
brations. 


In his opening address to the dele- 
gates, the Honourable Gérard Pelle- 
tier, Minister of Communications, 
stated that “Canada is destined by 
geographical situation to be a cross- 
roads of telecommunications” and 
noted the historical commitment of 
the Canadian people to participation 
in international telecommunications. 
He also noted that COTC and 
INTELSAT “had fully justified the 
hopes held by the Canadian Govern- 
ment when it conferred on COTC a 
mandate for assuring Canadian inter- 
ests in the INTELSAT endeavour.” 


COTC is represented on the Board 
of Governors by Mr. M. Perras who 
was appointed Director, Intelsat 
Relations, on January 1, 1975. COTC 


| also participates actively in the 


several Advisory Committees to the 
Board. Mr. Yves Langlois, COTC’s 
Director of Financial Services, is 
Chairman of the Advisory Committee 
on Finance. 


INTELSAT has just completed its 
first decade during which it experi- 
enced a phenomenal growth. Starting 


_ in 1964 with 11 Signatories, who 


among them operated five earth 


_ Stations, its membership now stands 


at 91 Signatories with an aggregate of 


_ 88 earth stations and 111 antennas. 


Satellite design has advanced from 
Early Bird (designated INTELSAT 1) 


| with 240 voice circuits or one televi- 


y al ritmo acelerado del progreso 
tecnologico, el Consejo decidié 
/levar a cabo un estudio de los obj 
tivos y métodos de trabajo de la 
Organizacion con el fin de aseguré 
que ésta se ajuste con las exigenc. 
de sus miembros. 


Organizacion Internacional 

de Telecomunicaciones por Satéli 
(INTELSAT) 

La tercera Reunion de Signatarios 
representando a /as entidades mie 
bros de INTELSAT, se celebro en 
Montréal del 1° al 4 de abril de 197 
Habiendo representado al Canada 
como Signatario de los acuerdos a 
INTELSAT, la SCTT acogi6 dicha 
reunion como uno de los principal 
acontecimientos de las celebracio 
de su propio 25° aniversario. 


En su discurso inaugural a los dele 
gados, el honorable Gérard Pelleti 
ministro de Comunicaciones, dijo 
que el Canada estaba destinado, p 
su situacion geografica, a jugar un 
papel preponderante en las teleco: 
nicaciones y subrayo que el puebl 
canadiense se habia comprometid 
solemnemente a colaborar en las 
telecomunicaciones internacionale 
También agreg6 que la Sociedad 
Canadiense de Telecomunicacione 
Transmarinas e INTELSAT habian 
plenamente justificado las esperan 
que tenia el gobierno canadiense é 
confiar ala SCTT el mandato de 
representar los intereses canadien 
en el seno de INTELSAT. 


LaSCTT esta representada en la Ju 
de Gobernadores por e! Sr. Marcel 
Perras, que fue nombrado director 
las Relaciones con INTELSAT el 1° 
de enero de 1975. Nuestra Socieda 
participa también activamente en 
varias comisiones consultivas que 
dependen de /a junta. El Sr. Yves 
Langlois, director de los Servicios 
Financieros dela SCTT, es presider 
de la comision consultiva de asun- 
tos financieros. 


Acaba de terminarse para INTELSs 
un primer decenio de crecimiento 

extraordinario. Fundada en 1964 pi 
once Signatarios que utilizaban cir 


_ estaciones terrenas, esta organiza: 


cidn reune hoy a 91 Signatarios qu 
poseen 111 antenas y 88 estacione 


Les generaciones de satélites se hi 
sucedido desde “Early Bird’ — co. 


| cido bajo el nombre de INTELSAT 


que ofrecia 240 circuitos o un can 


Js le nom d'INTELSAT 1!) qui offrait 

0 circuits téléphoniques ou une voie 
évisuelle, pour aboutir au satellite 
TELSAT IV-A, qui sera lancé en 1974. 
lui-ci possédera une capacité de 

00 circuits telephoniques auxquels 
jouteront le systeme SPADE (équi- 
ment pour accés multiple par assi- 
ation en fonction de la demande 

sc une seule voie porteuse et modu- 
ion par impulsions et codage) et la 
nsmission teléevisuelle. Une nouvelle 
nération, INTELSAT V, verra le jour 
1979 et offrira 12,500 circuits télé- 
oniques, le systeme SPADE, la tech- 
jue nouvelle dite AMRT (acces 

iItipnle par répartition dans le temps), 
eutilisation de la frequence des pola- 
§ orthogonales ainsi que plusieurs 
tres innovations technologiques. 


financement de cette entreprise a 
cessité des contributions nettes au 
oital de la part des Signataires de 
‘dre de $360 millions a ce jour. Les 
itributions individuelles au capital 
wt déterminées par l'utilisation pro- 
rtionnelle du systeme. Le Canada 
tient le huitieme rang en importance 
point de vue de sa part d’investis- 
nent (2.72 p. cent) dans les actifs 
mobilisés. 
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sion channel through four genera- 
tions to the INTELSAT IV-A, being 
introduced this year, with a capacity 
of 6,000 voice circuits plus SPADE 
(Single channel, Pulse code modula- 
tion, Assignment on Demand Equip- 
ment) and television. Yet another 
generation will be introduced in late 
1979, the INTELSAT V, with some 
12,500 voice circuits plus SPADE, 
TDMA (Time Division Multiple Access), 
dual polarity frequency re-use and 
many other technological innovations. 


To finance this development, the net 
capital contributions by the Signa- 
tories now amount to nearly $360 
million. Individual capital contribu- 
tions are based on the relative 
utilization of the system and Canada, 
with a share of 2.72 per cent, has 

the eighth largest investment share. 


International Telecommunication 

Union 

COTC is a recognized private opera- 
ting agency in the Consultative Com- 
mittee on International Radio (CCIR) 
and the Consultative Committee on 
International Telegraph and Tele- 
phone (CCITT), which are the two 
main bodies of the ITU. As such, 


de television, hasta Ilegar al satélite 
INTELSAT IV-A que sera lanzado 

en 1975. Este ultimo tendra una capa- 
cidad de 6 000 circuitos telefénicos, 
a los cuales se agregaran el sistema 
SPADE (equipo para acceso multiple 
por asignacion en funcién de la de- 
manda, con un solo canal, con modu- 
lacion por impulsos y uso de cédigos) 
y la transmision de television. Una 
nueva generacion, INTELSAT V, sera 
introducida a fines de 1979 y ofre- 
cera 12 500 circuitos telefonicos, el 
sistema SPADE, Ja nueva técnica 
llamada AMRT (acceso multiple por 
reparticion en el tiempo), la reutiliza- 
cion de la frecuencia de /as polari- 
dades ortogonales, asi como varias 
otras innovaciones tecnolégicas. 


Para financiar este nuevo desarrollo, 
los Signatarios han contribuido hasta 
ahora un capital neto de unos 360 
millones de délares. Se determina la 
contribucion individual segun la 
utilizacion proporcional del sistema. 
E/ Canada ocupa el octavo puesto 
por sus inversiones (2,72 por 100). 


Union Internacional 

de Telecomunicaciones (UIT) 

La SCTT es una entidad privada de 
explotacion reconocida en el Comité 
Consultivo Internacional de Radio- 
comunicaciones (CCIR) y el Comité 
Consultivo Internacional Telefonico 
y Telegrafico (CCITT), que son los 
organismos principales de la UIT. 
Asi, |a SCTT particip6 activamente en 
el establecimiento y trabajos de los 
Organismos Nacionales Canadienses 
(ONC) creados por el Ministerio de 
Comunicaciones para representar al 
Canada en los comités mencionados; 


| la SCTT obra, ademas, en el seno de 
| los 21 grupos nacionales de estudio. 


La UIT prevé la celebracion de dos 
Conferencias Administrativas de 
Radiocomunicaciones en Ginebra, 


L'honorable Gérard Pelletier, ministre fédéral des 
Communications, prononcant le discours inaugural 
lors de la troisieme Réunion des Signataires 
d’INTELSAT qui eut lieu cette année a Montréal du 
der au 4 avril a l'occasion du 25e anniversaire de 
la SCTT. M. Pelletier se trouve en compagnie de 
M. Luis Terol d’Espagne. 


The Minister of Communications, the Hon. Gérard 
Pelletier, gave the opening address at the Third 
Meeting of INTELSAT Signatories held this year 
from April 1 to 4 in Montréal in honour of COTC’s 
25th Anniversary. With Mr. Pelletier is Mr. Luis Terol 
of Spain. 


EI Sr. Gérard Pelletier, ministro de Comunicacio- 
nes, pronunci6 el discurso inaugural en la Tercera 
Reunion de Signatarios de INTELSAT celebrada 
del 1 al 4 de abril de 1975 en Montréal, en honor 
del 250 aniversario de la SCTT. El Sr. Pelletier se 
halla aqui en compania del Sr. Luis Terol de 
Espana. 


13 


i} 
| 


| (OCN/CCIR et OCN/CCITT) mises 


_ (ACET) 
_ A l’échelle nationale, la Société a pris 


| principaux organismes de l’UIT, a savoir 


| radiocommunications (CCIR) et le 


_ nications pour représenter le Canada 
| auprés de ces deux comités. Elle 
| oeuvre, par ailleurs, au sein des 21 


| L'UIT prévoit la tenue en 1977 et en 


| tives mondiales des radiocommuni- 


| ticiper d’une maniére significative a la 
| préparation de la prise de position 


| ces conférences. 


| L’Association canadienne des 


| Dans le cadre des célébrations de son 


L’Union internationale des 
télécommunications (UIT) 

La Société agit en qualité d’exploitation 
privée reconnue au sein des deux 


le Comité consultatif international des 


Comité consultatif international télégra- 
phique et telephonique (CCITT). Elle 
a largement contribué, ace titre, ala 
création et au travail des organisations 


sur pied par le ministére des Commu- 


groupes d'études nationaux. 


1979 de deux Conférences administra- 


cations a Geneve, La Société était 
representée aux séances inaugurales 
du Comité interministériel du gouverne- 
ment canadien et envisage de par- 


canadienne qui sera adoptée lors de 


entreprises de teélecommunications 


part aux travaux de divers comités 

de |’ACET, association dont |’objectif 
est d'harmoniser les points de vue de 
ses membres quant au développement 
des telecommunications au Canada. 


25° anniversaire, la Société a été I’hdte 
de la reunion annuelle de l'ACET a 
Montréal du 15 au 17 juin 1975. 


Développement dans la région 

de l’Atlantique Nord 

La Société a participé a de nombreuses 
reunions convoquées dans le but de 
discuter, avec d’autres administrations 
nord-américaines et européennes, 

un mode de planification plus systé- 
matique des installations importantes 
dans la région de |'Atlantique Nord 

et de coordonner la mise au point des 
reseaux en cables et a satellites. 


Les pays de |’Atlantique Nord dont le 
Canada, représenté par la SCTT, ont 
egalement tenu des réunions afin 

de mettre a jour les diverses ententes 
de participation relatives aux cabliers, 
compte tenu de deux nouveaux fac- 
teurs: l’installation de systemes de 
cables de plus en plus complexes et 
d’une plus grande capacité, et la mise 
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| munications to deal with Canadian 


| The ITU is planning to hold two 


_ ences in Geneva, one in 1977 and 


_ dian position to be adopted for 


| communications in Canada and 


_in the work of the various commit- 


In conjunction with the celebration of 


_ the Association in Montréal from June 


_ and European administrations, con- 
| vened to discuss a more systematic 


_ Satellite and cable network develop- 


| basis. 
_ A number of administrations, includ- 


_ vehicle to be used for the repair and 


COTC participated fully in the estab- 
lishment and work of the Canadian 
National Organizations (CNO) estab- 
lished by the Department of Com- 


participation in these two forums and 
was represented on all 21 national 
study groups. 


World Administrative Radio Confer- 


the other in 1979. The Corporation has 
participated in the inaugural meet- 
ings of the Canadian Government 
Interdepartmental Committee and 
expects to contribute in a meaningful 
manner to the preparation of a Cana- 


these conferences. 


Canadian Telecommunications Carriers 
Association 

On the domestic front, the CTCA 
provides a useful forum for the 
achievement of a uniform position 
regarding the development of tele- 


the Corporation participated actively 


tees. 


its 25th anniversary, the Corporation 
was host to the annual meeting of 


15 to 17, 1975. 


North Atlantic Planning 
The Corporation has attended several 
meetings with other North American 


planning approach to the provision 
of major facilities in the North Atlantic 
area including the coordination of 


ment. 


Faced with larger and more complex 
cable systems and with new tech- 


niques such as the burial of cables, 
the North Atlantic community, includ- 


_ ing COTC, has also been meeting to 


re-structure various cableship-shar- 
ing agreements on a more adequate 


ing the Post Office (U.K.), the French 
PTT, Cable and Wireless Limited, 

AT&T and COTC, are considering the 
joint acquisition and utilization of a | 
remotely controlled submersible 


maintenance of buried cables such 
as CANTAT 2. 


una en 1977 y otra en 1979. Nuestr 
Sociedad participo en las reunion 
inaugurales del Comité Interminis- 


_ terial del gobierno canadiense y 


espera contribuir ala elaboracién 
la posicion canadiense que se adc 


| tara en dichas conferencias. 


_ Asociacion Canadiense de Empre 


de Telecomunicaciones (ACET) 
Sobre el plano nacional, nuestra 
Sociedad participo en los trabajos 
de varios comités de la ACET, cuy 


_ objeto es coordinar los puntos de 


vista de sus miembros en lo que sé 
refiere al desarrollo de las telecon 
nicaciones en el Canada. 


En el marco de las celebraciones | 


| su 25° aniversario, nuestra Sociedé 
_ acogio la reunion anual de la ACE 


en Montréal del 15 al 17 de junio 
de 1975. 


_ Desarrollo en la region del 


Atlantico Norte 
La SCTT participo en varias reunic 


_ nes convocadas para estudiar, cor 


otras administraciones norteameri 


_ nas y europeas, un método de plar 


ficacion mas sistematico de las 
instalaciones importantes en la ret 
del Atlantico Norte y coordinar el 
desarrollo de las redes de cables 5 
de satélites. 


Los paises del Atlantico Norte, 
incluso el Canada, representado p 
la SCTT, han celebrado algunas 
reuniones para poner al dia los div 
Sos acuerdos de participacion en 


_ relacion con los cableros, teniendc 
| en cuenta dos nuevos factores: la 
| instalacion de sistemas de cables 


cada vez mas complejos y de mayt 


| capacidad y la introduccion de nue 
_ técnicas, como los cables enterrac 


_ Algunas administraciones, inclu- 

_ yendo el Servicio de Correos del 

_ Reino Unido, los Correos y Telégré 
_ franceses, la Cable and Wireless 


Limited y Ja AT&T de Jos EE. UU., ¢ 
como la SCTT, estudian actualmen 
la posibilidad de comprar y utilizar 
conjuntamente un sumergible tele- 
guiado para la reparacién y mante: 
nimiento de los cables enterrados, 
como el CANTAT 2. 


Desarrollo en la region del Pacific 
La Sociedad estudio, con los orga- 
nismos semejantes de! extranjero | 
del Commonwealth, la posibilidad 
aumentar la capacidad de /os circ 
tos telefonicos y de otras formas 

de trafico en la region del Pacifico 


| point de nouvelles techniques 
lles que l’'enfouissement des cables. 


srtaines administrations, dont /e Post 
ffice du Royaume-Uni, les PTT de 
ance, /a Cable and Wireless Limited 
AT&T des Etats-Unis ainsi que la 
STT, étudient actuellement la possibi- 
é d’acheter et d’utiliser conjointe- 

ent un submersible téléguidé pour 
réparation et la maintenance des 
ibles enfouis tels que CANTAT 2. 


eveloppement dans la région 

1 Pacifique 

ans la région du Pacifique, la Société 
étudié, de concert avec ses homo- 
gues étrangers et ceux du Common- 
ealth, la possibilité d’augmenter la 
ypacité des circuits téléphoniques et 
Ile d’autres formes de trafic. Ils ont 
yalement envisagé l'utilisation de 
rcuits en cable sur le nouveau systé- 
e reliant la cote américaine a Okinawa 
ar Hawai et Guam. Les Etats-Unis, 
Japon et |’Australie procédent 
tuellement a l’installation de ce 
steme. 


2s acheminements supplémentaires 
ar cables permettront une diversité 
préciable au sein des systemes 

> cables et a satellites déja existants 
augmenteront leur capacité. La 
yciété négocie actuellement |’achat 
> Circuits sur ce systeme de 

ibles, sous forme de droit impres- 
iptible de l’usager. Dans le but 
accroitre la capacité d’une section 

J nouvel acheminement, un équipe- 
ent TASI (interpolation de signaux 
\caux par assignation en fonction du 
mps) plus perfectionné, sera installé 
Vancouver et a Sydney (Australie) et 
ploité conjointement par le Canada, 
itralie et les Etats-Unis. 


+s Olympiques 

2 concert avec plusieurs organismes, 
Société mettra a la disposition de 
presse, de la radio et de la télévision 
‘ernationales des installations visant 


! 


icapacité du centre de commutation téléphonique 
a Station terminale internationale de Montréal 

/Sur le point d'étre doublée pour atteindre le 

mbre de 2,000 circuits. Elle permettra de faire face 
2 demande occasionnée par les Jeux Olympiques 
1976 et de répondre a la croissance normale 
itrafic. 

+ telephone switching centre at the Montréal 
eway is currently being doubled to 2000 circuits 
Neet the demands of, first, the 1976 Olympic 
ree and, secondly, the normal growth in traffic. 


sentro de conmutacion telefénica en la estacion 
ninal internacional de Montréal esta doblando 
“apacidad que alcanzara los 2 000 circuitos para 
“Sfacer, primero, las necesidades de los Juegos 
Npicos de verano en 1976 y, luego, el creci- 
‘nto normal del trafico. 


Pacific Planning 

In the Pacific area, the Corporation 
has examined, with its Common- 
wealth and foreign correspondents, 
the need for increased capacity to 
meet telephone and other traffic 
requirements, together with the use 
of cable circuits in the new USA 
mainland to Okinawa system which is 
currently being installed by the USA, 
Japan and Australia on a route via 
Hawaii and Guam. 


This additional cable routing will 
provide much needed growth and 
diversity from present satellite and 
other cable routings and the Cor- 
poration is acquiring indefeasible 
right of user circuits in that system. 
For part of this routing, the capacity 
will be increased by the use of larger 
TASI (Time Assignment Speech 
Interpolation) equipment to be in- 
stalled in Vancouver and Sydney 
(Australia) in cooperation with Aus- 
tralia and the USA. 


Olympics 

_ The Corporation has been working 

closely with several organizations to 

provide facilities for international 

_ radio, television and press coverage 
of the 1976 Summer Olympic Games 


Han estudiado juntos también el uso 
de circuitos de cable en el nuevo 
sistema que comunica la costa oeste 
de los EE. UU. con Okinawa, pasando 
por Hawai y Guam. Los EE. UU., el 
Japon y Australia estan instalando 
dicho sistema. 


Estas rutas adicionales por cable 
permitiran una amplia diversificacion 
en los sistemas actuales de cables 

y satélites y aumentaran su capaci- 
dad. La SCTT esta negociando la 
compra de circuitos en este sistema 
de cables, bajo la forma de un dere- 
cho imprescriptible del utilizador. 

Un equipo TASI (interpolacion de 
senales vocales por asignaci6n en 
funcién del tiempo) mas perfeccio- 
nado sera instalado en Vancouver y en 
Sydney (Australia), en colaboracién 
con Australia y los EE. UU., y servira 
para aumentar la capacidad del sis- 
tema en una parte de esta ruta. 


Juegos Olimpicos 

Nuestra Sociedad, en colaboracién 
con varios organismos, pondra al 
alcance de /a prensa, la radio y la 
television internacionales las instala- 
ciones necesarias para la transmi- 
sidn de los Juegos Olimpicos que se 
celebraran en Montréal del 17 de 
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a transmettre les Jeux Olympiques qui 
auront lieu a Montréal du 17 juillet 

au 1° aodt 1976. La Société se réjouit 
d’avoir ainsi |’occasion de collaborer 
étroitement a la diffusion mondiale des 
Jeux avec le Comité organisateur des 
Jeux Olympiques de 1976 (COJO), 
l’Organisme de la radio-télévision des 
Olympiques (ORTO), Télésat Canada, 
le Réseau Téléphonique Transcana- 
dien (RTT), les Télecommunications 
CN-CP et la Société Radio-Canada. 


Le trafic de télécommunications occa- 
sionné par les Jeux atteindra le volume 
du trafic de pointe prévu pour 1977 

Si la croissance actuelle se poursuit. 
La SCTT a donc jugé nécessaire 
d’avancer de deux ans |’expansion de 
ses installations téléphoniques publi- 
ques afin d’assurer des télécommu- 
nications a environ 14,000 participants 
et representants de plus de cent pays, 
a 4,000 journalistes et commentateurs 
ainsi qu’aux milliers de visiteurs et 

de spectateurs qui se réuniront a 
Montréal a l'occasion de la XXl@ Olym- 
piade. 


La demande la plus considérable de 
transmission télévisuelle outre-mer 
proviendra probablement de deux 
organismes européens: |’Union euro- 
peenne de radiodiffusion (UER) et 

| l'Organisation internationale de Radio 
et de Télévision (OIRT). Une station 
terrienne mobile de la SCTT, placée 
sur le Mont-Royal, & Montréal, permet- 
tra l'acces au satellite d’INTELSAT 
poste au-dessus de |’Atlantique. Une 
voie telévisuelle sera fournie, le cas 
echéant, par l’entremise de la station 
terrienne de la Société située a Mill- 
Village. 


| Les principaux usagers dans la région 
du Pacifique seront le Japon et I’Aus- 
tralie. Ils disposeront d’une voie télé- 
visuelle par l’entremise de la station 
terrienne de Lake-Cowichan et du 
satellite d’INTELSAT posté au-dessus 
| du Pacifique. 


Quant aux organismes de radiodiffu- 
sion Outre-mer, environ cent circuits 
simultanés assureront la transmission a 
l’échelle mondiale, a partir du centre 
de radiodiffusion des Olympiques. La 

| SCTT a également prévu l'installation 
d’un service de transmission de facsi- 
milés au grand stade des Olympiques 
et au Forum de Montréal. 
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being held in Montréal from July 
17 to August 1, 1976. The Corpo- 
ration welcomes the opportunity to 
interface with The Organizing Com- 
mittee for the 1976 Olympic Games 
(COJO), the Olympics Radio and 
Television Organization (ORTO), 
Telesat Canada, the Trans-Canada 
Telephone System, CN/CP Tele- 
communications and the Canadian 
Broadcasting Corporation to make 
worldwide coverage possible. 


It is anticipated that the telecom- 
munications traffic to be generated 
during the Games will be equivalent 
to the peak traffic forecast for two 
years hence following normal growth 
patterns. It has, therefore, been 
necessary to accelerate the expan- 
sion of our public telephone facilities 
by two years to meet the telecom- 
munications needs of the estimated 
over 100 countries, the 4,000 jour- 
14,000 participants and officials from 
nalists and broadcasters, plus the 
tens of thousands of visitors and 
spectators who will gather in Montréal 
for the XXIst Olympiad. 


The greatest demand for overseas 
television transmission is expected 
to originate in Europe with the 
European Broadcasting Union (EBU) 
and the Organisation internationale 
de Radio et Télévision (OIRT). This 
demand should be adequately met 
by a COTC portable earth station 

to be located on Mount Royal in 
Montréal, for the purpose of acces- 
sing the INTELSAT Atlantic satellite. 
A further television channel could 
be provided, if needed, via our Mill 
Village earth station. 


In the Pacific area, the prime users 
will be Japan and Australia. One 
television channel, provided via our 
Lake Cowichan earth station and the 
INTELSAT Pacific satellite, is ex- 
pected to meet the requirements. 


For overseas radio broadcasting 
organizations, up to 100 simultaneous 
circuits will be required from the 
Olympics broadcast centre to points 


| throughout the world. COTC will 


also provide photo facsimile facilities 
directly from the main Olympic 
Stadium and the Montréal Forum. 


julio al 1° de agosto de 1976. La S\ 
se alegra de poder cooperar estre 
chamente en /a difusié6n mundial d 
los Juegos con el Comité Organiza 
de los Juegos Olimpicos de 1976 
(COJO), el Organismo de Radio y 
Television de las Olimpiadas (ORT 
TELESAT-CANADA, la Red Telef6. 
nica Transcanadiense (RTT), las 
Telecomunicaciones CN-CP y la 
Sociedad Radio Canada. 


Se calcula que el trafico de teleco: 
municaciones a que daran lugar lo 
Juegos Olimpicos sera igual al trai 
maximo previsto para dos anos mé 
tarde, segun el ritmo normal de 
crecimiento. Por lo mismo, tuvimos 
que acelerar de dos anos la expans 
de nuestras instalaciones telefénic 
publicas para satisfacer las necesi 
dades de los 14 000 participantes | 
delegados oficiales provenientes a 
cien paises, de los 4 000 periodisté 
y comentaristas y de las decenas 
de miles de visitantes y espectadoi 
que se calcula acudiran a Montréa 
para las XX! Olimpiadas. 


Se supone que la mayor demanda 
para transmision de televisién haci 
el extranjero vendra de Europa, 
representada por la Union Europeé 
de Radiodifusion (EUR) y la Organi 
zacion Internacional de Radio y 
Television (OIRT). Una estacion 
terrena movil de la SCTT, situadé 
en el Mont-Royal en Montréal, ser- 
vira para alcanzar el satélite de 
INTELSAT de la region del Atlantic 
En caso de necesidad, se podra 
utilizar otro canal de television que 
pasaria por nuestra estacion de Mi 
Village. 


E/ Japon y Australia seran los may 
res clientes del lado del Pacifico. 

Se espera que un canal de televisic 
que pasara por nuestra estacién 

terrena de Lake Cowichan y por el 
satélite INTELSAT del Pacifico, bas 
tara para satisfacer esta demanda. 


Se necesitaran hasta cien circuitos 
simultaneos, para las entidades 
extranjeras de radiodifusion, a part 
del centro de difusién de los Juego 
Olimpicos hacia los diversos punto 
alrededor del mundo. La SCTT 
ofrecera servicios de transmisi6n ad 
facsimiles directamente desde el 
estadio olimpico principal y desde 
el “Forum” de Montréal. 


e 25° anniversaire de la SCTT 


a Société célébre en 1975 son 25° 
Aniversaire et a choisi pour son pro- 
ramme de célébrations de s’inspirer 
6 trois evenements importants de 

on histoire. 


2 1¢" janvier 1950, la Loi sur la Société 
anadienne des Télécommunications 
ansmarines entrait en vigueur et la 
ociété commencait son activité le 1e 
/ril 1950. Vingt-cing ans plus tard, 
1¢ avril 1975, la Société était I’héte 
> la troisieme session de la Réunion 
2s Signataires d’INTELSAT. Elle 
n¢ait ainsi son programme de célé- 
ations, en rappelant le caractére 
ternational de son mandat de méme 
ye la coopération d’autres pays qui 
ia permis de connaitre un essor 
‘odigieux durant ce premier quart de 
ecle d’existence. 


TEM |, sculpture en polyester de M. Clément 

sard, de St-Philippe, Québec, lauréat du concours 
TT-INTELSAT organisé par la Société afin de 

oisir une ceuvre d'art destinée a décorer le nouveau 
>ge social d'INTELSAT a Washington, D.C. 


ITEM 1, a polyester sculpture by Clément Picard 
St-Philippe, Québec, winner of the COTC- 
TELSAT art competition which was organized by 
JTC to select a work of art to donate to INTELSAT 
r its new headquarters in Washington, D.C. 


)TEM 1, una escultura hecha en poliéster por 
ément Picard de Saint-Philippe (Québec), ganador 
| Concurso artistico SCTT-INTELSAT, organizado 
nuestra Sociedad para escoger una obra de 

te destinada a la nueva Sede de INTELSAT en 
ashington (D.C.). 


The Corporation’s 

25th Anniversary 

Celebrations of COTC’s 25th Anniver- 
sary are being centered around three 


significant dates in the Corporation’s 
history. 


It was on January 1, 1950, that the 


| Canadian Overseas Telecommunica- 


tion Corporation Act came into force, 
and the Corporation began opera- 
tions on April 1, 1950. On the latter 
date this year, the Corporation 
hosted the Third Annual Meeting of 
INTELSAT Signatories, thus launch- 


_ ing its program of celebrations of 


its 25th Anniversary in a context 
befitting the international nature of 
its operations and highlighting the 
cooperation received from the other 
countries of the world, without which 
the progress achieved by the Cor- 
poration in its first quarter-century 


| of existence would not have been 


possible. 


In October 1974, the Corporation 
launched a competition among 
Canadian artists for the purpose of 
selecting a work of art to decorate, 
together with contributions from the 
other member countries, the new 
INTELSAT headquarters in 


25° aniversario de la SCTT 


Las celebraciones del 25° aniversario 
de la SCTT se estan concentrando 
alrededor de tres fechas importantes 
de /a historia de nuestra Sociedad. 


EI dia 1° de enero de 1950 entr6é en 
vigor la ley que creo la Sociedad 
Canadiense de Telecomunicaciones 
Transmarinas, que empezo a funcio- 
nar el 1° de abril del mismo afo. 
Veinticinco afios mas tarde, el 1° de 
abril de 1975, nuestra Sociedad aco- 
gia la tercera Reunion de Signatarios 
de INTELSAT. Inauguraba asi sus 
celebraciones, subrayando el carac- 
ter internacional de su mandato, asi 
como la cooperaci6n de otros paises 
que le permitio alcanzar el auge 

que conoci6 durante su primer cuarto 
de siglo de existencia. 


En octubre de 1974, la SCTT organiz6é 
un concurso entre los artistas cana- 


Le Pavillon des Télecommunications internationales 
a Terre des Hommes, Montréal, un des €vénements 
inscrits au programme des célébrations du 25e 
anniversaire de la Société. 


One of the highlights of the Corporation’s 25th 
Anniversary celebrations is the International Tele- 
communications Pavilion at Man and His World in 
Montréal. 

Uno de los eventos sobresalientes de las celebra- 
ciones de! 250 aniversario de nuestra Sociedad lo 
constituye el Pabellén de Telecomunicaciones 
Internacionales en “‘Terre des Hommes” en Montréal. 


En octobre 1974, la Société mettait sur 
pied un concours s’adressant a tous 
les artistes canadiens afin de choisir 
une ceuvre d’art pour décorer, avec 
celles d'autres pays membres, le nou- 
-veau Siége social d’INTELSAT, a 
Washington, D.C. La Société offrit 
l’Ceuvre gagnante, une sculpture, a 
l'occasion de la Réunion des Signa- 
_taires tenue a Montréal. Dans le cadre 
de ses celébrations, la Société annon- 
Cait egalement le 1° janvier 1975, 

le lancement de deux bourses d’études 
annuelles, l'une pour les enfants de 
ses employes, |’autre destinée aux 
étudiants faisant une maitrise ou entre- 
prenant des recherches en télécom- 
munications internationales. 


En outre, la Société a prévu une série 
d’activités: une journée d’accueil dans 
chaque station afin de permettre au 
public de visiter ses installations; une 
présentation audio-visuelle illustrant 
son évolution durant ce quart de siécle: 
deux numéros spéciaux de la revue 
de l’entreprise, l'un portant sur |’histo- 
rique de la Société et l'autre sur ses 
perspectives d’avenir. Elle présente 
également une exposition au Pavillon 
des Télecommunications internationa- 
les a Terre des Hommes, a Montréal, 
en collaboration avec le ministére 
fédéral des Communications, les 
Archives publiques du Canada et le 
ministére des Communications du 
Québec. 


Finalement, des réceptions furent don- 
nées le 7 juin a Montréal, a Toronto, 

a Vancouver, a Halifax et € Hawai, 

a l’intention des employés permanents 
et retraités dont la contribution inesti- 
mable a permis a la Société de se 
maintenir a |’avant-garde des télécom- 
munications internationales. Rappelons 
qu’a la méme date, vingt-cing ans 

plus tot, la Société acquérait les ins- 
tallations canadiennes de télécommu- 
nications outre-mer de /a Cable and 
Wireless Limited et de la Canadian 
Marconi Company, les deux compa- 
gnies qui l’avaient précédée. 


Washington, D.C. On the occasion of 
the Meeting of Signatories held in 
Montréal, the Corporation presented 
INTELSAT with a sculpture which 
was the first prize winner of the 
COTC-INTELSAT art competition. 

In order to give further extension to 
the commemoration of its 25th Anni- 
versary, the Corporation announced, 
on January 1, 1975, two annual 
scholarships, one for the children 

of employees and one open to the 
general public for post-graduate 
studies or research in fields related 
to international telecommunications. 
Furthermore, throughout the year, 
each of the Corporation’s stations 
will hold “open house” receptions to 
give the local public an opportunity 
to gain firsthand knowledge of our 
operations; an audiovisual presenta- 
tion illustrating the history of COTC 
has been prepared and there will 

be two special issues of our in-house 
magazine, one on the history of 
COTC and the other on its future. 
COTC is sponsoring an International 
Telecommunications Pavilion at 
Man and His World in Montréal with 
the cooperation of the federal Depart- 
ment of Communications, the Public 
Archives of Canada and the Québec 


_ Department of Communications. 


In addition, in order to acknowledge 
the most significant role played by 
the employees, past and present, in 
the progress of the Corporation, 

all staff and pensioners were invited 
to commemorate this event at recep- 
tions held on June 7 in Montréal, 
Toronto, Vancouver, Halifax and 
Hawaii. It was on June 7, 1950, 

that COTC expropriated the over- 
seas telecommunications facilities 
in Canada of the predecessor com- 
panies, Cable and Wireless Ltd. 

and Canadian Marconi Company. 


dienses con el fin de escoger una 
obra de arte destinada, como las dé 
otros paises miembros, a la nueva 
Sede de INTELSAT en Washington 
(D.C.). Nuestra Sociedad ofreci6 la 
obra ganadora —una escultura— 
durante la Reunion de Signatarios q 
tuvo lugar en Montreal. En el marcc 
de las mismas celebraciones, la 
Sociedad anuncio el 1° de enero de 
1975 la creacién de dos becas anué 
les, una para los hijos de nuestros 
empleados y /a otra para estudiante 
de maestria o para investigaciones 
en el campo de las telecomunicacic 
nes internacionales. 


Ademas, la SCTT ha previsto una 
serie de actividades: un dia de visit 
en cada estacion para permitir al 
publico conocer nuestras instalacio 
nes; una presentacion audiovisual 
ilustrando la evoluci6n de la SCTT 
durante estos cinco /ustros; la publi 
cacion de dos numeros especiales 
de /a revista interna, uno sobre la 
historia de la Sociedad y el otro sok 
su porvenir. Estamos presentando 
también una exposicion en el Pabe- 
/lén de las Telecomunicaciones Inte 
nacionales en “‘Terre des Hommes” 
la exposicion anual de Montréal, 
en colaboracion con el Ministerio 
federal de Comunicaciones, los Arc! 
vos Publicos del Canada y el Minis- 
terio de Comunicaciones del Québe 


Por ultimo, se celebraron recepcion 
el 7 de junio de 1975 en Montréal, 
Toronto, Vancouver, Halifax y Hawé 
para los empleados actuales y los 
jubilados, cuya contribucion inesti- 
mable permitio a la SCTT mantener 
en la vanguardia de las telecomu- 
nicaciones internacionales. Record 
mos que el 7 de junio de 1950 Ia 
SCTT adquirio las instalaciones 
canadienses de telecomunicaciones 
transmarinas de la Cable and Wirele 
Limited y de Ja Canadian Marconi 
Company, sus dos predecesoras. 


Fixed assets 
Immobilisations 


Depreciated fixed assets 
Immobilisations amorties 


Revenue 
Revenus 


Expenses 
Dépenses 


1966 Allocation of revenue 
according to source 


1966 Répartition des revenus 
selon la provenance 


1975 Allocation of revenue 
according to source 


1975 Répartition des revenus 
selon la provenance 


17.4% Telegraph/Télégraphe 


11.0% Telex/Télex 
2.3% Others/Autres 


Millions 
of/de 
dollars 
200 


Millions 
of/de 


ue 73 Circuit Rentals/Circuits loués 
___5.7 Telegraph/Télégraphe g 
5.6 Satellite/Satellite 


9.6 Other/Autres 
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Canadian Overseas 
Telecommunication 


Balance Sheet as at 


Corporation March 31, 1975 
(Established by the Canadian 
Overseas Telecommunication 
Corporation Act) 
Assets 1975 1 
Current: Cash $ 150,627 $ 127 
Short-term deposits 20,800,000 11,237 
Accounts receivable 22,688,767 15,707 
Prepaid expenses 1,346,430 205, 
44,985,824 27,210 
Capital Assets, at cost: Land and buildings 16,560,930 15,945, 
‘(Note 3) Cable systems and technical equipment 163,071,828 154,616, 
International satellite system — space segment 16,707,693 15,253, 
Preliminary project development costs 500,016 — 
196,840,467 185,815, 
Less: Accumulated depreciation 80,393,675 70,597 
116,446,792 


_a Société canadienne 
des Télécommunications 
‘ransmarines 

Constituée en vertu de la Loi 
sur la Société canadienne 

Jes Télécommunications 


The accompanying notes are an integral part of the financial statements. 


Certified Correct: » / 


115,218, 


$161,432,616 $142,489, 


Approved: 


President and General Manager J.-C. Delorme 


Bilan au 31 mars 1975 


Director P. Ann Tomlinson 


Director Joseph H. Cohen 


ransmarines) Actif 1975 1 
Actif 4 court terme: Encaisse $ 150,627 $ 127, 
Dépdts a court terme 20,800,000 11,238 

Comptes a recevoir 22,688,767 15,701, 

Frais payés d’avance 1,346,430 205, 

44,985,824 27,271, 

mmobilisations, Terrains et batiments 16,560,930 15,945, 
au prix coutant: Systemes de cables et 6équipement technique 163,071,828 154,616, 
Note 3) Systeme international a satellites — secteur spatial 16,707,693 15,253) 
Déboursés pour la préparation des projets 500,016 = 

196,840,467 185,815, 

Vloins: Amortissement accumulé 80,393,675 70,597, 
116,446,792 1 15,218, 

$161,432,616 $142,489 
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Les notes ci-jointes font partie integrante des états financiers. 


Certifié exact: 


Approuve: f) how frulr 


Le Président et Directeur général, J.-C. Delorme 


Administrateur, P. Ann Tomlinson 


Administrateur, 
Joseph H. Cohen 


s Liabilities 1975 1974 
rent: Accounts payable $ 29,463,847 $ 22,700,335 
Estimated amounts due to Commonwealth Network 
(Note 2c) 10,239,735 5,050,882 
Advances from Canada repayable within one year 2,798,484 8,665,331 
Income taxes payable 1,700,220 (1,779,407) 
44,202,286 34,637,141 
S Deferred income tax 10,732,832 © 353,532 
lity of Canada: Advances under Section 12 of the Act (Note 4) 32,388,810 41,054,141 
- Less: Amount repayable within one year 2,798,484 8,665,331 
= 29,590,326 32,388,810 
ained earnings: Appropriation for cable maintenance 500,000 — 
Unappropriated, per Statement of Retained Earnings 76,407,172 66,110,107 
76,907,172 66,110,107 
106,497,498 98,498,917 
$161,432,616 $142,489,590 
| have examined the above Balance Sheet and the related 
Statements of Retained Earnings, Income and Expense and 
changes in financial position and have reported thereon under 
date of June 30, 1975 to the Minister of Communications. 
acclannt 
Auditor General of Canada J. J. Macdonell 
- Passif 1975 1974 
ssif a court terme: Comptes a payer $ 29,463,847 % 22,100 335 
: Montant estimatif dd au réseau du Commonwealth 
(Note 2c) 10,239,735 5,050,882 
Avances du Canada remboursables en deca d’un an 2,798,484 8,665,331 
Impdts sur le revenu a payer 1,700,220 (1,779,407) 
44,202,286 34,637,141 
Impdts sur le revenu reportés 10,732,832 9,353,532 
‘du Canada: Avances en vertu de l’article 12 de la Loi (Note 4) 32,388,810 41,054,141 
Moins: tranche montrée au passif a court terme 2,798,484 8,665,331 
29,590,326 32,388,810 
fices non répartis: Affectés a |’entretien des cables 500,000 oe 
Non affectés, selon l'état des bénéfices non répartis 76,407,172 66,110,107 
76,907,172 66,110,107 
106,497,498 98,498,917 


$161,432,616 


$142,489,590 


J’ai examiné le bilan ci-dessus, |’état des bénéfices non répartis, 
|’état des revenus et dépenses ainsi que |’état de |’évolution 

de la situation financiére s’y rapportant et j’en ai fait rapport le 
30 juin 1975 au Ministre des Communications. 


QACcclannkr— 


L’Auditeur général du Canada, J. J. Macdonell 
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Canadian Overseas 
Telecommunication 
Corporation 


_a Société canadienne 
des Télécommunications 
lrransmarines 
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Statement of Retained Earnings 
for the year ended March 31, 1975 


1975 1 
Balance at beginning of year 
As previously reported $66,923,467 $56,765 
Adjustment: Commonwealth Network 
recovery (Note 2b) (813,360) — 
As restated 66,110,107 56,765, 
Net income for year, per Statement 
of Income and Expense 10,797,065 9,344 
76,907,172 66,110 
Less: appropriation to cable maintenance reserve 500,000 — 
Balance at end of year $76,407,172 $66,110, 
The accompanying notes are an integral part of the financial statements. 
Etat des bénéfices non répartis 
pour l’annee terminée le 31 mars 1975 
1975 1 
Solde au début de l'année: 
Tel que déja établi $66,923,467 $56, 765, 
Redressement: a recouvrer du réseau 
du Commonwealth (Note 2b) (813,360) = 
Solde redressé 66,110,107 56,769, 
Béneéfice net de l’année selon |’état des revenus 2 
et dépenses 10,797,065 9,344 
76,907,172 66,110, 
Moins: affectation a la réserve pour 
l’entretien des cables 500,000 = 
Solde a la fin de l'année $76,407,172 $66,110, 


Les notes ci-jointes font partie intégrante des états financiers. 


adian Overseas 
communication 


Statement of Income and Expense 


oration for the year ended March 31, 1975 
1975 1974 
me: Telegraph, telephone, telex, circuit rentals, 
satellite and estimated share of Commonwealth 
Network revenue $61,085,944 $47,068,864 
lense: Operating salaries and wages 8,708,428 6,906,373 
Administrative salaries 5,461,802 4,022,504 
Employees’ Benefits 1,226,627 1,086,281 
Depreciation 10,598,558 8,934,832 
Rental of circuits 9,542,476 6,156,727 
Maintenance and repairs — plant and equipment 3,988,600 4,610,114 
Estimated cost of share of Commonwealth 
Network revenue 3,199,960 2,333,400 
Non-recoverable portion of ship operating costs 2,019,075 
(Note 5) 
Interest 1,988,748 2,057,976 
Other operating and administrative expenses 4,973,361 S119, (20 
: 51,707,635 39,827,982 
juct: Estimated amount recoverable from Commonwealth 
Network (Note 2b) 10,230,622 7,764,350 
Portion of expense capitalized 2,352,834 3,228,003 
12,583,456 10,992,353 
39,124,179 28,835,629 
Net income before tax 21,961,765 18 233235 
me tax: Current 9,785,400 5 855,480 
5 Deferred 1,379,300 3,033,225 
11,164,700 8,888,705 
Net income for the year $10,797,065 $ 9,344,530 
The accompanying notes are an integral part of the financial statements. 
jocieté canadienne —-« Etat des revenus et dépenses 
Télécommunications ; z woe 
smarines pour l’annee terminee le 31 mars 1975 
: 1975 1974 
enus Télégraphe, téléphone, télex, location de circuits, 
satellite et tranche du montant estimatif des revenus 
- du réseau du Commonwealth $61,085,944 $47,068,864 
lenses Traitements et salaires — Exploitation 8,708,428 6,906,373 
: Traitements — Administration 5,461,802 4,022,504 
. Prestations aux employés 1,226,627 1,086,281 
= Amortissement 10,598,558 8,934,832 
Location de circuits 9,542,476 6,156,727 
: Entretien et reparation — Installations et équipement 3,988,600 4,610,114 
‘ Tranche du montant estimatif des codts du réseau 
: du Commonwealth 3,199,960 2,333,450 
* Montant non recouvrable des codts d’exploitation 
: du navire (Note 5) 2,019,075 wee 
| Intéréts 1,988,748 2,057,976 
Autres frais d’exploitation et d’administration 4,973,361 3,719,725 
51,707,635 39,827,982 
Montant estimatif recouvrable du réseau 
du Commonwealth (Note 2b) 10,230,622 7,764,350 
Partie capitalisée des dépenses 2,352,834 3,228,003 
12,583,456 10,992,353 
39,124,179 28,835,629 
Bénéfice net avant impéts 21,961,765 18,233,235 
Ot sur le revenu: Année courante 9,785,400 5,855,480 
< Reporte 1,379,300 30383225 
11,164,700 8,888,705 


: 


s Bénéfice net de l'année 


ig 


Les notes ci-jointes font partie intégrante des états financiers. 


$10,797,065 


$ 9,344,530 
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Canadian Overseas 
Telecommunication 
Corporation 


Statement of Changes in Financial Position 
for the year ended March 31, 1975 


1975 
Source of funds: Net income for the year $10,797,065 $ 9,344, 
Expenses not requiring cash outlay: 
Depreciation and amortization 10,598,558 8,934, 
Increase in deferred income tax 1,379,300 3,033, 
Funds from operations 22,774,923 21,312 
Sale of capital assets 5,238,356 4,954, 
Advances from Canada — 6,000, 
28,013,279 32,267, 
Application of funds: Purchase of capital assets 17,065,206 37,333, 
Current portion of advances from Canada 2,798,484 8,665, 
19,863,690 45,998, 
Increase (decrease) in working capital 8,149,589 (13,731, 
Working capital (deficiency) at beginning of year (7,366,051) 6,365, 
Working capital (deficiency) at end of year $ 783,538 $ (7,366, 
The accompanying notes are an integral part of the financial statements. 
La Société canadienne —- Etat de l’évolution de la situation financiére 
des Telecommunications ; ik Pe 
transmarines pour l’annee terminee le 31 mars 1975 
1975 1 
Provenance des fonds: Bénéfice net de |’année $10,797,065 $ 9,344 
Dépenses ne requérant aucune sortie de fonds: 
Amortissement 10,598,558 8,934 
Augmentation de |’impdt sur le revenu reporté 1,379,300 3,033 
Fonds provenant de |’exploitation 22,774,923 21,314 
Vente d’immobilisations 5,238,356 4,954 
Avances du Canada —_— 6,000 
28,013,279 32,267 
Utilisation des fonds: = Achat d'immobilisations 17,065,206 37,333 
Versements sur avances du Canada, 
tranche a court terme 2,798,484 8,665 
19,863,690 45,998 
Augmentation (diminution) du fonds de roulement 8,149,589 (13,731 
Fonds de roulement (déficitaire) au début de |l’année (7,366,051) 6,365 
Fonds de roulement (déficitaire) a la fin de |’année $ 783,538 $ (7,366 
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Les notes ci-jointes font partie intégrante des états financiers. 


adian Overseas 
communication 
90ration 


ociété canadienne 
Télécommunications 
smarines 


Notes to Financial Statements 
for the year ended March 31, 1975 


1. Accounting Policy 

a) Capital assets and depreciation — 

Capital assets are stated at acquisition cost and 
to a large extent represent the Corporation’s 
investment in transoceanic cable and satellite 
systems, including ancillary equipment, that 

are owned either jointly with other partners or 
outright by the Corporation. Depreciation is pro- 
vided on a straight line basis over the estimated 
useful life of the assets. 


b) Foreign currencies — 

Accounts receivable and accounts payable in 
foreign currencies have been translated to 
Canadian funds at exchange rates prevailing at 
the end of the month of billing. There are no 
material variations between the amounts reflected 
in the books of account and that determined 

on the basis of the exchange rates prevailing 

at March 31. 


c) Revenue — 

The Corporation reflects in its Financial State- 
ments its share of the income earned from 
facilities either owned jointly with other partners 
or outright by the Corporation. 


Notes aux états financiers 


d) Capitalization of expenses — 

Salaries and related employee benefits are 
capitalized in proportion to the time spent on 
capital projects by members of the engineering 
and operations staffs. 


Interest on projects in progress involving a 
construction period in excess of 12 months is 
capitalized at rates existing at the close of each 
quarter on the total amount expended to the 
end of the quarter. 


e) Income tax — 

Since the Corporation is a Canadian Crown 
Corporation, it is not subject to the payment of 
provincial income tax. In calculating its liability 
for federal income tax it claims the maximum 
capital cost allowance permitted under the 
Income Tax Act although it records depreciation 
on a straight line basis in its accounts, based 
on the expected useful life of its capital assets. 
As a result the deferred income tax account 

is credited with the income tax which would 
otherwise be payable on the excess of capital 
cost allowance over depreciation and is charged 
when the reverse situation pertains. 


pour l’année terminée le 31 mars 1975 


1. Conventions comptables 

(a) Immobilisations et amortissement 

Les immobilisations figurent a leur valeur d’achat 
et representent, dans une large mesure, les 
investissements dans les systemes de cables 
sous-marins et a satellites, y compris |’équipe- 
ment auxiliaire, dont la Société est propriétaire 
Ou copropriétaire. On a calculé |’'amortissement 
selon la méthode linéaire basée sur la vie utile 
prévue des immobilisations. 


(b) Devises étrangéres 

Les comptes a recevoir et les comptes a payer 
exprimés en devises étrangéres ont été con- 
vertis en dollars canadiens aux cours en vigueur 
a la fin du mois de la facturation. On ne retrouve 
pas d’écarts notables entre les sommes portées 
aux registres comptables et celles basées sur 
les taux de change en vigueur au 31 mars. 


(c) Revenus 

La Société démontre dans ses états financiers 
la part de ses revenus provenant d’installations 
dont elle est propriétaire ou copropriétaire. 


(d) Capitalisation des dépenses 
Les traitements des employés et les prestations 


s’y rapportant sont capitalisés en fonction du 
temps consacré par les membres du personnel 
de I'Ingénierie et des Opérations aux projets 
d’immobilisations. 


L’intérét sur les projets en cours qui ne seront 
pas acheveés en deca de douze mois est capita- 
lisé au taux en vigueur a la fin de chaque trimes- 
tre, sur la somme totale dépensée a la fin du 
trimestre. 


(e) Impdét sur le revenu 

La Société, a titre de société canadienne de la 
Couronne, n'est pas assujettie a l’impdt sur 

le revenu provincial. Dans le calcul de l’impét 
sur le revenu fédéral, elle reclame I’allocation 
maximum du codt en capital permise en vertu de 
la Loi de l’impét sur le revenu, bien qu’elle 
calcule son amortissement selon la méthode 
linéaire basée sur la vie utile prévue de ses 
immobilisations. On crédite donc au compte 
d’impdéts sur le revenu reportés, les impots que 
l'on aurait payés pour |l’excédent de l’allocation 
du cott en capital sur l’amortissement comp- 
table; dans la situation inverse, on débite le 
compte. 
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2. Shared Facilities Commonwealth Network 
and Others 

a) Under the financial arrangements relating to 

partnership facilities adopted by the Common- 

wealth Telecommunications Organisation: 

(i) income arising from traffic between partners 

generally is shared equally between them; 

(ii) income arising from traffic transiting a part- 
ner is shared by the partners in proportion 
to the total volume of traffic put on the 
system by them; 

(iii) expense of the partners is shared in propor- 
tion to the volume of traffic put on the system 
by them. 


b) The expenses recoverable from the Common- 
wealth Network of $10,230,622 reflected in the 
statement of income and expense is manage- 
ment’s best estimate of the anticipated recovery 
for the year. The actual recovery for a year is 
only determined after all partners have submitted 
audited financial statements, setting forth their 
actual figures in accordance with the terms of 
the covering agreement. Further information was 
received during the year to the effect that certain 
of the bases used in estimating the recovery 


2. Exploitation commune des installations — 
Réseau du Commonwealth et autres 

(a) En vertu des dispositions financiéres ayant 

trait aux installations exploitées en commun 

et ratifies par |’'Organisation des Télécommuni- 

cations du Commonwealth: 

(i) les revenus provenant du trafic entre pays 
associés sont généralement partagés entre 
eux a parts égales; 

(ii) les revenus provenant du trafic acheminé par 
l’entremise de pays associés sont répartis 
entre eux selon le volume total de trafic 
acheminé par les installations exploitées en 
commun; 

(iii) les dépenses des pays associés sont par- 
tagées proportionnellement a leur volume de 
trafic respectif. 

(b) Les dépenses recouvrables du réseau du 

Commonwealth inscrites a |’état des revenus et 

dépenses, soit $10,230,622, constituent le 

montant estimatif le plus juste que la Société 

a pu etablir. Le recouvrement définitif pour une 

année est déterminé a partir des états financiers 

vérifiés des pays associés, lesquels montrent 
les données définitives selon les clauses de 
l'accord financier, Des renseignements fournis 
ultérieurement indiquent que certaines données 


for the year ended March 31, 1974 were no 
longer valid. Accordingly a charge of $813,3 
was made to retained earnings, which amou 
reflects both the reduction in the estimated 
recovery and the resultant decrease in incon 
taxes for that year. | 


c) The estimated amounts due to the Comm« 
wealth Telecommunications Network compri 


(i) $4,238,465 with respect to the amount b\ 
which instalments received for the years 
to be finalized and which ended prior to 
April 1, 1973 exceeded the estimated ar 
recoverable recorded in the books of 
account. This amount relates to the arrar 
ments that existed prior to April 1, 1973 
which were known as Wayleave | and 
Wayleave II. All years have been finalize 
to March 31, 1968 for Wayleave | and up 
March 31, 1965 for Wayleave II. Since th 
Corporation is not certain when the years 
sequent to these dates will be finalized a 
since the final results cannot be predicte 
advance it has continued to follow the 
adopted practice of effecting adjustment 


qui avaient servi a compiler le recouvrement 
pour l’année terminée le 31 mars 1974 étaier 
inexactes. Par conséquent, la somme de 
$813,360 représentant la reduction du recot 
vrement prévu et la diminution de |’impot sul 
le revenu y afférant, fut inscrite aux bénéfice 
non répartis de l’année 1973-1974. 


(c) Les montants estimatifs dus au réseau dé 
télécommunications du Commonwealth se 
composent: 
(i) d'une somme de $4,238,465 représentar 
recouvrements excédant le montant esti! 
inscrit aux registres comptables pour les 
années antérieures au 1° avril 1973 et ql 
n’ont pas fait l'objet d'un reglement défir 
Cette somme a été déterminée en foncti 
des dispositions qui existaient avant le 
1° avril 1973 et qui étaient connues sous 
nom de Wayleave | et Wayleave ||. Toute 
les années ont été régiées au 31 mars 1S 
pour le Wayleave | et au 31 mars 1965 
pour le Wayleave II. Comme la Société n 
sait pas quand les années ultérieures sé 
réglées, ni ce que seront les résultats dé 
nitifs, elle a suivi la pratique établie qui 
consiste a ne faire des redressements q 


only at the time that final figures are deter- 
mined; and 

(ii) $6,001,270 with respect to the amount by 
which the instalments received for the two 
years ended March 31, 1975 exceeded 
management’s best estimate of the amount 
recoverable for these years under the new 
arrangements. However there is no precise 
information available as to the actual amount 
recoverable for either of these years. 

d) The Corporation has also entered into an 

agreement with other partners in the International 

Satellite System for the use of facilities and the 

sharing of net revenues in relation to the amount 

of capital contributed. 


3. Cost of Completing Capital Projects 

As at March 31, 1975, the estimated cost of 
completing capital projects, as approved by the 
Governor in Council, amounted to approximately 
$85,000,000 of which $34,000,000 relates to 

the year 1975/76. 

4. Advances from Canada 

The advances from Canada, under Section 12 
of the Act, bear interest at rates varying between 
3%2 % to 634% and are repayable in semi- 


moment des réeglements finals; et 

(ii) d'une somme de $6,001,270 représentant 
les recouvrements excédant le montant esti- 
matif le plus juste qu’il a été possible a la 
Société d’établir pour les années 1973-1974 et 


1974-1975,en vertu des nouvelles dispositions. 


Cependant, il n’existe pas de données pré- 
cises concernant le montant précis recou- 
vrable pour |’une et l’autre année. 


(d) La Société a également conclu un accord 

avec d'autres associés du systeme international 

a satellites pour l'utilisation des installations et 

le partage des revenus nets en proportion de 

la mise de fonds. 

3. Coat d’achévement des projets 
d’immobilisations 

Au 31 mars 1975, le cout estimatif d’achevement 

des projets d’immobilisations, tel qu’approuve 

par le Gouverneur en Conseil, s’élevait a environ 

$85,000,000 dont $34,000,000 pour |l’année 

1975-1976. 

4. Avances du Canada 

Les avances recues du Canada, en vertu de 

l'article 12 de la Loi, portent intérét a des taux 

variant de 32 % a 6%4% et sont remboursables 

par versements semestriels dont l’echeance 


annual instalments over varying periods extend- 
ing to 1998, in accordance with the terms and 
conditions laid down by the Governor in 
Council. 


5. Cost of Fire Damage Repairs and Expenses 
The estimated cost of $3,500,000 of repairing 
the fire damage that occurred on board the 
Canadian Coast Guard Ship John Cabot on 
September 10, 1974 is covered by fire insurance. 
The fire occurred during the period that the 
vessel was under lease from the Ministry of 
Transport for the purpose of effecting cable 
repairs and, in accordance with the covering 
agreement, the Corporation is responsible for the 
Ongoing expenses during the period that it is 

not operational. Such expenses amounted to 
$2,019,075 for the year and are reflected in the 
statement of income and expense. It is antici- 
pated that the repairs will be completed prior 

to March 31, 1976. 


6. Executive Remuneration 

Included in expense for 1975 is remuneration of 
6 directors, as directors, $2,800 (1974 — $3,200) 
and of 11 officers, as officers, $418,344 (1974 — 
$337,478). One officer is also a director. 


s’échelonne jusqu’en 1998, conformément aux 
clauses et dispositions établies par le Gouver- 
neur en Conseil. 


5. Couts et frais occasionnés par un incendie 
On estime a $3,500,000 les cotts et frais occa- 
sionnés par un sinistre survenu au navire John 
Cabot de la Garde cdtiére canadienne le 10 
septembre 1974, sinistre couvert par une assu- 
rance contre l’incendie. L’incendie est survenu 
pendant que le navire était affrété du ministere 
des Transports afin de réparer des cables et, 
conformément a |’entente convenue, la Société 
est responsable dés dépenses courantes durant 
la période d’inactivité du navire. Cet incident 

a entrainé, durant l’année, une dépense de 
$2,019,075 qui est inscrite a |’état des revenus 
et dépenses. On prévoit que les réparations 
seront terminées avant le 31 mars 1976. 


6. Rémunération de l’Exécutif 

Les frais d’exploitation pour l’année terminée le 
31 mars 1975 comprennent la rémunération de 
six administrateurs, comme administrateurs, soit 
$2,800 ($3,200 en 1974) et de onze fonction- 
naires, comme fonctionnaires, soit $418,344 
($337,478 en 1974). L’un des fonctionnaires est 
également administrateur. 
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Auditor General’s Report 


Ottawa, June 30, 1975. 


The Honourable Gérard Pelletier, P.C., M.P., 
Minister of Communications, 

Ottawa, Ontario. 

K1A 0C8 


Dear Mr. Pelletier, 


| have examined the balance sheet of Canadian Overseas Telecommunication Corporation 

as at March 31, 1975 and the statements of income and expense, retained earnings and changes 
in financial position for the year then ended. My examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence 
as | considered necessary in the circumstances. 

In my opinion, these financial statements give a true and fair view of the financial position of the 
Corporation as at March 31, 1975 and the results of its operations and changes in financial 
position for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 

| further report that, in my opinion, proper books of account have been kept by the Corporation, 
the financial statements are in agreement therewith and the transactions that have come under my — 
notice have been within its statutory powers. 
Yours sincerely, 


aC ¢lanmat— 


J. J. Macdonell 
Auditor General of Canada. 


Rapport de Il’Auditeur général 


Ottawa, le 30 juin 1975. 


L’honorable Gérard Pelletier, C.P., député 
Ministre des Communications 

Ottawa (Ontario) 

K1A 0C8 


Monsieur le Ministre, 


J'ai examiné le bilan de la Société canadienne des Télecommunications transmarines au 31 mars 
1975, ainsi que l'état des revenus et dépenses, |’état des bénéfices non répartis et l'état de 
l'evolution de la situation financiére pour l’année terminée a cette date. Mon examen a comportée © 
une revue générale des méthodes de comptabilité et les sondages de registres comptables et 

de pieces justificatives que j’ai jugés nécessaires dans les circonstances. 

A mon avis, ces états financiers presentent un apercu juste et fidéle de la situation financiere 

de la Société au 31 mars 1975, ainsi que les résultats de son exploitation et |’évolution de sa 
situation financiére pour l’année terminée a cette date, conformément aux principes comptables — 
généeralement reconnus, et appliqués de la méme maniére qu’au cours de |l’année précédente. 

De plus, je déclare que la Société, a mon avis, a tenu des livres de comptabilité appropriés, 

que les états financiers sont conformes a ces derniers et que les opérations dont j’ai eu connaissanee 
ont ete effectuées dans le cadre de ses pouvoirs statutaires. 


Je vous prie d’agréer, Monsieur le Ministre, l’assurance de ma trés haute considération. 


L’Auditeur général du Canada, 
J. J. Macdonell 


i SCTT: un quart de siécle 
| service du public 


Societe canadienne des Télécom- 
nications transmarines a été cons- 
ée en 1950, bien que les discus- 
ns qui devaient lui permettre de voir 
our remontent au début des années 
En effet, une étude approfondie 
systeme de télecommunications du 
mmonwealth fut recommandée a 
commonwealth Telegraphs Confer- 
se, tenue en 1942 en Australie, en 
> d’assurer le développement des 
scommunications sans fil et leur 
ordination efficace avec les télécom- 
nications par cable. Le Conseil des 
mmunications du Commonwealth 
»C) entreprit cette étude et en vint 
1 conclusion que tous les gouver- 
nents du Commonwealth devaient 
ionaliser leurs services respectifs de 
s;communications outre-mer. C’est 
si que le Parlement canadien ratifiait 
1949 la Loi sur la Société cana- 
nne des Télécommunications trans- 
rines et que la Société entrait en 
gration le 1e° avril 1950 sous la direc- 
1 du ministére des Transports; elle 
sve du ministére des Communi- 
ions depuis 1969. 


ndat 

mandat de la SCTT consiste a éta- 
,a maintenir et a exploiter les 
vices de télecommunications exté- 
ires du Canada; a fournir au public 
; services radiotélégraphiques, 
iotéléphoniques, de cables sous- 
rins ou autres entre le Canada et 
ranger; a utiliser toutes les techni- 
»s de transmission ou de réception 
| de satisfaire la demande du public; 
Oursuivre des recherches afin 
méliorer |’efficacité des télécom- 
nications en général: enfin, a coor- 
Iner les services de télécommu- 
ations extérieures du Canada avec 
IX d'autres pays. 


uts 

courte existence dela SCTT a 
Ncidé avec un quart de siécle de 
Ngements et de progres techno- 
ques. En 1950, conformément a son | 
idat, la Société acquérait les ins- 


ations outre-mer existant au Canada, 
trois circuits téléphoniques et 

7€ Circuits télégraphiques assurant 
service radiotéléphonique entre 
panada, le Royaume-Uni et les 

\lles et un service télégraphique a 
ftination du Royaume-Uni, de |’Aus- 


COTC’S First Twenty-five 
Years 


Canadian Overseas Telecommunica- 
tion Corporation was established 
25 years ago, in 1950, but the discus- 


_ sions leading to its creation date 


back to the early 1940s. In fact, the 
Corporation owes its conception to 
the Commonwealth Telegraphs Con- 
ference held in Australia in 1942 
which initiated a review of the Com- 
monwealth communications system 
to ensure future provision for the 
development of wireless communica- 
tion and proper coordination between 
wireless and cable communication. 
The Commonwealth Communications 
Council carried out the study and 
recommended public ownership of 
overseas telecommunication services 
by all Commonwealth governments. 
Thus, in 1949, the Canadian Parlia- 


| ment sanctioned The Canadian 


Overseas Telecommunication Cor- 
poration Act and the Corporation 
commenced operations on April 1, 
1950, reporting to the Minister of 
Transport. Since 1969 when the 


| department was formed, COTC has 


been reporting to the Minister of 
Communications. 


Mandate 

The Corporation’s mandate is to 
establish, maintain and operate in 
Canada and elsewhere external 
telecommunication services for the 
conduct of public communications; 
to carry on the business of public 


_ communications by cable, radiotele- 


graph, radiotelephone or any other 


| means of telecommunication between 


Canada and any other place; to make 


_ use of all developments in cable 


and radio transmission or reception 


| for external telecommunication 


purposes as related to public com- 


| munication services; to conduct 


investigations and research with 


_ the object of improving the efficiency 


of telecommunications generally; 
and to coordinate Canada’s external 
communication services with those 
of other nations. 


The Beginning 
COTC’s short existence has spanned 


_ a quarter-century incomparable in 
_ history for change and technological 


progress. In 1950, in keeping with 
its mandate, the Corporation expro- 


| priated the existing overseas facilities 


SCTT: Cinco lustros 
al servicio del publico 


Creada en 1950, la Sociedad Cana- 
diense de Telecomunicaciones 
Transmarinas tiene hoy 25 anos, pero 


| las discusiones que dieron lugar a 


su creacion empezaron a principios 
de los anos 40. En realidad, la Socie- 
dad tuvo su origen en la Common- 
wealth Telegraphs Conference, cele- 
brada en Australia en 1942; esta 
conferencia empéZzo a examinar el 
sistema de comunicaciones del Com- 
monwealth en prevision del futuro 
desarrollo de las comunicaciones 

sin hilos y para la coordinaci6n apro- 
piada entre éstas y las comunica- 
ciones por cable. El Consejo de 
Comunicaciones del Commonwealth 
(CCC) Ilev6 a cabo dicho estudio y 
recomendo que cada gobierno del 
Commonwealth fuese dueno de los 
servicios de telecomunicaciones 
transmarinas de su pais. Asi, en 1949, 


| el Parlamento canadiense adopto 


la Ley de la Sociedad Canadiense de 
Telecomunicaciones Transmarinas. 
La Sociedad empezo a funcionar 

el 1° de abril de 1950, bajo la auto- 
ridad del ministro de Transportes. 
Desde 1969, ano de /a creacion del 


| Ministerio de Comunicaciones, la 
_ SCTT depende de este nuevo minis- 


terio. 
Mandato 


| El mandato de /a Sociedad es el de 


establecer, mantener y explotar en el 


| Canada servicios de telecomunica- 


ciones con el extranjero para las 


| comunicaciones publicas; asegurar 


dichas comunicaciones por medio del 
cable, de /a radiotelegrafia y la radio- 
telefonia u otros medios de teleco- 


| municaciones, entre el Canada y 


cualquier otro lugar; utilizar todos los 
adelantos en el campo de /a transmi- 
sion o recepcion por cable o por radio 


| con fines de telecomunicaciones 


con el exterior, para las comunicacio- 


| nes publicas; llevar a cabo estudios 


e investigaciones con el fin de me- 
jJorar las telecomunicaciones en 


| general; coordinar los servicios cana- 


dienses de telecomunicaciones con 
el exterior con /os servicios corres- 
pondientes de otras naciones. 


| Los comienzos 


EI cuarto de siglo de vida de la SCTT 


| coincidié con un periodo de cam- 


bios y de progreso tecnoldgico. En 


_ 1950, en virtud de su mandato, la 
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tralie, de la Barbade, de New-York 

et de Saint-Pierre et Miquelon. La part 
canadienne de /a Cable and Wireless 
Limited comprenait les bureaux du 
Pacific Cable Board au 204, rue de 
l'HOpital a Montréal et les stations 
d’aboutissement de cables a Harbour- 
Grace (Terre-Neuve), Halifax (Nouvelle- 
Ecosse) et Bamfield (Colombie-Bri- 


| tannique). Les installations de télécom- 


munications outre-mer de /a Canadian 
Marconi comprenaient un bureau cen- 
tral de télégraphie au 211, rue Saint- 
Sacrement a Montréal et deux stations 
au Québec: une station de réception 
radioélectrique a haute fréquence a 
Yamachiche et une autre de transmis- 
sion a Drummondville. En outre, la 
Société posséde a présent trois sta- 
tions terminales internationales, trois 


| stations terriennes de télecommuni- 
| cation par satellite, six stations termi- 


nales de cable, un dépét de cables 
et cing bureaux de marketing, sans 
oublier son Siege social qui se situe 
toujours a Montréal. Elle dispose, 


_al’heure actuelle, d’un systeme mo- 


derne de télécommunications interna- 
tionales qui assure aux Canadiens 


_ des services de téléphone, de télégra- 
_ phe, de télex, de télétransmission 


d'images et de données avec pratique- 


| ment tous les pays du monde au moyen 


de raccordements a des réseaux 
mondiaux de cables sous-marins, de 
circuits radioélectriques a haute fré- 
quence et de circuits par satellite 
reliant tous les continents. 


Le service télégraphique continua a 
prendre de |’ampleur au début des 
années 50 et dépassa de loin le service 
telephonique en qualité et en quantité, 
comme cela avait été le cas avant la 


| fondation de la SCTT. Toutefois, 


cette orientation fut inversée lors 


de l’avéenement du cable coaxial. Le 


premier cable téléphonique multifonc- 
tionnel a grande distance, TAT 1, fut 
pose en 1956 a travers |’Atlantique 
entre Oban (Ecosse) et Clarenville 
(Terre-Neuve). Bien que n’exploitant 
aucune des stations terminales du 
parcours, la SCTT fut l’un des quatre 
copropriétaires de ce cable avec 

le Post Office du Royaume-Uni, /’Ame- 
rican Telephone and Telegraph Com- 
pany et /’Eastern Telephone and Tele- 
graph Company. Sur les 36 circuits 
disponibles, six circuits et demi furent 
réservés au Canada (six pour le télé- 
phone, et un demi-circuit pour douze 
circuits telegraphiques). Outre la qualité 
du service téléphonique, le cable 
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in Canada which amounted to three 
telephone and 13 telegraph circuits 
providing telegraph service with 

the United Kingdom, Australia, Bar- 
bados, New York, St. Pierre and 
Miquelon, and radiotelephone service 
with the United Kingdom and the 
West Indies. The Canadian assets 

of Cable and Wireless Limited con- 
sisted of the Pacific Cable Board 
offices at 204 Hospital Street in 
Montréal and telegraph cable termi- 
nals in Harbour Grace, Newfound- 
land, Halifax, Nova Scotia, and 
Bamfield, British Columbia. Canadian 
Marconi’s overseas telecommunica- 
tion facilities were a central telegraph 
office at 211 St. Sacrement Street 

in Montréal, a HF radio receiving 
station at Yamachiche and a trans- 
mitting station at Drummondville, 

all in Québec. Today there are 

three international gateways, three 
satellite earth stations, six cable 
terminals, one cable depot, and five 
Marketing offices, with corporate 
headquarters still in Montréal. Over 
the 25-year span, COTC has built up 
a modern international telecommu- 
nications system providing Canadians 
not only with telephone and tele- 
graph service but also with telex, 
video, facsimile and data transmission 


| services to just about every country 


in the world through interconnections 
with global networks of submarine 
cables, satellite circuits and high- 
frequency radio circuits. 


As had been the case before COTC 
was formed, telegraph service con- 
tinued to increase in the early 1950s 
and by far surpassed telephone 
service in quality and quantity. The 
trend was reversed, however, with 
the advent of the coaxial cable TAT 1 
in 1956. This first long-distance and 
multi-purpose submarine cable in 
the world was laid across the Atlantic 
between Oban, Scotland, and Clar- 
enville, Newfoundland. Although not 


Admirant le slogan Via Canadian en 1950, on aper- 
coit, assis, feu D. L. Howard, Président fondateur 

de la SCTT et M. D. F. Bowie, alors Adjoint adminis- 
tratif au Président, qui lui succéda en 1951 et dirigea 
la SCTT jusqu’a sa retraite en 1971. 


Admiring the new via “Canadian” slogan in 1950 
are (seated) the late D. L. Howard, founding Presi- 
dent of COTC, and D. F. Bowie, then Executive 
Assistant to the President, who succeeded Mr. 
Howard in 1951 and served as President until his 
retirement in 1971. 


Admirando el nuevo lema publicitario ‘Via Cana- 
dian” en 1950 aparecen (sentado) el difunto D. L. 
Howard, presidente fundador de la SCTT y el 

Sr. D. F. Bowie, en aque! entonces asistente del 
presidente, que sucedio a éste en 1951 y ocupo el 
cargo de presidente hasta su propria jubilacion 
en 19717. 


Sociedad expropio las instalaciones 
de telecomunicaciones transmarinas 
que existian en el Canada: tres Cir- 
cuitos telefdnicos y trece telegrafico 
gue aseguraban el! servicio telegra- 
fico con el Reino Unido, Australia, 
Barbados, Nueva York y St. Pierre y 
Miquelon, y el servicio radiotelefonic 
con el Reino Unido y las Antillas. 
Los bienes en el Canada de la com- 
pania Cable and Wireless compredie 
las oficinas del Pacific Cable Board 
situadas en Montréal (Calle Hépital, 
204) y las estaciones terminales 

de cable telegrafico en Harbour Grac 
(Terranova), en Halifax (Nueva Esco 
cia) y en Bamfield (Colombia Brita- 
nica). Las instalaciones de teleco- 
municaciones transmarinas de la 
Canadian Marconi constaban de uné 
oficina central de telégrafos en 
Montréal (Calle Saint-Sacrement, 
211), de una estacién de recepcién 
de radio de alta frecuencia en 
Yamachiche y una estaci6dn de trans 
misién en Drummondville, ambas 
en el Québec. Hoy existen, ademas, 
tres estaciones terminales interna- 
cionales, tres estaciones terrenas dé 
telecomunicaciones por satélite, seis 
estaciones terminales de cable, un 
deposito para cables y cinco oficina: 
de comercializacién; la Sede esta 
aun ubicada en Montréal. Durante 
este periodo de 25 anos, la SCTT ha 
construido un sistema moderno de 
telecomunicaciones internacionales 
que ofrece a los canadienses servi- 
cios telefonicos y telegraficos y, 
ademas, servicios de telex y de tran 
misi6n de imagenes y de datos aca 
todos los paises del mundo, por 


oaxial TAT 1 rendait possible, pour 

1 premiére fois, la transmission d’ima- 
les, la radiodiffusion de programmes 
tle service international télex. 


lables 

lepuis 1956, la SCTT a participé a la 
lose de cing autres cables sous- 
jarins, en commencant par les pre- 
jiers jalons du réseau mondial de 
Ables sous-marins du Commonwealth, 
| cable transatlantique CANTAT en 
961 et le cable du Pacifique COMPAC 
11963. Ces deux systémes sont 

iés par un acheminement a micro- 
ndes loué d’entreprises canadiennes. 
n 1962, de concert avec Ja Great 
orthern Telegraph Company du Dane- 
lark, la SCTT posait le cable ICECAN 
iliant Terre-Neuve au Groenland et 
l'lslande. Bien que ne possédant pas 
b station terminale pour le SEACOM 
ysteme de cables du Commonwealth 
dnnant accés a |’Asie du Sud-Est), 


\ 


operating any of the terminal stations 
on the route, COTC was one of the 
four joint owners along with the 
British Post Office, American Tele- 
phone and Telegraph Company and 
Eastern Telephone and Telegraph 
Company. Of the 36 circuits, six and 
one half were assigned for Canadian 
use (i.e. six for telephone and the 
half for 12 telegraph circuits). In 
addition to quality telephone service, 
the TAT 1 coaxial cable also pro- 
vided, for the first time, picture trans- 
mission, broadcast programs, and 
international telex service. 


Coaxial Cables 

Since 1956, COTC has participated 
in the installation of five more sub- 
marine cables, starting with the first 
links in the Commonwealth globe- 
circling system of submarine cables, 
the transatlantic cable CANTAT in 
1961 and the Pacific cable COMPAC 
in 1963. Interconnection of the 
CANTAT and COMPAC systems is 
provided by a microwave route 
leased from the Canadian domestic 


Le Président de la SCTT, M. D. F. Bowie, baptise le 
premier cable transatlantique coaxial TAT 1 en 1955, 
a bord du HMTS Monarch a Clarenville, Terre-Neuve. 
La bouteille contenait de |’eau de la baie de Heart's 
Content, site de la station terminale canadienne 

du premier cable télégraphique transatlantique posé 
avec succes en 1866. 


In 1955, COTC President D. F. Bowie christened 
the first transatlantic coaxial cable TAT 1 aboard 
the H.M.T.S. ‘‘Monarch” at Clarenville, Newfound- 
land. The bottle contained water from the bay at 
Heart’s Content, Canadian terminal of the first 
successful transatlantic telegraph cable in 1866. 


En 1955, el Sr. D. F. Bowie, presidente de la SCTT, 
bautizo el primer cable coaxial transatlantico TAT 1, 
a bordo del HMTS “Monarch” en Clarenville (Terra- 
nova). La botella contenia agua traida de /a bahia 
en Heart’s Content, estacién terminal canadiense 
de! primer cable telegrafico transatlantico instalado 
en 1866. 
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medio de interconexiones con redes 
mundiales de cables submarinos, 
circuitos de satélites y circuitos de 
radio de alta frecuencia. 


Al igual que antes de la creacién de 
la SCTT, el servicio telegrafico siguié 
aumentando a principios de los ahos 
50 y sobrepaso considerablemente 

el servicio telefonico en calidad y en 
cantidad. Sin embargo, esta tenden- 
cia cambio con la introduccion del 
cable coaxial TAT 1 en 1956. Este 
cable submarino de larga distancia, 
destinado a multiples usos, que era 
el primero en el mundo, se instal6é 

en el Atlantico entre Oban (Escocia) 
y Clarenville (Terranova). Aunque 
ninguna de las estaciones terminales 
de dicha ruta pertenecia ala SCTT, 
nuestra Sociedad era uno de los 
copropietarios, con el Servicio de 
Correos del Reino Unido, la American 


| Telephone and Telegraph Company 
y la Eastern Telephone and Telegraph 


Company. De /os 36 circuitos, seis y 
medio estaban reservados para el 
Canada (seis para circuitos telefdni- 


| COS y medio circuito para uso tele- 


grafico). El cable coaxial TAT 1 


| ofrecia un servicio telefonico de 


calidad y permitia ademas, por pri- 
mera vez, la transmision de imagenes 
y de emisiones de radio y ofrecia 
también un servicio internacional 


de telex. 


Cables 


| Desde 1956, la SCTT ha participado 


en la instalacion de cinco nuevos 
cables submarinos, empezando con 
los primeros elementos del sistema 
mundial de cables submarinos del 


| Commonwealth: el cable transatlan- 


tico CANTAT en 1961 y el cable 
transpacifico COMPAC en 1963. La 
interconexion entre los sistemas 
CANTAT y COMPAC se lleva a cabo 
por medio de una ruta de microondas 
que se alquila de empresas cana- 
dienses. En 1962, la SCTT puso en 
servicio el cable ICECAN entre Terra- 
nova y Groenlandia e Islandia, que 
habia sido instalado en colaboracién 
con la Compania de Telégrafos del 
Gran Norte, de Dinamarca. La SCTT 


L'honorable Lionel Chevrier, Ministre des Transports 
en 1950, observant M. W. J. Henry qui transmet un 
message aux Antilles du bureau de telégraphie de la 


| SCTT @ Halifax. 


Hon. Lionel Chevrier, Minister of Transport in 1950, 
watching W. J. Henry at the West Indies transmit- 
ting position in COTC’s Halifax telegraph office. 


EI Sr. Lionel Chevrier, ministro de Transportes en 
1950, observando al Sr. W. J. Henry en el sector de 
transmision hacia el Caribe, en la oficina de telé- 
grafos de la SCTT en Halifax. 
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la SCTT en est l'un des propriétaires. 
Le cable Canada-Bermudes représen- 
tant une autre liaison du réseau du 
Commonwealth fut posé en 1970. En 
prévision de ses besoins futurs et 

de concert avec son homologue du 
Royaume-Uni, la SCTT a installé et mis 
en service en 1974 le plus grand cable 
coaxial transocéanique au monde, 
CANTAT 2. Les techniques les plus 
modernes ont servi a la fabrication et 
ala pose de ce cable de 1,840 circuits, 
soit un nombre de circuits supérieur 

a celui de |l’ensemble des cables trans- 
atlantiques actuellement en service 
dans I’Atlantique Nord: CANTAT 2 
represente, an’en pas douter, un pas 
de géant par rapport au cable TAT 1 
de 36 circuits posé en 1956. 


En vertu d’une entente a long terme 
avec le ministere des Transports, la 
SCTT nolise le CCGS John Cabot, 
cablier brise-glace de la Garde cétiére 
canadienne, pour la réparation des 
cables dans la région occidentale de 
l’Atlantique Nord. 


Satellites 

Moins de dix ans aprés la naissance 
du cable coaxial qui avait révolutionné 
la transmission téléphonique outre-mer, 
les telecommunications connaissaient 
un essor encore plus prodigieux avec 
l'avenement des satellites. La SCTT 
était incontestablement a l’avant-garde 
en tant que |’un des onze premiers 
membres de |’Organisation internatio- 


| nale de télecommunications par satel- 


lites (INTELSAT) qui fut créée le 1° 
aout 1964 afin d’exploiter un réseau 
mondial commercial de télécommuni- 
cations par satellites. En 1965, les pays 
membres d’INTELSAT possédaient 
une antenne dans chacune des cing 
stations terriennes situées dans autant 
de pays. Pour exploiter des circuits 
vers |’Europe par le truchement du 
premier satellite, Early Bird, la SCTT 
utilisa la station terrienne américaine 
d’Andover (Maine) en attendant |’aché- 
vement de la station terrienne expé- 
rimentale de Mill-Village (N.-E.) amé- 
nagee par le ministére des Transports. 
Bien qu'appartenant alors a ce minis- 
tere, la station de Mill-Village était 
exploitée commercialement par la 
SCTT. La Société fit plus tard l’acqui- 
sition de la station, la modernisa et en 
construisit une deuxiéme au méme 
endroit en 1969, puis une troisiéme a 


Lake-Cowichan (Colombie-Britannique), 


en 1972. INTELSAT compte a présent 
quelque 91 pays membres (qui possé- 
dent 111 antennes et 88 stations ter- 
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carriers. In conjunction with the 
Great Northern Telegraph Company 
of Denmark, COTC installed the 
ICECAN cable linking Newfoundland 
with Greenland and Iceland in 1963. 
Although not involved in any of the 
terminal stations, COTC is a joint 
owner of the Commonwealth SEACOM 
cable to Southeast Asia which was 
commissioned in 1966. Another link 
in the Commonwealth network is 

the Canada-Bermuda cable laid in 
1970. Recently completed and in 
service since April 1974 is CANTAT 2, 
a joint project of Canada and Great 
Britain. This 1840-circuit cable has 

a greater capacity than all existing 
transatlantic cables in the North 
Atlantic combined and is indeed a far 
cry from the 36-circuit TAT cable 

laid in 1956. 


Under a long-term agreement with 
the Ministry of Transport, COTC 
charters the CCGS John Cabot, a 
combination icebreaker/cable ship, 
to repair cables in the western 
North Atlantic. 


Satellites 

Less than ten years after the coaxial 
cable brought about the first major 
breakthrough in overseas telephone 
transmission, the communications 
satellite became a reality. COTC was 
in the forefront as one of the initial 
11 members of the International 
Telecommunications Satellite Orga- 
nization (INTELSAT) which was 
established on August 1, 1964, to 
operate a global commercial com- 
munications satellite system. By 
1965, INTELSAT member countries 
had five antennas at five earth sta- 
tions in five countries. To operate 
circuits to Europe via the first ‘Early 
Bird” satellite, COTC used the 
American earth station at Andover, 
Maine, pending completion in 1966 
of the experimental earth station 

at Mill Village, Nova Scotia, by the 
Department of Transport. Although 
owned at the time by the DOT, 

the Mill Village station was operated 
commercially by COTC. The Corpora- 
tion later acquired the Mill Village 
earth station from DOT, modernized 
it, built a second one at Mill Village 


En plus du service téléphonique, le cable TAT 1 
permettait, pour la premiére fois, la transmission de 
photos-facsimilés outre-mer. 


In addition to telephone service, the TAT 1 cable 
provided the first transatlantic photo facsimile 
service. 

Ademas del servicio telefonico, el cable TAT 1 
ofrecia el primer servicio transatlantico de trans- 
mision de facsimiles. 


es también copropietaria del cable 
del Commonwealth para el Sureste 
asiatico (SEACOM), instalado en 196 
aunque nuestra Sociedad no inter- 
viene en ninguna de las estaciones 
terminales de dicho sistema. El cab 
Canada-Bermuda, instalado en 197C 
constituye otro elemento de la red 
del Commonwealth. Se termino re- 
cientemente un proyecto comun del 
Canada y del Reino Unido: CANTAT 
que entro en servicio en abril de 
1974. Este cable de 1 840 circuitos 
tiene mayor capacidad que todos lo 
cables del Atlantico Norte com- 
binados; constituye, naturalmente, t 
adelanto extraordinario comparado 
con el cable TAT de 36 circuitos 
instalado en 1956. 


En virtud de un acuerdo a /argo plaz 
con el Ministerio de Transportes, la 
SCTT utiliza el rompehielos y cabletr 
CCGS “John Cabot” para reparar 
cables en la region occidental del 
Atlantico Norte. 


Satélites 

Menos de diez afos después de 

la introduccién del cable coaxial 
que revoluciono /a transmision 
telefénica transmarina, el satélite 
de telecomunicaciones se convirtio 
en una realidad. La SCTT estaba 
en la vanguardia, pues fue uno 

de los once primeros miembros de 
la Organizaci6n Internacional de 
Telecomunicaciones por Satélite 
(INTELSAT), creada el 1° de agosto 
de 1964 para desarrollar un sistema 
mundial de telecomunicaciones 
comerciales por satélite. En 1965, lo 
paises miembros de INTELSAT 
tenian cinco antenas en cinco esta- 


nnes dans 64 pays) et le Canada 
tient la huitieme part d’investisse- 
nt la plus considérable de cet 
janisme dans le secteur spatial. 


rly Bird a été suivi par les généra- 
1s de satellites Il, Ill et 1V a accés 
tiple, en orbite géostationnaire, et 
stés au-dessus de |’Atlantique, du 
cifique et de l’océan Indien a une 
tude de 22,300 milles au-dessus de 
juateur. Ces satellites assurent une 
nsmission mondiale instantanée. 


5 satellites n’ont aucunement réduit 
ficacité des cables. En fait, les deux 
stemes sont complémentaires et 
yeminent le trafic a parts égales. Les 
ellites permettent des émissions 
svisées et sont préférables pour la 
nsmission de données a large 

ide, les cables fournissant d’autre 

tt d’excellents services téléphoni- 
2s. Si l'un des systémes tombe en 
ine, |’autre est disponible pour 
icheminer le trafic. 


ns le but de suivre le rythme d’expan- 
n des installations de télécommu- 
ations entre le Canada et les autres 
ys, la SCTT a mis en service un 
Jipement terminal hautement perfec- 
iné, des centres de commutation 
sphonique automatique, la télégra- 
ie commandée par ordinateur, des 
tallations télex, des circuits pour 
vice privé (AUTOCOM) et un équi- 


in 1969, and a third at Lake Cowichan, 
British Columbia, in 1972. Today, 
INTELSAT numbers include 91 mem- 
ber countries, 111 antennas at 88 
earth stations in 64 countries and 
Canada has the eighth largest invest- 
ment share in the space segment. 


The first satellite ‘Early Bird” has 
been superseded by a second, third 
and fourth generation of multiple 
access satellites in geostationary 
orbit 22,300 miles above the Atlantic, 
Pacific, and Indian oceans, thus 
providing instant global coverage. 


Satellites have by no means reduced 
the effectiveness of cables as the 
two systems have been found to be 
complementary and traffic is divided 
more or less equally between them. 
Satellites provide television broad- 
casts, cables offer excellent telephone 
service, satellites are better suited 
for transmission of wide-band data 
and, should either system fail tem- 
porarily, the other is available for 
rerouting traffic. 


To keep pace with the expansion of 
overseas facilities from Canada, 
COTC has introduced sophisticated 
terminal equipment, automatic tele- 
phone switching centres, computer- 
controlled telegraph, telex and private 
wire (AUTOCOM) operations, and 
video and data transmission facilities. 


ciones terrenas, situadas en paises 
diferentes. Antes de terminarse en 
1966 la construccion de la estacion 
terrena experimental de Mill Village 
(Nueva Escocia) por el Ministerio 

de Transportes, la SCTT utiliz6 la 
estacion terrena norteamericana de 
Andover (Maine) para servirse de los 
circuitos dirigidos hacia Europa 

por medio del primer satélite “Early 
Bird’. La SCTT utilizo para fines 
comerciales la estaci6n de Mill Village, 
que pertenecia entonces al Minis- 
terio de Transportes. Mas tarde, nues- 
tra Sociedad adquiri6 esta estacion 
de dicho Ministerio y la modernizo, 
construyendo luego otra en la misma 
localidad en 1969 y una tercera en 
Lake Cowichan (Colombia Britanica) 
en 1972. Hoy INTELSAT reune unos 
noventa paises miembros y tiene a 
su alcance 111 antenas en 88 esta- 
ciones terrenas, situadas en 64 paises. 
E!I Canada ocupa el octavo puesto 
por sus inversiones en el sector 
espacial. El primer satélite “Early 
Bird” fue reemplazado por satélites 
de multiple acceso de /a segunda, 
tercera y cuarta generaciones, situa- 
dos en Orbitas geoestacionarias a 

22 300 millas de altitud encima de los 
océanos Atlantico, Pacifico e Indico, 
permitiendo asi un servicio instan- 
taneo realmente mundial. 


Los satélites no han eliminado los 


Le premier central international télex au nouveau 
Siége social de la Société a Montréal au 625, rue 
Belmont, en 1956. 

The first international telex exchange was located 
in COTC’s new headquarters at 625 Belmont in 
Montréal in 1956. 

La primera central internacional de telex se hallaba 
en 1956 en la nueva Sede de la SCTT en Montréal 
(Calle Belmont, 625). 


Un des préposés a la livraison des télégrammes de 
la SCTT en 1960. 
A COTC telegraph messenger in 1960. 


Un mensajero de telégrafos de la SCTT en 1960. 


pement pour la télétransmission d’ima- 
ges et de données. 


La fiabilité par la diversité étant un 
principe fondamental de |’exploitation 
d’un réseau de télécommunications, 

la SCTT se devait de varier les voies et 
de fournir, en cas d’urgence, d’autres 
acheminements a ses deux stations 
terminales internationales a Montréal 
et a Vancouver. La station terminale 
de Toronto fut donc inaugurée en 1974 
afin d’acheminer le trafic entre le 
centre de |’Ontario et I’Europe. 


Comités et organismes internationaux 
La collaboration avec d'autres orga- 
nismes et associations de télécom- 
munications, nationaux et étrangers, et 
avec le gouvernement canadien et 
ceux d'autres pays, a marqué l'histoire 
de la SCTT. A cause de la nature de 
ses services et vu que la gestion de ses 
affaires dépend en grande partie des 
accords conclus avec des adminis- 
trations étrangéres et nationales, la 
SCTT doit participer activement aux 
travaux d’organismes internationaux et 
nationaux comme INTELSAT, le Conseil 
des Telecommunications du Com- 
monwealth (CTC), /e Commonwealth 
Cable Management Committee, |’'Union 
internationale des télecommunications, 
|’Association canadienne des entre- 
prises de télecommunications et de 
nombreux comités et sous-comités 


Providing for reliability through 
diversity is a basic principle of oper- 
ating a communications network 

so COTC recently looked to Toronto 
as a logical location in which to 
diversify or, in a case of emergency, 
to provide alternate traffic routes 
from the Corporation’s two other 
international gateways in Montréal 
and Vancouver. The Toronto Gateway 
was opened in 1974 to handle traffic 
between central Ontario points 

and Europe. 


International Forums 

COTC’s history has been one of 
cooperation with other telecommu- 
nications agencies, Canadian and 
foreign governments, and telecom- 
munications associations in Canada 
and abroad. Due to the nature of 

its services and considering that the 
management of its business is, to a 
large degree, based on arrangements 
made with foreign and domestic 
administrations, COTC must partici- 
pate actively in a number of inter- 
national and domestic organizations 
such as INTELSAT, the Common- 
wealth Telecommunications Council, 
the Commonwealth Cable Manage- 
ment Committee, the International 
Telecommunication Union, the Cana- 
dian Telecommunications Carriers 
Association, and many related 


cables, puesto que los dos sistemas 
se completan; el trafico se reparte 
mas o menos igualmente entre amb 
Los satélites sirven para la trans- 
mision de la television, mientras qui 
los cables ofrecen un excelente 
servicio telefénico; los satélites son 
mas utiles para la transmision de 
datos por banda ancha. Por otra par 
si uno de los sistemas falla tempora 
mente, se utiliza el otro para enca- 
minar el trafico. 


La SCTT ha introducido un equipo 
terminal muy perfeccionado, centro 
automaticos de conmutaci6n telefo- 
nica, operaciones informatizadas de 
telégrafos, telex y de lineas privada 
(AUTOCOM), e instalaciones para 
la transmision de imagenes y de 
datos, para mantenerse al mismo 
ritmo de expansion que el de los sis 
temas de telecomunicaciones de 
los demas paises. 


La diversidad de las instalaciones, 
que puede asegurar un buen servici 
constituye uno de los principios 
basicos para el buen funcionamient 
de toda red de telecomunicaciones; 
asi, la SCTT escogio recientemente 
la ciudad de Toronto como un punte 
lOgico para sus nuevas instalacio- 
nes, pudiendo en caso de emergenc 


Inauguration de COMPAC en 1968 par feu le trés 
honorable Lester B. Pearson. A l’avant, de gauche a 
droite: |'honorable Paul Martin, Secrétaire d’Etat 

aux Affaires extérieures; M. D. F. Bowie, Président de 
la SCTT; I’honorable George J. Mcllraith, Ministre 
des Transports et Il’honorable Lionel Chevrier, 
Ministre de la Justice. A l’arriére, de gauche a droite: 
M. Stanhope Reid, Sir Henry Lintott et M. D. O. Hay, 
respectivement hauts-commissaires de la Nouvelle- 
Zélande, du Royaume-Uni et de |’Australie, repré- 
sentant les pays associés. 
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The late Rt. Hon. Lester B. Pearson inaugurated 
the transpacific cable COMPAC in 1963 in the 
presence of (front row, I. to r.): Hon, Paul Martin, 
Secretary of State for External Affairs; D. F. Bowie, 
COTC President; Hon. George J. Mcllraith, Minister 
of Transport; Hon. Lionel Chevrier, Minister of 
Justice, and (back row, I. to r.) Mr. Stanhope Reid, 
New Zealand High Commissioner; Sir Henry 
Lintott, British High Commissioner; and Mr. D. O. 
Hay, Australian High Commissioner; all representing 
the partner countries. 


El primer ministro del Canada Lester B. Pearson, 
hoy fallecido, inauguro el cable transpacifico 
COMPAC en 1963 en presencia de las personas 
siguientes: (fila delantera, de izquierda a derecha 
los Senores Paul Martin, secretario de Estado de 
Relaciones Exteriores, D. F. Bowie, presidente de 
la SCTT, George J. Mcilraith, ministro de Transpo 
tes y Lionel Chevrier, ministro de Justicia; (en el 
fondo, de izquierda a derecha) los Sefiores emba. 
dores Stanhope Reid, Sir Henry Lintott y D. O. Ha 
altos comisarios de Nueva Zelanda, del Reino 
Unido y de Australia respectivamente y represen- 
tantes de paises miembros. 
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nnexes. Le champ d’activité de ces 
Janismes et comités englobe tous 
yaspects des télecommunications 
it sur le plan de la technique et de 
xploitation que sur le plan financier. 


.1950 a 1975, le nombre des em- 
yes de la SCTT a plus que triplé. II 
t passe de 306 a 1,047 et 64 d’entre 
x travaillent a la Société depuis sa 
\dation. 


lles furent les premieres vingt-cing 
nées de la SCTT. La Société prévoit 
s innovations et des progres encore 
Is remarquables, La demande tou- 
Irs croissante de telecommunications 
tre-mer incite la Société ainsi que 
is les organismes de telecommuni- 
tions a rechercher des techniques 
uvelles et plus perfectionnées pour 
heminer le trafic mondial. Le per- 
nnel hautement qualifié de la SCTT 
rticipe donc a de nombreux projets 
ant a accroitre la capacité de trans- 
ssion du trafic, a améliorer les ser- 
es et a contribuer a l’essor de la 
hnologie des télecommunications. 


committees and subcommittees. The 
activities of these organizations and 
committees cover all aspects of 
telecommunications in the technical, 
operational and financial fields. 


COTC’s employee population has 
more than tripled from 306 in 1950 to 
1,047 at the end of the past fiscal 
year, and 64 of the 1,047 have been 
with the Corporation since its 
founding. 


Such has been the past. The Corpo- 
ration is now looking forward to 

even greater change and progress. 
The ever-increasing demand for 
overseas communications is pressing 
the Corporation, and indeed all 
telecommunications entities, to in- 
vestigate newer and more efficient 
techniques to carry traffic around the 
globe. With the help of highly skilled 
personnel, COTC is involved in 
many projects to increase traffic- 
carrying capability, improve services, 
and contribute to the advancement 
of communications technology. 


La premiére station terrienne expérimentale de 
telecommunication par satellite au Canada construite 
par le ministere des Transports en 1964 a Mill- 
Village, Nouvelle-Ecosse. Le radome en dacron de 
95 pieds de diamétre couvre une antenne parabo- 
lique de 85 pieds de diamétre du type Cassegrain. 


Canada’s first satellite earth station was built as 

an experiment by the Department of Transport at 
Mill Village, N.S. in 1964. The 95-foot dacron 
radome covers an 85-foot Cassegrain-type dish. 
COTC operated the station cemmercially, purchased 
it in 1972 and modernized it in 1975 to meet 
INTELSAT standards. 


La primera estacion terrena de telecomunicaciones 
por satélite del Canada fue construida como un 
experimento por el Ministerio de Transportes en 
Mill Village (Nueva Escocia) en 1964, El radomo de 
95 pies, hecho de dacron, cubre una antena para- 
bolica de 85 pies del tipo Cassegrain. 


En 1973, une nouvelle technique est utilis¢e pour 
la pose, sur le plateau continental canadien, de 
CANTAT 2, le plus récent des cables transatlanti- 
ques. On voit ici le navire de la Garde cétiére 
canadienne, /e John Cabot, abaissant la charrue 
de 16 tonnes qu'il remorquait afin d’enfouir le cable 
a 18 pouces de profondeur au fond de la mer et de 
le protéger contre les chalutiers. Le cablier était 
suivi par un mini-sous-marin, Pisces V, dont le rdéle 
consistait a enfouir les répéteurs de 10 pieds laissés 
a découvert par la charrue. 


A new technique was used to lay the latest trans- 
atlantic cable CANTAT 2 across the Canadian 
continental shelf in 1973. Here the CCGS John 
Cabot lowers the 16-ton plow which it towed to 
bury the cable 18 inches into the seabed to protect 
it from damage by fishing trawlers. A mini-sub- 
mersible PISCES V followed to bury the 10-foot 
repeaters left uncovered by the plow because of 
their size. 


Se utilizo una nueva técnica para instalar el cable 
transatlantico mas reciente, CANTAT 2, en Ja meseta 
continental canadiense en 1973. Aqui vemos el 
CCGS “John Cabot” de los Guardacostas-cana- 
dienses mientras baja un arado de 16 toneladas que 
luego arrastraria para enterrar el cable a 18 pul- 
gadas de profundidad en el lecho marino para 
protegerlo contra los pesqueros de arrastre. Un 
submarino miniatura, el Pisces V, seguia para 
enterrar los repetidores de diez pies que el arado 
habia dejado al descubierto debido a su tamafno. 


ofrecer rutas adicionales que se 
agregaran a las de las estaciones 
terminales internacionales de la 
Sociedad de Montreal y de Vancou- 
ver. La estacién de Toronto fue 
inaugurada en 1974 para asegurar 
el trafico entre las localidades del 
centro de Ontario y Europa. 


Comités y organismos 
internacionales 

La historia de la SCTT refleja la 
cooperacion que existe con otros 
organismos de telecomunicaciones, 
con los gobiernos del Canada y del 
extranjero y con las asociaciones 

de telecomunicaciones del pais y del 
exterior. Debido a la naturaleza de 
sus servicios y al hecho de que su 
funcionamiento depende, en gran 
parte, de arreglos concertados con 
organismos nacionales y extranjeros, 
la SCTT debe participar activamente 
en varios organismos nacionales e 
internacionales como INTELSAT, 

el Consejo de Telecomunicaciones 
del Commonwealth, el Commonwealth 
Cable Management Committee, /a 
Union Internacional de Telecomuni- 
caciones, la Asociacién Canadiense 
de Empresas de Telecomunicaciones 
y muchos comités y subcomités 
afines. Las actividades de dichos 
organismos y comités cubren todos 
los aspectos de las telecomunica- 
ciones en los campos técnico y finan- 
ciero, asi como en el de la explo- 
tacion. 


E] numero de empleados de la SCTT 
se ha mas que triplicado a fines del 
ultimo ejercicio, pasando de 303 

en 1950 a 1 047, de los cuales 64 han 
trabajado en la Sociedad desde su 
fundacion. 


Esta es la historia de nuestros cinco 
lustros de vida. La SCTT se vuelve 
hacia el futuro dispuesta a hacer 
frente a cambios y progresos todavia 
mayores. La demanda creciente en 

el campo de las telecomunicaciones 
transmarinas nos obliga, como sucede 
con todos los organismos de tele- 
comunicaciones, a buscar nuevas 
técnicas mas eficaces para /levar las 
comunicaciones a todos los rincones 
de /a tierra. La SCTT trabaja, gra- 
cias a un personal muy especializado, 
en muchos proyectos para aumentar 
Su Capacidad, mejorar sus servicios 

y contribuir al adelanto de la tec- 
nologia en el campo de las telecomu- 
nicaciones. 
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dinner. 


Le nouveau centre de commutation telephonique 
de la SCTT se prépare pour les Jeux Olympiques. 
de la SCTT se esta preparando para los Juegos 


Installing a new telephone switching centre 
Olimpicos. 


in time for the Olympics. 
El nuevo centro de conmutacion telefonica 
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Une illustration de I'Edifice de |'Alliance 
au 680 ouest, rue Sherbrooke, a Montréal, 
ou sera logé le Siege social de la 
Société dés le début de l’année 1976. 


A sketch of the Alliance Building at 
680 Sherbrooke Street West in 
Montréal to which our Headquarters 
will be moving early in 1976. 


Representacion del Edificio “Alliance”, 
calle Sherbrooke oeste, 680, en 
m™ Montréal, adonde se tras/adara nuestra 
" sede social a principios de 1976. 
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